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Name of the Scheme HDFC Housing Opportunities Fund – Series 1  

Fund Manager Mr. Srinivas Rao Ravuri 

NFO Period 16th November 2017 to 30th November 2017 

Exit Load Not applicable. The Units under the Plan cannot be directly redeemed with the Fund for 1140 
days as the Units will be listed on the stock exchange(s). 

Type of Fund Closed Ended Thematic Equity Scheme   

Tenure 1140 Days 

Expense Ratio Maximum 2.50% 

Face Value  Rs. 10 

Minimum Investment Purchase: Rs. 5,000 and in multiple of Rs. 10 thereafter. 

Benchmark India Housing and Allied Businesses Index 

Riskometer High 
 

Scheme Objective: Investment predominantly in equity and equity related instruments of entities engaged in and/or expected to 
benefit from the growth in housing and its allied business activities.  

Rationale behind investing in Housing and Allied Sectors:  

 Acute housing shortage in India; 

 Changing landscape provides a conducive environment for the growth of housing sector; 

 Government’s focus on affordable housing could lead to maximum activity in this segment; 

 Affordability has increased over the last decade; 

 Multiple macro-economic linkages to foster growth in allied industries, thereby boosting economic growth. 
 
This fund is suitable for investors looking to: 

 Participate in the expected growth in Indian housing sector and its allied businesses; 

 Achieve capital appreciation through investment into equities of entities involved in housing and allied sectors; 

 The fund is not suitable for risk averse investors. 
 
 

Why go for investment into the Housing sector?  

 
*MOSPI data; **mortgage rates down 250bps from 5 year peak; source: HDFC MF presentation 

 

Current 
Shortfall : 4 

Crores

2020-21E: 
1 cr

2019-20E: 
1 cr

2018-19E: 
1 cr

Housing Demand: 7 crore in 3 yrs Current trends and Future Expected positive triggers: 

  

 

 

Govt Scheme of “Housing For All” by 2022  

66% population below the age of 35* 

Rising Household Incomes (9-10% CAGR) 

Falling mortgage payments** 
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Sectors covered under “Housing and Allied” category:  

 Real Estate developers; 

 Financial Services providing housing finance; 

 Allied business activities such as 
1. Construction; 
2. Cement & Cement product such as concrete, aggregates, bricks, etc.; 
3. Chemicals will include paints, adhesives, water-proofing chemicals, etc; 
4. Metals will include iron & steel, aluminium, copper, zinc, etc; 
5. Consumer durables will include home appliances, electronic items, furniture & fixtures, etc.; 
6. Additionally building products will include glass, roofing, siding, lumber, plywood, insulation, wallboard, windows, doors, 

cabinets, countertops, HVAC, piping, plumbing fixtures/fittings, flooring, electrical products and many other products; 
7. Any other business activity which the fund manager thinks to be allied to the housing theme. 

 

Type of Options:  

(a) Growth (b) Dividend. Dividend Sub-Option offers Dividend Payout facility. Default Sub-Option: Growth Sub-Option - where 

Growth or Dividend is not indicated. 

 
Holdings:  

 Equities of housing and allied businesses (~80-85%) 

 Debt and Money Market Instruments (~15-20%) 
 

Asset Allocation Pattern (Under normal circumstances, the asset allocation of the scheme’s portfolio will be as follows): 

Type of Instruments Min. Allocation (% of 

Net assets) 

Max. Allocation (% of 

Net assets) 

Risk Profile of the 

Instrument 
Equity and Equity Related in Housing and Allied 

Activities 

70% 100% Medium to High 

Equity and Equity Related in other than Housing and 

Allied Activities 

0% 30% Medium to High 

Debt and Money Market Instruments 0% 30% Medium to High 

Units issued by REITs and INvITs 0% 10% Medium to High 

 

Performance of other funds managed by Mr. Srinivas Rao Ravuri (fund manager of HDFC Housing Opp Scheme) compared to 

the respective benchmark: 

      Trailing Return 

Scheme Name NAV* Corpus  1 Month 
Absolute 

6 
Months 

Absolute 

1 Year 
CAGR 

3 Years 
CAGR 

5 Years 
CAGR 

Since 
Inception 

CAGR 

HDFC Infrastructure Fund (G) 21.63 1179.06 15.40 12.96 27.06 11.79 16.13 8.33 

Nifty 500   6.57 11.57 22.18 11.72 15.67 14.09 

          

HDFC Growth Fund (G) 184.86 1101.15 8.75 13.04 23.5 13.07 15.75 18.55 

S&P BSE Sensex   6.34 11.19 19.1 6.74 12.53 15.37 

          

HDFC Focused Equity Fund - Plan A (G) 13.03 181.80 8.52 12.30 22.09 NA NA NA 

HDFC Focused Equity Fund - Plan B (G) 13.97 523.05 8.49 12.5 22.69 NA NA NA 

S&P BSE 100   6.15 11.67 20.95 NA NA NA 
*as on 30th Oct 2017 
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About the India Housing and Allied Businesses Index (benchmark index): 

Index constructed by: India Index Services and Products Limited (IISL) 

Index Base Date: 31st March, 2017 

Number of Stocks: minimum 50 stocks 

Stock-wise max weight: 10%  

Sector-wise max weight: 20% 
 

Movement of India Housing and Allied Businesses Index vis-à-vis Nifty 50 (since 31st March, 2017):  
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RETAIL RESEARCH Tel: (022) 3075 3400 Fax: (022) 2496 5066 Corporate Office  

Disclosure:  
I, Prathamesh Ektare, CA, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. 
HSL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific 
recommendation(s) or view(s) in this report. 
Research Analyst or his/her relative or HDFC Securities Ltd. does have/ does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate 
may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. Further Research Analyst or his relative or 
HDFC Securities Ltd. or its associate does have/does not have any material conflict of interest. 
Any holding in stock – Yes/ No 

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475. 
HDFC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 

2496 5066 Website: www.hdfcsec.com Email: hdfcsecretailresearch@hdfcsec.com.  

Disclaimer: This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived 
at, based upon information obtained in good faith from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is 
made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or 
companies or their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other 
financial instruments.  
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by,  any person or entity who is a citizen or resident or located in any locality, state, country 
or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing 
requirement within such jurisdiction.  
If this report is inadvertently sent or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not be reproduced, 
distributed or published for any purposes without prior written approval of HSL.  
Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In 
addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk.  
It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this 
mail and/or its attachments. 
HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged 
in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the f inancial instruments of the company(ies) discussed herein or act as an advisor or 
lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. 
HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, 
including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. 
HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other 
deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report. 
 
HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve 
months.  
HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from to date of this report for services in respect of managing 
or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business. 
HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL 
nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking 
or brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any 
compensation/benefits from the subject company or third party in connection with the Research Report. 
 
This report is intended for non-Institutional Clients only. The views and opinions expressed in this report may at times be contrary to or not in consonance with those of Institutional Research or PCG Research 
teams of HDFC Securities Ltd. and/or may have different time horizons. Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing. 
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