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Background & Operations: 
Chemcon Speciality Chemicals Limited is a manufacturer of specialized chemicals, such as 
HMDS and CMIC which are predominantly used in the pharmaceuticals industry, and 
inorganic bromides, namely Calcium Bromide, Zinc Bromide and Sodium Bromide, which 
are predominantly used as completion fluids in the oilfields industry (the “Oilwell 
Completion Chemicals”). It was the only manufacturer of HMDS in India and were the third 
largest manufacturer of HMDS worldwide in terms of production in the calendar year 2019. 
Further, it was were the only manufacturer of Zinc Bromide and the largest manufacturer 
of Calcium Bromide in India, in terms of production in calendar year 2019.  
 
CSCL supply its products to domestic customers and also export its products to countries 
including United States of America, Italy, South Korea, Germany, People’s Republic of 
China, Japan, United Arab Emirates, Serbia, Russia, Spain, Thailand and Malaysia. In Fiscals 
2020, 2019 and 2018, its revenue from exports (including Deemed Exports) contributed 
39.78%, 31.99% and 47.84%, respectively of its revenue from operations. Revenues from 
exports (including Deemed Exports) has grown at a CAGR of 17.57% between Fiscals 2018 
and 2020.   
 
The key customers of CSCL includes Hetero Labs Limited, Laurus Labs Limited, Aurobindo 
Pharma Limited, Sanjay Chemicals (India) Private Limited, Lantech Pharmaceuticals Limited, 
Ind-Swift Laboratories Limited, Vivin Drugs & Pharmaceuticals Limited and Macleods 
Pharmaceuticals Limited and the key customers of its Oilwell Completion Chemicals include 
Shree Radha Overseas, Water Systems Specialty Chemical DMCC and CC Gran Limited 
Liability Company.  
 
The Compnay’s manufacturing facility is located at Manjusar near Vadodara in Gujarat. 
Currently it has seven operational plants of which two plants are dedicated to the 
manufacturing of HMDS and ancillary products (including one plant dedicated to the 
manufacturing of hi-purity HMDS), one multipurpose plant, currently being used for 
manufacturing of HMDS and other pharmaceutical chemicals, two plants are dedicated to 
the manufacturing of CMIC and two plants dedicated to the manufacturing of its Oilwell 
Completion Chemicals, along with three warehouses for the storage of  products and raw 
materials. It also has an in-house laboratory at their Manufacturing Facility to test raw 
materials procured, as well as products at the various stages of the manufacturing process. 
Further, it has five leased warehouses located outside its Manufacturing Facility, in 
Manjusar, Vadodara. Their Corporate Office is located in Vadodara (0wned) and sales and 
marketing offices are located in Hyderabad and Mohali (Lease hold basis). 

  
For Fiscals 2020, 2019 and 2018, revenue from operations was Rs. 2,620.52 million, Rs. 
3,033.41 million and Rs. 1,576.42 million, respectively, growing at a CAGR of 28.93% 
between Fiscal 2018 and Fiscal 2020.  EBITDA for Fiscals 2020, 2019 and 2018 was Rs. 
702.61 million, Rs. 660.83 million and Rs. 450.96 million respectively, growing at a CAGR of 
24.82% between Fiscal 2018 and Fiscal 2020, while PAT for Fiscals 2020, 2019 and 2018 was 
Rs. 488.53 million, Rs. 430.41 million and Rs. 263.81 million respectively, growing at a CAGR 
of 36.08% between Fiscal 2018 and Fiscal 2020.  
 
In Fiscals 2020, 2019 and 2018, Pharmaceutical Chemicals, contributed 63.75%, 63.14% and 
62.18% of total revenue from operations respectively, while Oilwell Completion Chemicals, 
contributed 33.47%, 35.30% and 35.63% respectively of total revenue from operations.  
 

 
Objects of Issue: 
The Offer comprises of the Offer for Sale and the Fresh Issue. 
 
Offer for Sale 
CSCL will not receive any proceeds from the Offer for Sale. The Selling Shareholder will be entitled to their respective portion of the 
proceeds of the Offer for Sale, net of their respective portion of the Issue related expenses.  
 
 

Issue Snapshot: 
Issue Open: Sept 21 – Sept 23, 2020  
 
Price Band: Rs. 338 – 340  
 
*Issue Size: 9,352,941 eq shares 
 (Fresh issue 4,852,941 + Offer for sale of 
 4,500,000 eq sh) 
 
Issue Size: Rs. 316.13 – 318.00 cr 
 
Reservation for:  
QIB                           Upto 50% eq sh    
Non Institutional           Atleast 15% eq sh 
Retail                               Atleast 35% eq sh  
 
Face Value: Rs 10 
 
Book value: Rs 44.91 (March 31, 2020) 
 
Bid size: - 44 equity shares and in 
multiples thereof  
 
100% Book built Issue 
 
Capital Structure:  
Pre Issue Equity:                  Rs. 31.78 cr 
Post issue Equity:                Rs. 36.63 cr 
 
Listing: BSE & NSE 
 
Book Running Lead Manager: Intensive 
Fiscal Services Private Limited, Ambit 
Capital Private Limited 
 
Registrar to issue: Link Intime India 
Private Limited 
 

Shareholding Pattern 

Shareholding Pattern 
Pre 

issue % 

Post 

issue % 

Promoter and 

Promoter Group  
100.0 74.5 

Public & Employee 0.0 25.5 

Total 100.0 100.0 

Source for this Note: RHP  
* = assuming pricing at higher end of band 
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Fresh Issue 
The Company proposes to utilise the net proceeds towards funding the following objects: 

 Capital Expenditure towards expansion of manufacturing facility; 

 To meet Working Capital requirements; and 

 General corporate purposes 
 

Competitive Strengths 

 Leading manufacturer globally of the Pharmaceutical Chemicals and Leading manufacturer in India of the Oilwell Completion 
Chemicals. 

 Diversified customer base coupled with long standing relationships  

 The specialty chemicals industry in which CSCL operates has high entry barriers  

 Consistent financial performance with a strong financial position  

 Manufacturing facility with dedicated plants for its products  

 Experienced Senior management  
 

Business Strategy 

 Expansion of total installed production capacity  

 Augmenting growth in the current geographic markets and expanding into new geographic markets  

 Exploring newer applications of existing products as well as focusing on new products that are in synergy with current operations  

 Continue to strive for cost efficiency  
 
Key Concerns:  

 The recent outbreak of the novel coronavirus could have a significant effect on operations, and could negatively impact the business, 
revenues, financial condition and results of operations. 

 Any decrease in the utility of specialised chemical products may have an adverse impact on business, growth and results of 
operations. 

 Limited product portfolio and if any of products do not continue to perform as expected or if competing products gain wider market 
acceptance. Further, if competitors are able to improve the efficiency of their manufacturing processes and there by offer their 
products at lower prices, revenues and profitability may decline.  

 Derive a significant portion of revenue from a few customers and the loss of one or more such customers, the deterioration of their 
financial condition or prospects, or a reduction in their demand for its products may adversely affect the business, results of 
operations, financial condition and cash flows. 

 Factors affecting the level of oil and gas exploration, development and production activities would affect the commercial success of 
Oilwell Completion Chemicals as it is dependent on the level of oil and gas exploration, development and production activities.  

 The commercial success of Pharmaceutical Chemicals depends to a large extent on the success of customers’ products with end 
consumers. If the demand in which their products are used declines, this could have a material adverse effect. 

 Any shortfall in the supply or an increase in raw material costs, or other input costs, may adversely affect the pricing and supply of 
products and have an adverse effect.  

 Any adverse change in regulations governing products and the products of its customers, may adversely impact. 

 If Imprpovising of existing products and/or introduction of new products could not succeed than it could adversely affect. 

 Any significant fall in global prices of Company’s products may have a material adverse effect. 

 Several risks associated with the proposed expansion in Manufacturing Facility. 

 Volatility in exchange rate fluctuations may adversely affect. 

 Some of the raw materials as well as finished products are corrosive and flammable and require expert handling and storage, there 
is a risk of fire and other accidents, at Manufacturing Facility and warehouses. Any accidents may result in loss of property of 
Company and/or disruption in the manufacturing processes which may have a material adverse effect. 

 Any disruption to power, water or fuel sources could adversely affect operations and increase production costs. 

 Adverse consequences arising out of price hikes from third party transportation and logistics service providers as well as Disruptions 
of logistics could impair ability to procure raw materials and/or deliver its products on time. 

 Failure to obtain or retain certain Licenses and Approvals in a timely manner may increase compliance cost and affect adversely. 

 Exposed to execution risks and liability towards labourers for non-core tasks as they are recruited by contractors. 

 Adverse consequences such as strikes, work stoppages, demands for increased wages or any other kind of employee dispute could 
affect operations. 

 They have availed certain borrowings, which may be recalled by their lenders at any time. 

 Government regulation of foreign ownership of Indian securities may have a material adverse effect on the price of the Equity 
Shares. 
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Disclaimer:  
This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, 
based upon information obtained in good faith from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or 
implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. This document is for information purposes only. Descriptions of 
any company or companies or their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or 
sell any securities or other financial instruments.  
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, 
country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or 
licensing requirement within such jurisdiction.  
If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This 
document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner.  
Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from 
them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk.  
It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned 
in this mail and/or its attachments. 
HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) 
be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or 
act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. 
HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this 
report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. 
HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or 
purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report. 
 
HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the 
past twelve months.  
HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of 
managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal 
course of business. 
HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, 
neither HSL nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, 
investment banking or brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not 
received any compensation/benefits from the subject company or third party in connection with the Research Report.  
 
HDFC securities Limited, I Think Techno Campus, Building, B, Alpha, Office Floor 8, Near Kanjurmarg Station, Kanjurmarg (East), Mumbai -400 042. Tel -022 30753400. Compliance Officer: Ms. Binkle R 
Oza. Ph: 022-3045 3600, Email: complianceofficer@hdfcsec.com. 
 
SEBI Registration No.: INZ000186937 (NSE, BSE, MSEI, MCX) |NSE Trading Member Code: 11094 | BSE Clearing Number: 393 | MSEI Trading Member Code: 30000 | MCX Member Code: 56015 | IN-DP-
372-2018 (CDSL, NSDL) | CDSL DP ID: 12086700 | NSDL DP ID: IN304279 | AMFI Reg No. ARN -13549 | PFRDA Reg. No - POP 11092018 | IRDA Corporate Agent Licence No.CA0062 | Research Analyst 
Reg. No. INH000002475 | Investment Adviser: INA000011538 | CIN-U67120MH2000PLC15219. 
 
Disclaimer : HDFC securities Ltd is a financial services intermediary and is engaged as a distributor of financial products & services like Corporate FDs & Bonds, Insurance, MF, NPS, Real Estate services, 
Loans, NCDs & IPOs in strategic distribution partnerships. Investment in securities market are subject to market risks, read all the related documents carefully before investing. Customers need to check 
products &features before investing since the contours of the product rates may change from time to time. HDFC securities Ltd is not liable for any loss or damage of any kind arising out of investments 
in these products. Investments in Equity, Currency, Futures & Options are subject to market risk. Clients should read the Risk Disclosure Document issued by SEBI & relevant exchanges & the T&C on 
www.hdfcsec.com before investing. Equity SIP is not an approved product of Exchange and any dispute related to this will not be dealt at Exchange platform. 
 
HDFC Bank (a shareholder in HDFC Securities Ltd) is associated with this issue in the capacity of Escrow Collection Bank/ Public Issue Account Bank/ Refund Bank/ Sponsor Bank/Monitoring Agency and 
will earn fees for its services. This report is prepared in the normal course, solely upon information generally available to the public. No representation is made  that it is accurate or complete. 
Notwithstanding that HDFC Bank is acting for Computer Age Management Services Ltd, this report is not issued with the authority of Computer Age Management Services Ltd. Readers of this report are 
advised to take an informed decision on the issue after independent verification and analysis. 
 
This report is intended for non-Institutional Clients only. The views and opinions expressed in this report may at times be contrary to or not in consonance with those of Institutional Research of 
HDFC Securities Ltd. and/or may have different time horizons.  Mutual Fund Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.                                                                               


