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Contents  

Results Reviews 

■ Shriram Finance: Shriram Finance’s (SHFL) Q4FY26 earnings were largely in 

line with our estimates with lower-than-expected opex offset by lower other 

income. AUM growth remained steady at 14.8% YoY, driven by strong uptick 

in CV (+19.5% YoY) and gold loans. Asset quality deteriorated marginally in 

a seasonally strong quarter with uptick in GS-II/GS-III driving higher credit 

costs of 1.9%. With equity capital by MUFG completed in Apr-26, SHFL is 

geared to drive higher loan growth, driven by new CV segment, with focus 

on customer retention. We revise our FY27E-FY28E earnings estimates to 

factor in marginally lower loan growth and maintain ADD, with a revised RI-

based TP of INR 1,100 (implying 2.1x Mar-28 ABVPS). 

■ IndusInd Bank: IndusInd Bank (IIB) Q4FY26 earnings, although sub-par, beat 

our estimates on the back of lower-than-expected provisioning, even as the 

bank continues to de-grow credit book and improve its credit quality 

marginally. Credit growth (-8% YoY/-0.5% QoQ) was subdued with 

continued de-growth in wholesale and MFI segments. Deposit growth (-3% 

YoY/+2% QoQ) was also muted with the CASA ratio improving to 31.2% 

(+100bps QoQ) as IIB continues its endeavour to improve the granularity of 

its deposits. While the management has guided on growing its loan book close 

to system levels in FY27, we argue it is too early for the franchise to find 

growth accelerants, given multiple handicaps around a sub-par deposit 

franchise, inadequate provisioning buffers, and stress in its unsecured book 

still needs fixing. We raise our FY27E-FY28E forecasts by ~3%, building in 11% 

loan growth CAGR over FY26-FY28E, accelerated provisioning and gradual 

pick-up in fee income, reflecting in muted medium-term return ratios. We 

believe IIB’s journey towards 1% RoA is likely to be a protracted one. We 

maintain REDUCE with a revised TP of INR760 (0.8x Mar-28 ABVPS). 

■ Mahindra & Mahindra Financial Services: Mahindra & Mahindra Financial 

Services (MMFS) reported healthy P&L outcomes with marginal NIM 

reflation and strong fee income partly offset by higher credit costs (1.7%) due 

to management overlay (66bps). While AUM growth remained subdued at 

12.1% YoY, disbursements witnessed an uptick in Q4 (+11% YoY). MMFS is 

seeking to drive higher pace of growth and improve profitability on the back 

of portfolio diversification (SME, mortgages etc.), higher fee income and 

improving operating efficiency through digital initiatives. However, RoA is 

likely to remain at ~2.1-2.2% along with loan growth at ~15-16% CAGR during 

FY27-FY28E. We revise our FY27/FY28E earnings estimates to factor in higher 

fee income and lower credit costs and maintain ADD with a revised SOTP-

based TP of INR 350 (standalone entity at implied 1.7x Mar-28 ABVPS). 

■ Zensar Technologies: Zensar reported muted performance in Q4FY26, with 

revenue declining 1.9% QoQ in CC terms, driven by ongoing weakness in the 

TMT vertical, fewer working days, and deferred ramp-up of a large deal 

signed in February. Despite revenue softness, order bookings surged to a 

record USD 401.8mn, up 122.9% QoQ, yielding a 2.5x book-to-bill ratio, fueled 

by the mega deal win; adjusting for this win, TCV is at USD 206mn, up 14% 

QoQ. Management emphasized AI progress, with 85% of the workforce AI-

certified and AI-native offerings now deployed at enterprise scale, affirming 

early investments. While AI presents a major opportunity for expansion into 

adjacent areas like CMO and BPO, it also introduces stress as clients 
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repurpose spend from traditional application development, driving hyper-

competitiveness from tier-1 players. While TMT faces persistent pressure and 

competitive intensity rises, BFSI maintains its growth momentum. The 

company is targeting mid-teen EBITDA margins in FY27E, though near-term 

margin pressure may prevail in Q1-Q2 from mega deal transition costs. The 

demand environment stays mixed amid geopolitical uncertainty; TMT faces 

persistent pressure from client insourcing and mass layoffs at major tech 

firms, and healthcare stays stressed by account consolidation. Led by weak 

TMT, healthcare stress and large deal ramp-up delays, we cut estimates by 

~1-2%. We reiterate ADD with INR 675 TP at 17x Mar-28E EPS. 

■ DCB Bank: DCB Bank’s (DCBB) Q4FY26 earnings were marginally below 

estimates, with lower-than-expected loan growth and softer traction in fee 

income being offset by stable NII growth and in-line asset quality. Deposit 

growth (+21% YoY, 7% QoQ) was strong while CASA ratio declined further 

to 22.4% (-39bps QoQ). Loan growth (+17% YoY, 6% QoQ) was led by 

corporate, mortgage, and agri segments. We take comfort in DCBB’s 

sustained efforts at cost rationalization and self-origination, reflecting in early 

evidence of operating leverage gains and greater control over asset quality 

outcomes as highlighted in our recent Company Update. We believe that the 

bank’s journey to sustainably reflate its RoA > 1% is contingent on its ability 

to build further on these gains, and simultaneously deliver on deposit 

granularity, margins, and asset quality. We maintain BUY with a revised TP 

of INR230 (1.0x Mar-28 ABVPS). 
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Shriram Finance 

In-line earnings; growth acceleration likely ahead 

Shriram Finance’s (SHFL) Q4FY26 earnings were largely in line with our 

estimates with lower-than-expected opex offset by lower other income. AUM 

growth remained steady at 14.8% YoY, driven by strong uptick in CV (+19.5% 

YoY) and gold loans. Asset quality deteriorated marginally in a seasonally 

strong quarter with uptick in GS-II/GS-III driving higher credit costs of 1.9%. 

With equity capital by MUFG completed in Apr-26, SHFL is geared to drive 

higher loan growth, driven by new CV segment, with focus on customer 

retention. We revise our FY27E-FY28E earnings estimates to factor in marginally 

lower loan growth and maintain ADD, with a revised RI-based TP of INR 1,100 

(implying 2.1x Mar-28 ABVPS).  

▪ Steady NIMs; sharp reflation ahead: SHFL’s NIM (calculated) remained 

steady sequentially at 8.4%, with reduction in cost of funds and lower excess 

liquidity offset by moderation in yields. With lower marginal cost of funds, 

along with benefit of credit ratings upgrade (CRISIL AAA), SHFL’s cost of 

funds is  likely to improve during FY27-FY28E. Loan growth moderated 

marginally to 14.8% YoY with disbursements growth of 15% YoY. While the 

management expects loan growth of ~18% YoY during FY27, driven by CV 

segment (increasing share of new CV), global uncertainties remain a key 

monitorable for loan growth and asset quality (increase in fuel prices). 

▪ Asset quality – marginal deterioration: GS-II/III increased sequentially to 

6.91%/4.58% (Q3FY26: 6.78%/4.54%), with deterioration across segments, 

which was a negative surprise. Management indicated erratic cash flows of 

borrowers leading to uptick in early delinquencies, while credit costs are 

expected to remain steady. Net slippages (calculated) increased QoQ to 1.7% 

(Q3FY26: 1.2%; Q4FY25: 2.2%). 

▪ Equity capital to drive higher loan growth aspirations: SHFL is likely to 

accelerate its pace of loan growth, aided by surplus equity capital and 

liabilities side tailwinds. With better pricing power, SHFL is likely to aim for 

higher wallet share of its customers in the new CV segments and MSME 

segment as well. In the non-CV/CE segments, gold loans and tractors are 

likely to be the focus areas for growth. However, sustainable overall loan 

growth above 18% with elevated competitive intensity in the new CV segment 

and increasing scale remains a key monitorable.    

Financial summary 
Y/E Mar  

(INR bn) 
Q4FY26 Q4FY25 YoY (%) Q3FY26 QoQ (%) FY26 FY27E FY28E 

NII 67.5  55.7  21.3  65.7  2.7  251.2  323.3  391.7  

PPOP 53.3  43.4  22.8  46.7  14.0  186.3  251.2  306.9  

APAT 30.1  21.4  40.9  25.2  19.5  100.0  131.6  164.1  

EPS (INR) 16.0  11.4  40.9  13.4  19.5  53.1  56.0  69.7  

ROAE (%)      16.4  14.5  13.3  

ROAA (%)      3.3  3.8  4.0  

ABVPS (INR)      312  461  512  

P/ABV (x)      3.2  2.2  2.0  

P/E (x)      19.0  18.1  14.5  
 

Change in estimates  

INR bn  
FY27E FY28E 

Old New Old New Old New 

AUM 3,542 3,529 -0.4% 4,201 4,182 -0.5% 

NIM (%) 9.0  9.2   16 bps  9.3  9.4   2 bps  

NII 323.4  323.3  0.0% 393.0  391.7  -0.3% 

PPOP 250.4  251.2  0.3% 308.4  306.9  -0.5% 

PAT 129.8  131.6  1.4% 164.5  164.1  -0.2% 

ABVPS (INR) 452 461 1.9% 503 512 1.9% 

Source: Company, HSIE Research   

ADD 

CMP (as on 24 Apr 2026) INR 1,011 

Target Price INR 1,100 

NIFTY 23,898 

 

KEY 

CHANGES 
OLD NEW 

Rating ADD ADD 

Price Target INR1055 INR1100 

EPS % 
FY27E FY28E 

1.4% -0.3% 

 

KEY STOCK DATA 

Bloomberg code SHFL IN 

No. of Shares (mn) 2,353 

MCap (INR bn) / ($ mn) 2,379/25,243 

6m avg traded value (INR mn) 7,801 

52 Week high / low            INR 1,108/566 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) 0.6 45.5 43.8 

Relative (%) 7.4 54.6 47.4 

 

SHAREHOLDING PATTERN (%) 

 Dec-25 Mar-26 

Promoters 25.4 25.4 

FIs & Local MFs 21.3 23.3 

FPIs 47.2 45.2 

Public & Others 6.1 6.2 

Pledged Shares 0.0 0.0 

Source: BSE   

Pledged shares as % of total shares 
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IndusInd Bank 

Protracted journey towards sustainable earnings    

IndusInd Bank (IIB) Q4FY26 earnings, although sub-par, beat our estimates on 

the back of lower-than-expected provisioning, even as the bank continues to 

de-grow credit book and improve its credit quality marginally. Credit growth 

(-8% YoY/-0.5% QoQ) was subdued with continued de-growth in wholesale and 

MFI segments. Deposit growth (-3% YoY/+2% QoQ) was also muted with the 

CASA ratio improving to 31.2% (+100bps QoQ) as IIB continues its endeavour 

to improve the granularity of its deposits. While the management has guided 

on growing its loan book close to system levels in FY27, we argue it is too early 

for the franchise to find growth accelerants, given multiple handicaps around 

a sub-par deposit franchise, inadequate provisioning buffers, and stress in its 

unsecured book still needs fixing. We raise our FY27E-FY28E forecasts by ~3%, 

building in 11% loan growth CAGR over FY26-FY28E, accelerated provisioning 

and gradual pick-up in fee income, reflecting in muted medium-term return 

ratios. We believe IIB’s journey towards 1% RoA is likely to be a protracted one. 

We maintain REDUCE with a revised TP of INR760 (0.8x Mar-28 ABVPS). 

▪ Subdued operating performance and balance sheet growth: NIMs (3.4%; 

+4bps QoQ excluding one-offs) were marginally up, as lower growth in high-

yielding assets was offset by lower cost of funds (-12bps QoQ). Loan growth 

was muted, on the back of continued reduction in the MFI book (-5% QoQ) 

and large and mid-corporates exposure (-7% QoQ), with marginal uptick in 

the vehicle finance portfolio. 

▪ Inadequate provisioning buffer: Gross slippages, while elevated, improved 

to 2.3% (9MFY26: 3.2%), with stress in MFI segment declining. Credit costs, 

although lower QoQ, were elevated, at 1.9% (Q3FY26: 2.6%), given continued 

write-offs in the MFI book. With GNPA/NNPA at 3.4%/1.0%, the provisioning 

buffer (PCR: 71%) appears relatively inadequate, and thus, we expect PCR to 

rise gradually, keeping earnings muted in the medium-term. 

▪ Protracted journey to regaining stakeholder trust: We expect IIB to face a 

tough transition period as the franchise is pushed towards greater regulatory 

compliance and tighter impairment recognition and provisioning measures. 

Financial summary  
(INR bn) 4QFY26 4QFY25 YoY (%) 3QFY26 QoQ (%) FY26A FY27E FY28E 

NII 43.7  30.5  43.4% 45.6  -4.2% 179.8 200.1 226.3 

PPOP 23.0  (4.9) NA 22.7  1.1% 91.8 103.1 125.9 

PAT 5.9  (23.3) NA 1.3  364.4% 8.9 32.2 51.3 

EPS (INR) 7.6  (29.9) NA  1.6  379.9% 11.4 41.4 65.8 

ROAE (%)       1.4 4.8 7.2 

ROAA (%)      0.2 0.6 0.9 

ABVPS (INR)      803.0 846.1 907.2 

P/ABV (x)      1.1 1.0 0.9 

P/E (x)      74.3 20.5 12.9 

Source: Company, HSIE Research 

Change in estimates 

(INR bn) 
FY27E FY28E 

New Old Δ New Old Δ 

Net advances 3,497  3,444  1.5% 3,925  3,822  2.7% 

NIM (%) 4.0  4.0  -1 bps 4.2  4.1  1 bps 

NII 200.1  204.2  -2.0% 226.3  232.4  -2.6% 

PPOP 103.1  104.2  -1.0% 125.9  127.3  -1.1% 

PAT 32.2  31.3  3.0% 51.3  49.7  3.1% 

Adj. BVPS (INR)  846.1  880.5  -3.9% 907.2  942.9  -3.8% 

Source: Company, HSIE Research 

REDUCE 

CMP (as on 24 Apr 2026) INR 848 

Target Price INR 760 

NIFTY 23,898 

 

KEY 

CHANGES 
OLD NEW 

Rating REDUCE REDUCE 

Price Target INR705 INR760 

EPS % 
FY27E FY28E 

+3.0% +3.1% 

 

KEY STOCK DATA 

Bloomberg code IIB IN 

No. of Shares (mn) 779 

MCap (INR bn) / ($ mn) 661/7,009 

6m avg traded value (INR mn) 3,615 

52 Week high / low            INR 969/711 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) (6.0) 11.8 7.7 

Relative (%) 0.8 21.0 11.3 

 

SHAREHOLDING PATTERN (%) 

 Dec-25 Mar-26 

Promoters 15.8 15.8 

FIs & Local MFs 35.4 40.5 

FPIs 31.6 28.6 

Public & Others 17.2 15.1 

Pledged Shares 6.9 6.9 

Source : BSE   

Pledged shares as % of total shares 
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Mahindra & Mahindra Financial Services 

Improving earnings stability 
Mahindra & Mahindra Financial Services (MMFS) reported healthy P&L 

outcomes with marginal NIM reflation and strong fee income partly offset by 

higher credit costs (1.7%) due to management overlay (66bps). While AUM 

growth remained subdued at 12.1% YoY, disbursements witnessed an uptick in 

Q4 (+11% YoY). MMFS is seeking to drive higher pace of growth and improve 

profitability on the back of portfolio diversification (SME, mortgages etc.), 

higher fee income and improving operating efficiency through digital 

initiatives. However, RoA is likely to remain at ~2.1-2.2% along with loan 

growth at ~15-16% CAGR during FY27-FY28E. We revise our FY27/FY28E 

earnings estimates to factor in higher fee income and lower credit costs and 

maintain ADD with a revised SOTP-based TP of INR 350 (standalone entity at 

implied 1.7x Mar-28 ABVPS).  

▪ Cost of funds, fee income drive strong PPoP growth: MMFS’s NIM 

(calculated) reflated sequentially by ~7bps to 6.6%, largely driven by lower 

cost of funds (~34bps). Other income (+53% YoY) remains strong, led by 

distribution income and dividend income. Loan growth moderated to 12% 

YoY with strong growth in Tractors (28% YoY) and SME (32% YoY) and 

muted growth in pre-owned cars (9% YoY), CV/CE (0.5% YoY) and 3 wheelers 

(-6% YoY). Management expects uptick in loan growth in mid-teens, with a 

higher share of SME and mortgages, along with healthy growth in Tractors 

and CV segment. 

▪ Improving asset quality; management overlay amidst global uncertainties: 

MMFS’s stress pool reduced further, with GS-II/GS-III at 4.8%/3.4% (Q3FY26: 

5.4%/3.8%) and net slippages at 0.5% (annualized). While credit cost was 

elevated in Q4 (1.7%), it included management overlay (66bps) amidst global 

uncertainties, providing some buffer during FY27-FY28E.  

▪ Stability in earnings; RoA reflation remains WIP: MMFS has undergone 

several changes, including tech transformation and process optimization 

(branch structure re-jig, CPC, etc.), along with adding fee income streams to 

drive healthy RoA. HFC subsidiary has witnessed a turnaround in Q4 with 

strong loan growth (21% YoY) and improving asset quality and amalgamation 

with MMFS could accelerate the portfolio diversification journey. However, 

RoA reflation beyond 2.1-2.2% seems limited during FY27-FY28E.            

Financial summary (Standalone)  
Y/E Mar (INR 

bn) 
Q4FY26 Q4FY25 YoY (%) Q3FY26 QoQ (%) FY26 FY27E FY28E 

NII 23.9  19.3  24.1  23.0  3.8  88.2  99.8  115.0  

PPOP 17.2  12.1  42.0  15.4  11.8  61.1  70.3  80.6  

PAT 8.7  5.6  55.0  8.1  7.7  27.8  33.7  38.9  

EPS (INR) 6.3  4.6  37.7  5.8  7.7  20.0  24.3  28.0  

ROAE (%)       12.5% 13.0% 13.7% 

ROAA (%)      2.0% 2.1% 2.1% 

ABVPS (INR)      154.2  167.3  183.8  

P/ABV (x)      1.7  1.5  1.4  

P/E (x)      12.7  10.5  9.1  

Change in estimates  

INR bn  
FY27E FY28E 

Old New Chg Old New Chg 

AUM 1,547 1,548 0.1% 1,794 1,796 0.1% 

NIM (%) 6.3  6.3   1 bps  6.3  6.3   -4 bps  

NII 100.2  99.8  -0.4% 115.4  115.0  -0.3% 

PPOP 70.0  70.3  0.4% 79.8  80.6  0.9% 

PAT 32.7  33.7  3.2% 37.2  38.9  4.6% 

ABVPS (INR) 164 167 1.8% 179 184 2.8% 

Source: Company, HSIE Research   

ADD 

CMP (as on 24 Apr 2026) INR 294 

Target Price INR 350 

NIFTY 23,898 

 

KEY 

CHANGES 
OLD NEW 

Rating ADD ADD 

Price Target INR 345 INR 350 

EPS % 
FY27E FY28E 

3.2% 4.6% 

 

KEY STOCK DATA 

Bloomberg code MMFS IN 

No. of Shares (mn) 1,390 

MCap (INR bn) / ($ mn) 409/4,341 

6m avg traded value (INR mn) 1,159 

52 Week high / low            INR 412/236 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) (18.3) (1.9) 9.2 

Relative (%) (11.5) 7.2 12.8 

 

SHAREHOLDING PATTERN (%) 

 Dec-25 Mar-26 

Promoters 52.5 52.5 

FIs & Local MFs 32.4 32.1 

FPIs 9.1 9.4 

Public & Others 6.0 6.0 

Pledged Shares 0.0 0.0 

Source: BSE   

Pledged shares as % of total shares 
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Zensar Technologies 
Deal wins strong; TMT offsets growth 
Zensar reported muted performance in Q4FY26, with revenue declining 1.9% 

QoQ in CC terms, driven by ongoing weakness in the TMT vertical, fewer 

working days, and deferred ramp-up of a large deal signed in February. Despite 

revenue softness, order bookings surged to a record USD 401.8mn, up 122.9% 

QoQ, yielding a 2.5x book-to-bill ratio, fueled by the mega deal win; adjusting 

for this win, TCV is at USD 206mn, up 14% QoQ. Management emphasized AI 

progress, with 85% of the workforce AI-certified and AI-native offerings now 

deployed at enterprise scale, affirming early investments. While AI presents a 

major opportunity for expansion into adjacent areas like CMO and BPO, it also 

introduces stress as clients repurpose spend from traditional application 

development, driving hyper-competitiveness from tier-1 players. While TMT 

faces persistent pressure and competitive intensity rises, BFSI maintains its 

growth momentum. The company is targeting mid-teen EBITDA margins in 

FY27E, though near-term margin pressure may prevail in Q1-Q2 from mega deal 

transition costs. The demand environment stays mixed amid geopolitical 

uncertainty; TMT faces persistent pressure from client insourcing and mass 

layoffs at major tech firms, and healthcare stays stressed by account 

consolidation. Led by weak TMT, healthcare stress and large deal ramp-up 

delays, we cut estimates by ~1-2%. We reiterate ADD with INR 675 TP at 17x 

Mar-28E EPS. 

▪ Q4FY26 highlights: (1) Revenue was USD 158.4mn (HSIE USD 158mn), -1.9% 

QoQ CC. (2) Within verticals, BFSI grew 1.2% QoQ CC. TMT/MCS/HLS 

declined 3.8/3.9/6.6% QoQ CC respectively. HLS vertical is expected to remain 

flat in FY27 as the company was consolidated out of a few accounts. TMT is 

under pressure due to cost cutting and insourcing at top client accounts. (3) 

Within geographies, South Africa was down 3.2% QoQ CC, UK/Europe -2.2% 

QoQ CC, and the US was down -1.6% QoQ CC. (4) EBITDA margin at 16.3% 

(-122 bps QoQ) came in below our estimate of 17.4%. The impact of higher 

other expenses (initial cost for large deal and investment in SG&A) (-110bps), 

leave utilization reversal (-110bps), and lower volume & utilization (-30bps) 

was offset by forex tailwinds (120bps). 

▪ Outlook: We expect USD revenue growth of 4.5/10.4% and an EBITDA 

margin of 15.7/15.9% for FY27/28E respectively, resulting in revenue/EPS 

CAGRs of 7.4/6.5% over FY26-28E. 

Quarterly Financial summary 

YE Mar (INR bn) 
Q4 

FY26 

Q4 

FY25 

YoY 

(%) 

Q3 

FY26 

QoQ 

(%) 
FY24 FY25 FY26 FY27E FY28E 

Revenue (USD mn) 158 157 1.0  161 (1.3) 592 624 644 673 742 

Net Sales 14.50 13.59 6.7  14.31 1.4  49.02 52.81 56.87 61.54 68.66 

EBIT 2.13 1.89 12.9  2.30 (7.2) 7.38 7.15 8.25 8.68 9.87 

APAT 2.10 1.76 19.2  2.25 (6.7) 6.65 6.50 8.00 8.09 9.07 

Diluted EPS (INR) 9.1 7.7 18.9  9.8 (6.5) 29.1 28.4 35.0 35.4 39.7 

P/E (x)      18.5 18.9 15.4 15.2 13.6 

EV / EBITDA (x)      11.4 11.8 9.9 8.9 7.3 

RoE (%)      20.0 16.6 17.6 15.8 15.9 

Source: Company, HSIE Research, Consolidated Financials 

Change in Estimates 

YE March (INR bn) 
FY27E  

Old 

FY27E 

Revised 
Change % 

FY28E  

Old 

FY28E 

Revised 
Change % 

Revenue (USD mn) 680 673 -1.1 753 742 -1.5 

Revenue 62.21 61.54 -1.1 69.69 68.66 -1.5 

EBIT 8.85 8.68 -1.9 10.12 9.87 -2.5 

EBIT margin (%) 14.2 14.1 -12bps 14.5 14.4 -15bps 

APAT 8.15 8.09 -0.8 9.24 9.07 -1.8 

EPS (INR) 35.7 35.4 -0.8 40.4 39.7 -1.8 

Source: Company, HSIE Research   

ADD 

CMP (as on 24 Apr 2026) INR 536 

Target Price INR 675 

NIFTY 23,898 

 

KEY 

CHANGES 
OLD NEW 

Rating ADD ADD 

Price Target INR 690 INR 675 

EPS % 
FY27E FY28E 

-0.8 -1.8 

 

KEY STOCK DATA 

Bloomberg code ZENT IN 

No. of Shares (mn) 227 

MCap (INR bn) / ($ mn) 122/1,294 

6m avg traded value (INR mn) 349 

52 Week high / low            INR 895/511 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) (25.8) (31.3) (21.0) 

Relative (%) (19.0) (22.1) (17.4) 

 

SHAREHOLDING PATTERN (%) 

 Dec-25 Mar-26 

Promoters 49.01 49.00 

FIs & Local MFs 23.12 23.66 

FPIs 11.80 10.50 

Public & Others 16.07 16.84 

Pledged Shares 0.00 0.00 

Source : BSE   

Pledged shares as % of total shares 
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DCB Bank 

Steady quarter; operating leverage key to RoA reflation  
DCB Bank’s (DCBB) Q4FY26 earnings were marginally below estimates, with 

lower-than-expected loan growth and softer traction in fee income being offset 

by stable NII growth and in-line asset quality. Deposit growth (+21% YoY, 7% 

QoQ) was strong while CASA ratio declined further to 22.4% (-39bps QoQ). 

Loan growth (+17% YoY, 6% QoQ) was led by corporate, mortgage, and agri 

segments. We take comfort in DCBB’s sustained efforts at cost rationalization 

and self-origination, reflecting in early evidence of operating leverage gains 

and greater control over asset quality outcomes as highlighted in our recent 

Company Update. We believe that the bank’s journey to sustainably reflate its 

RoA > 1% is contingent on its ability to build further on these gains, and 

simultaneously deliver on deposit granularity, margins, and asset quality. We 

maintain BUY with a revised TP of INR230 (1.0x Mar-28 ABVPS). 

▪ Marginally lower growth; strong operating performance: NII growth (17% 

YoY) was strong, with NIMs clocking in at 3.4% (+11bps QoQ), and an impact 

of 25bps rate cut being offset by shift in loan mix and lower funding costs. 

Loan growth (+17% YoY, 6% QoQ) was led by gold (25% QoQ) and corporate 

(30% QoQ) loans, offset by de-growth in the co-lending book (-8% QoQ) on 

account of migration from CLM2 to CLM1 model. The management continues 

to guide for 18-20% of loan growth in the medium term. 

▪ Asset quality in line: Gross slippage moderated to 2.2% (Q3FY26: 3.0%), with 

NPAs reducing across asset classes and PCR improving to 64% (Dec-25:60%), 

as credit costs clocked in at 32bps (37bps: Q3FY26). We believe that DCBB’s 

focus on self-origination (through its branches) augurs well for better control 

on slippages and opex intensity. 

▪ Operating leverage and margin reflation key to 1% RoA: With opex-to-

assets (FY26: 2.5%) consistently improving and better pricing of deposits 

alongside sustaining growth, we see early signs of productivity and efficiency 

gains kicking in. We believe the bank is likely to sustain 1%+ RoA on the back 

of improving operating leverage, while simultaneously driving better deposit 

granularity and asset quality outcomes. 

Financial summary  
(INR bn) 4QFY26 4QFY25 YoY (%) 3QFY26 QoQ (%) FY26A FY27E FY28E 

NII 6.6  5.6  17.4% 6.2  4.9% 24.6  30.1  35.7  

PPOP 3.4  3.1  12.0% 3.2  6.0% 13.0  15.4  19.9  

PAT 2.1  1.8  16.1% 1.8  11.3% 7.3  8.7  11.2  

EPS (INR) 6.4  5.6  13.4% 5.7  11.0% 23.3  27.5  35.7  

ROAE (%)       12.0  12.6  14.3  

ROAA (%)      0.9  0.9  1.0  

ABVPS (INR)      191.0  206.0  240.5  

P/ABV (x)      1.0  0.9  0.8  

P/E (x)      8.3  7.0  5.4  

Source: Company, HSIE Research 

Change in estimates 

(INR bn) 
FY27E FY28E 

New Old Δ New Old Δ 

Net advances 707  713  -0.9% 840  842  -0.2% 

NIM (%) 3.5  3.5  -1 bps 3.5  3.6  -3 bps 

NII 30.1  30.4  -0.9% 35.7  36.1  -1.2% 

PPOP 15.4  15.7  -2.1% 19.9  19.6  1.8% 

PAT 8.7  8.4  3.2% 11.2  10.9  2.7% 

Adj. BVPS (INR)  206.0  204.3  0.8% 240.5  240.3  0.1% 

Source: Company, HSIE Research   

BUY 

CMP (as on 24 Apr 2026) INR 193 

Target Price INR 230 

NIFTY 23,898 

 

KEY 

CHANGES 
OLD NEW 

Rating BUY BUY 

Price Target INR225 INR230 

 

 

EPS % 

FY27E FY28E 

+3.2% +2.7% 

 

KEY STOCK DATA 

Bloomberg code DCBB IN 

No. of Shares (mn) 322 

MCap (INR bn) / ($ mn) 62/660 

6m avg traded value (INR mn) 525 

52 Week high / low            INR 204/119 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) 2.4 22.3 49.6 

Relative (%) 9.3 31.5 53.3 

 

SHAREHOLDING PATTERN (%) 

 Dec-25 Mar-26 

Promoters 16.2 16.2 

FIs & Local MFs 32.1 32.8 

FPIs 11.9 12.6 

Public & Others 39.7 38.3 

Pledged Shares 0 0 

Source : BSE   

Pledged shares as % of total shares 
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Rating Criteria   

BUY: >+15% return potential 

ADD: +5% to +15% return potential 

REDUCE: -10% to +5% return potential 

SELL:   > 10% Downside return potential 

 

 

 

Disclosure:  
Analyst Company Covered Qualification Any holding in the stock 

Krishnan ASV 
Shriram Finance, IndusInd Bank, Mahindra & Mahindra 

Financial Services, DCB Bank 
PGDM NO 

Deepak Shinde Shriram Finance, Mahindra & Mahindra Financial Services PGDM NO 

Ayush Pandit Shriram Finance, Mahindra & Mahindra Financial Services CA NO 

Akshay Badlani IndusInd Bank, DCB Bank CA NO 

Amit Chandra Zensar Technologies MBA NO 

Vinesh Vala Zensar Technologies MBA NO 

Maitreyee Vaishampayan Zensar Technologies MSc NO 
  

 

Price movement 
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