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Background & Operations: 
Astron Paper and Board Mills Limited (APBML) is engaged in manufacturing of kraft paper. 
Within a short span of time, the Company has developed a name for itself in kraft paper 
industry and has been able to establish a brand associated with qualitative and comprehensive 
range of kraft papers. It mainly caters to packaging industry and has been able to develop a 
loyal clientele network consisting of various packaging companies and MNCs Currently it is 
operating in domestic markets with products being supplied on pan India basis and is in the 
process of exploring export markets. 
 
APBML is one of the major kraft paper manufacturers in Gujarat with its manufacturing facility 
having an installed capacity of 96,000 mt tonnes p.a. Its manufacturing facility is situated at 
Halvad, Gujarat and is well equipped with requisite plant and machineries and other facilities. It 
also has in house testing laboratory for quality control checks and testing of its products. With 
increasing environmental awareness, the Company has since its inception adopted the use of 
waste paper as raw material instead of traditional usage of wood. The process of 
manufacturing Kraft paper involves recycling of waste paper and with many organisations, now 
supporting the Go Green Campaign, it increases the demand of FSC certified Kraft paper as the 
same is eco friendly. 
 
APBML’s product Kraft paper is used by packaging industry for manufacturing corrugated boxes 
and liners, corrugated sacks and composite containers. It offers varied products like High RCT, 
Kraft Liner, Liner to Corrugated Medium Paper, ranging mainly from 140 GSM to 350 GSM and 
22-35 BF. It endeavor to serve its customers, each having different requirements of Ring Crust 
test (RCT), Gram square meter (GSM) and weight pressure. APBL mainly imports raw material 
for ensuring better quality of output. It has also been accredited with Authorised Economic 
Operator- T1 Certificate (Importer and Exporter) which provides it with certain benefits in 
relation to its imports and helps in cost savings. It has also been actively participating and 
associated with the Federation of Corrugated Box Manufacturers of India and Indian 
Corrugated Case Manufacturers Association and aims to establish its brand as a distinguished 
name in industry.  
 
From FY 2013-14 to FY 2016-17, as per Restated Financial Statements, i) APBML’s total revenue 
has shown growth from Rs. 1,061.98 million to Rs. 1,845.89 million, representing a CAGR of 
14.82% ii) BITDA has shown growth from Rs. 113.32 million to Rs. 230.06 million, representing 
a CAGR of 17.95% iii) PAT has shown growth from Rs. a loss of Rs. (30.21) million to a profit of 
Rs. 99.59 million and iv) Return on networth has shown a growth from (12.78)% to 21.98%. 
Total revenue, EBITDA and profit after tax for the six months ended September 2017 was Rs. 
1,109.61 million, Rs. 146.20 million and Rs. 94.55 million respectively, with an EBITDA margin of 
13.18% and PAT margin of 8.52%. 

 
Objects of Issue: 

 The Net Proceeds from the Fresh Issue are proposed to be utilised towards the following 
objects: 

 Setting up of additional facility for manufacturing of lower GSM and lower B.F Kraft Paper. 

 Part repayment of unsecured loan availed by the Company. 

 Funding the working capital requirements of the Company. 

 General corporate purposes  
 
 

Requirements of Funds 

Particulars Amount 

 Setting up of additional facility for manufacturing of lower GSM and lower B.F Kraft Paper 230.20 

Part repayment of unsecured loan availed by the Company 81.00 

Issue Snapshot: 
 

Issue Open: Dec 15 – Dec 20, 2017 
 

Price Band: Rs. 45 – 50  
 
Issue Size: 14,000,000 Equity Shares (of 
which Employee reservation of upto  
7,00,000 eq sh @ discount of Rs.2.50) 
 

Offer Size: Rs.63.0 crs – 70.0 crs  
 

QIB                                        Upto 10% eq sh    
Retail                              atleast   35%  eq sh  
Non Institutional          atleast   55%  eq sh 
 
Face Value: Rs 10 
 

Book value: Rs  16.62 (Sept 30, 2017) 
 
Bid size: - 280 equity shares and in 
multiples thereof  
 

100% Book built Issue 
 

Capital Structure:  
Pre Issue Equity:                  Rs. 32.50 cr 
Post issue Equity:                Rs. 46.50 cr 
 
Listing: BSE & NSE 
 

Book Running Lead Manager: Pantomath 
Capital Advisors Private Limited 
 
Registrar to issue: Link Intime India 
Private Limited 
 

Shareholding Pattern 

Shareholding Pattern 

Pre 

issue % 

Post 

issue % 

Promoter and 

Promoter Group  

 

62.64 43.78 

Public  & Others 37.36 56.22 

Total 100.0 100.0 

Source for this Note: RHP 
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Funding the working capital requirements of the Company. 239.00 

General corporate purposes  * 

 
Competitive Strengths 

 Experienced management and dedicated employee base:  

 Scalable Business Model:  

 Quality certifications:  

 History of repeat orders:  

 Location Advantages:  
 
Business Strategy: 

 Setting up of additional manufacturing facility which will increase product range. 

 Expand domestic geographical reach through marketing network. 

 Continue to improve operating efficiencies through technology enhancements. 

 Forward integration. 
 
Key Concerns  

 APBML’s historical revenues have been significantly dependent on few customers. The loss of one or more of its significant customers or 
significant reduction in production and sales of, or demand for its product from significant customers may adversely affect the business, 
financial condition, result of operations and cash flows.  

 Generates major portion of sales from operations in certain geographical regions especially Gujarat, Madhya Pradesh and Rajasthan. 

 Any significant decline in the demand for products i.e. Kraft paper or introduction of alternative technology or consumer habits may 
adversely affect profitability and business prospects. 

 Mainly dependent on imports for supply of major raw material; i.e.waste paper. 

 Require certain approvals and licenses in the ordinary course of business and are required to comply with certain rules and regulations to 
operate business. 

 Exposed to foreign currency exchange rate fluctuations. 

 Delay in schedule of implementation may subject the Company to risks related to time and cost overrun. 

 The shortage or non-availability of power and water facilities may adversely affect the company’s paper manufacturing process and have 
an adverse impact on its results of operations and financial condition. 

 The industry in which APBML operates is labour intensive. 

 Business prospects and continued growth depends on ability to access financing at competitive rates and competitive terms. 

 Volatility in the supply & pricing of raw materials may have an adverse effect on the business, financial condition & results of operations. 

 Any increase in interest rates would have an adverse effect on results of operations and will expose Company to interest rate risks. 

 APBML’s manufacturing operations are critical to its business and any shutdown of its manufacturing facilities may have an adverse 
effect on its business, results of operations and financial condition. 

 Underutilization of capacity of additional manufacturing facility may adversely affect its business, results of operations and financial 
condition. 

 Do not generally enter into agreements with raw material or traded goods suppliers. 

 The industry segments in which APBML operates being fragmented, faces competition from other players. 

 Any adverse events in the industries which APBML caters could have a material impact on the performance of the Company. 

 Failure to manage inventory could have an adverse effect on net sales, profitability, cash flow and liquidity. 

 Inability to effectively manage growth or to successfully implement business plan and growth strategy could have an adverse effect on 
the business, results of operations and financial condition.  

 Orders placed by customers may be delayed, modified, cancelled or not fully paid for by the customers, which may have an adverse 
effect on business, financial condition and results of operations.  

 APBML’s loan agreements with various lenders has several restrictive covenants and certain unconditional rights in favour of the lenders, 
which could influence its ability to expand, in turn affecting the business and results of operations.  
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HDFC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), 
Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066 Compliance Officer: Binkle R. Oza Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600 
 
HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.  
 
Disclaimer:  
This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained 
herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable. Such information has not been 
independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such 
information and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or their 
securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or 
sell any securities or other financial instruments.  
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or 
resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to 
law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.  
If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the 
sender. This document may not be reproduced, distributed or published for any purposes without prior written approval of HSL.  
Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or 
price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively 
assume currency risk.  
It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other 
services for, any company mentioned in this mail and/or its attachments. 
HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the 
company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market 
maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other 
potential conflict of interests with respect to any recommendation and other related information and opinions. 
HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made 
or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in 
the NAVs, reduction in the dividend or income, etc. 
HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in 
the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations 
described in this report. 
 
HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject 
company for any other assignment in the past twelve months.  
HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date 
of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services 
or other advisory service in a merger or specific transaction in the normal course of business. 
HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of 
the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of 
our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports 
that are inconsistent with and reach different conclusion from the information presented in this report.  
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of 
the subject company. We have not received any compensation/benefits from the subject company or third party in connection with the Research Report. 
 
This report is intended for non-Institutional Clients only. The views and opinions expressed in this report may at times be contrary to or not in consonance with 
those of Institutional Research or PCG Research teams of HDFC Securities Ltd. and/or may have different time horizons. 
 
HDFC Securities Limited, SEBI Reg. No.: NSE-INB/F/E 231109431, BSE-INB/F 011109437, AMFI Reg. No. ARN: 13549, PFRDA Reg. No. POP: 04102015, IRDA 
Corporate Agent License No.: HDF 2806925/HDF C000222657, SEBI Research Analyst Reg. No.: INH000002475, CIN - U67120MH2000PLC152193 
 

Disclaimer: HDFC Bank (a shareholder in HDFC Securities Ltd) is associated with this issue in the capacity of Bankers to the issue and will earn fees for its services. 
This report is prepared in the normal course, solely upon information generally available to the public. No representation is made that it is accurate or complete. 
Notwithstanding that HDFC Bank is acting Astron Paper and Board Mill Limited, this report is not issued with the authority of Astron Paper and Board Mill Limited. 
Readers of this report are advised to take an informed decision on the issue after independent verification and analysis. 
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