
   
 

 

 

RETAIL RESEARCH                    MUTUAL FUND    28th June, 2018 

ICICI Prudential P.H.D Fund 
 

 

 

RETAIL RESEARCH P a g e  | 1 
 

  

 

Name of the Scheme ICICI Prudential Pharma Healthcare and Diagnostics (P.H.D) Fund  

Fund Manager Mr. Ihab Dalwai (Ms. Priyanka Khandelwal – overseas securities) 

NFO Period 25th June 2018 to 09th July 2018 

Exit Load 1% of the applicable NAV - If units purchased or switched in from another scheme of the Fund are redeemed or switched out 
within 18 months from the date of allotment 

Type of Fund Open Ended Equity Scheme following Pharma, Healthcare, Diagnostic and allied Theme.   

Expense Ratio Maximum 2.50% 

Face Value  Rs. 10 

Minimum Investment Lumpsum Purchase: Rs. 5,000 and in multiple of Rs. 1 thereafter 

Minimum Investment SIP 
Monthly SIP: Rs. 1,000 and in multiple of Rs. 1 thereafter; Minimum installments: 6 
Quarterly SIP: Rs. 5,000 and in multiple of Rs. 1 thereafter; Minimum installments: 4 

Benchmark S&P BSE Healthcare Index 

Riskometer High 
 

Investment Objective: To generate long-term capital appreciation by creating a portfolio that is invested in equity and equity related securities of pharma, healthcare, 
hospitals, diagnostics, wellness and allied companies. 
 

Type of Options:  

Growth (cumulative) Option, Dividend Option (Dividend Payout) Option and Dividend Option (Reinvestment) Option. 
 
 
 
Who can Apply? 

 Resident adult individual either singly or jointly (not exceeding four) 

 Minor through parent/lawful guardian 

 Companies, Bodies Corporate, Public Sector Undertakings, association of persons or bodies of individuals and societies registered under the Societies Registration Act, 
1860 (so long as the purchase of units is permitted under the respective constitutions) 

 Religious and Charitable Trusts under the provisions of Section 11(5)(xii) of the Income Tax Act, 1961 read with Rule 17C of Income-tax Rules, 1962. 

 Partnership Firms 

 Karta of Hindu Undivided Family (HUF) 

 Banks and Financial Institutions 

 Non-resident Indians/Persons of Indian origin residing abroad (NRIs) on full repatriation basis or on non-repatriation basis 

 Army, Air Force, Navy and other para-military funds 

 Scientific and Industrial Research Organizations 

 Mutual fund Schemes, as may be permitted by SEBI from time to time. 
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 Foreign Portfolio Investor subject to the applicable regulations 

 Any other category of investor who may be notified by Trustees from time to time by display on the website of the AMC. 
 

Who cannot Apply? 
• A person who falls within the definition of the term ―U.S. Person‖ under ’Regulation S‘ promulgated under the Securities Act of 1933 of the United States, as 
amended, and corporations or other entities organised under the laws of the U.S. are not eligible to invest in the schemes and apply for subscription to the units of the 
schemes, except for lump sum subscription, systematic transactions and switch transactions requests received from Non-resident Indians/Persons of Indian origin who 
at the time of such investment, are present in India and submit a physical transaction request along with such documents as may be prescribed by ICICI Prudential Asset 
Management Company Limited (the AMC)/ICICI Prudential Trust Limited (the Trustee) from time to time.  
• A person who is resident of Canada 
 
Rationale behind investing in this fund:  

Pharmaceuticals  

 India has established itself as a global manufacturing and research hub in pharmaceutical space. 

 The Indian pharmaceuticals market is the third largest in terms of volume and thirteenth largest in terms of value. 

 Branded generics dominate the pharmaceuticals market, constituting nearly 70 to 80 per cent of the market. India is the largest provider of generic drugs globally with 
the Indian generics accounting for 20 per cent of global exports in terms of volume.  

 The cost of setting up a production plant in India is 40 per cent lower than in Western countries. Labour costs are 50–55% cheaper than in Western countries. 

 Cumulative Indian Top – 10 companies Research & Development expense has went up 8x in last 7 years. Companies have been focusing more on generic products which 
has some entry barriers.  

 Government initiative: “Pharma Vision 2020” to make India a global leader in manufacturing. 

 Indian Pharmaceutical Company are currently going through rough patch. Under-performance compared to broad market makes strong case for investment. 
 
Healthcare 

 Healthcare has become one of India’s largest sectors. Healthcare comprises hospitals, medical devices, clinical trials, outsourcing, telemedicine, medical tourism, health 
insurance and medical equipment. 

 India is also cost competitive compared to its peers in Asia and Western countries. The cost of surgery in India is about one-tenth of that in the US or Western Europe. 

 Hospitals adhering to quality standards, accredited by agencies like NABH & JCI. Lack of quality healthcare infrastructure in neighbouring Asian countries fuelling the 
growth. 

 Rising pollution levels, rich diets, sedentary life style and rising stress levels are leading to an increase in the incidence of non-communicable diseases. Currently 50% of 
spending on in-patients beds account for life style diseases. 

 Healthcare spend as % of GDP is expected to increase driven by increasing demand for quality healthcare (increasing per-capita income). 

 Rising income levels, increased health awareness, improvement in treatment technologies, increasing penetration of health insurance has made healthcare sector as 
one of the fastest growing sector in the country. 
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Diagnostics 

 The Diagnostic industry, growing at approximately 15% year on year, is on structural uptrend owing to sharpening focus on evidence – based treatment, rising incidence 
of lifestyle diseases, rising awareness of preventive healthcare and increase in health insurance coverage. 

 Companies in organized segment (account for merely 15% of industry) can immensely benefit from rapid expansion in sample collection centers, lower input cost due 
to economies of scale. 

 Advancement in medical technology, substantial demand, coupled with ongoing standardization of regulation and accreditation, has made India an attractive destination 
for foreign companies to outsource manufacturing of high end devices. 
 

This fund is suitable for investors seeking: 

 Long term wealth creation; 

 An equity Scheme that predominantly invests in pharma, healthcare, hospitals, diagnostics, wellness and allied companies; 

 The fund is not suitable for risk averse investors. 

 
Asset Allocation:  

Instruments Indicative allocations (% of total assets) Risk Profile 

Maximum Minimum High/ Medium/ Low 

Equity & Equity related instruments of pharma, healthcare, 
diagnostics, wellness and allied companies. 100 80 High 

Other Equity & Equity related instruments 20 0 Medium to High 

Debt, Money Market Instruments, Unit of Mutual fund 
scheme and Cash 20 0 Low to Medium 

 
Performance of other Sectoral schemes of ICICI Prudential Mutual Fund: 

Scheme Name 1 Year CAGR 5 Year CAGR 5 Years CAGR 

Scheme Benchmark Scheme Benchmark Scheme Benchmark 

ICICI Pru Banking & Financial Services (G) 7.44 18.18 17.03 15.04 22.11 17.84 

ICICI Pru FMCG Fund - (G) 13.45 13.94 12.44 14.63 14.05 11.94 

ICICI Pru Infrastructure Fund - (G) 5.34 5.26 7.36 2.48 15.53 8.79 

ICICI Pru Technology Fund - Direct (G) 36.35 34.47 11.48 9.51 23.56 19.57 
    Source: NAVIndia, returns as on May 31, 2018 

 
   Standard Risk Factors: 

  Investment in Mutual Funds involves investment risks such as trading volumes, settlement risk, liquidity risk, default risk including the possible loss of principal. 

  As the price / value / interest rates of the securities in which the scheme invests fluctuates, the value of your investment in the scheme(s) may go up or down. 

  Mutual Fund investments are subject to market risks, read all scheme related documents carefully. 

  Mutual Funds and securities investments are subject to market risks and there can be no assurance and no guarantee that the Scheme(s) will achieve its objective. 
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  As with any investment in stocks, shares and securities, the NAV of the Units under this Scheme(s) can go up or down, depending on the factors and forces affecting 
the capital markets. 

 Past performance of the previous Scheme(s), the Sponsors or its Group / Affiliates / AMC / Mutual Fund is not indicative of and does not guarantee the future 
performance of the Scheme(s). 

 The sponsors are not responsible or liable for any loss resulting from the operations of the scheme beyond the initial contribution of Rs. 1 lakh made by them towards 
setting up of the mutual fund. 

 The name of the scheme does not in any manner indicate either the quality of the schemes, its future prospects or the returns. Investors therefore are urged to study 
the terms of the Offer carefully and consult their tax and Investment Advisor before they invest in the Scheme. 

 The scheme is not guaranteed or assured return scheme. 
 

                                                                                                                                                                                                                                             Source for this Note: (SID, KIM, PPT) 
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Disclosure:  
I, Hemanshu Parmar, CA, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. HSL has no material adverse disciplinary history as on 
the date of publication of this report. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.  
Research Analyst or his/her relative or HDFC Securities Ltd. does have/ does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the subject 
company at the end of the month immediately preceding the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any material conflict of interest. 
Any holding in stock – Yes/ No 

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475. 
HDFC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066 Website: www.hdfcsec.com Email: 

hdfcsecretailresearch@hdfcsec.com.  

Disclaimer: This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from 
sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change 
without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of an 
offer, to buy or sell any securities or other financial instruments.  
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, 
reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.  
If this report is inadvertently sent or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published for any purposes without prior 
written approval of HSL.  
Foreign currencies denominated securities, wherever mentioned, aresubject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as ADRs, the values of 
which are influenced by foreign currencies effectively assume currency risk.  
It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments. 
HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any 
recommendation and other related information and opinions. 
HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of 
shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. 
HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time or may deal 
in other securities of the companies / organizations described in this report. 
 
HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.  
HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from to date of this report for services in respect of managing or co-managing public offerings, corporate finance, 
investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business. 
HSL or its analysts did not receive any compensation or other benefits from the companies mentioned inthe report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest 
at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach different 
conclusion from the information presented in this report.  
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as anofficer, director or employee of the subject company. We have not received any compensation/benefits from thesubject company or third 
party in connection with the Research Report. 
 
This report is intended for non-Institutional Clients only. The views and opinions expressed in this report may at times be contrary to or not in consonance with those of Institutional Research or PCG Research teams of HDFC Securities Ltd. and/or may have different 
time horizons. Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing. 
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