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Tender Dates: 
Infosys has announced the buyback tender offer dates from 30th Nov-14th Dec 2017.  
Schedule of activities: 
Buyback opens on November 30, 2017 
Buyback Closes on December 14, 2017 
Last date of receipt of completed tender forms and other specified documents December 18, 2017 
Last date of settlement of bids December 26, 2017 
 
Small shareholder quota: 
As defined in Regulation 2(1)(la) of the Buyback Regulations, a “Small Shareholder” is a Shareholder who holds Equity Shares having market value, on the basis of the 
closing price on November 1, 2017, i.e., the Record Date, of not more than Rs.200,000 (Rupees Two Lakh only). As on the Record Date, the closing price on NSE, being 
the Recognized Stock Exchange having the highest trading volume, was Rs. 927.05 per Equity Share. Accordingly, all Eligible Shareholders holding not more than 215 
Equity Shares as on the Record Date are classified as ‘Small Shareholders’ for the purpose of the Buyback Offer. 
 
Based on the above definition, there are 9,37,429 Small Shareholders, with an aggregate shareholding of 5,97,21,969 Equity Shares, as on the Record Date, which 
constitutes 2.60% of the outstanding paid up equity share capital of the Company and 52.83% of the maximum number of Equity Shares which are proposed to be 
bought back as part of this Buyback Offer. This compares with 6,27,030 shareholders as on March 31, 2017 holding upto 200 shares with aggregate shareholding of 
~287.2 lac shares. Post announcement of buyback it seems that about 3 lac investors have bought Infosys shares (average holding ~100 shares) with a view to tender the 
shares in the open offer.  
 
Fifteen percent of the number of Equity Shares which the Company proposes to buy back, i.e., 15% of 11,30,43,478 Equity Shares, works out to 1,69,56,522 Equity 
Shares are reserved for small shareholders. The entitlement ratio for small shareholders is 23 shares out of 81 shares held as on the record date which works out to 28%. 
It means that if all the small shareholders tender their full shares in the offer then only 28% of the shares would be accepted. 
 
The General Category shall consist of 96,086,956 Equity Shares. In the general category, the entitlement ratio works out to 7 out of 163 shares. Promoters have shown 
willingness to offer 1.77 cr shares in the offer out of 29.28 cr shares.   
 
Likely scenario: 
A study of the past few tender offers indicate that generally not all the small shareholders participate in the offer and the acceptance ratio is higher than the entitlement 
ratio. In the last IT company tender buyback offer of HCL Tech which closed on June 23, 2017 against the entitlement of 37.5% the acceptance ratio was 68%. On an 
overall basis in the past offers, the acceptance ratio is either 100% or 1.8 to 4.7 times the entitlement ratio.  
 
Assuming a 70% higher acceptance for small shareholders in Infosys, shareholders holding 200 shares may end up with ~97 shares being accepted in the offer. The small 
shareholder need not offer the entire shareholding but needs to do that based on the expected acceptance ratio. Hence the small shareholder has the option to take a 
call on the expected acceptance ratio, offer 5-10% higher shares and sell the rest in the market currently to lock in the gains. The closing price of Infosys on August 21, 
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2017 (the date on which our first note on Infosys Buyback was issued) was Rs.873. Assuming an entry price of Rs.890, 70% higher acceptance and selling 95 shares out of 
200 shares in the market now (CMP Rs. 962), an investors would still end up with an absolute return of ~Rs.23600 (pre tax) and annualised return of ~51% p.a (pre tax). 
This will enable locking in to the returns and reducing the uncertainties on account of a different level of acceptance ratio.  
 
The letter of offer is available at https://www.infosys.com/investors/news-events/events/Documents/buyback-letter-offer.pdf. Please ensure to correctly follow the 
Procedure to be followed by Eligible Shareholders (Residents, Non Residents and shareholders holding physical shares) so that the bid is valid and is not rejected on 
technical grounds. 
 
Links to previous reports on Infosys Buyback 
Infosys – Buyback opportunity note: 
https://www.hdfcsec.com/Admin/CmsApp/MediaGalary/hsl.docs/Infosys%20-%20Buyback%20Opportunity%20Note%20-%20210817-201708211405189687173.pdf  
 
Infosys – Buyback opportunity update: 
https://www.hdfcsec.com/uat.hsl.docs//Infosys%20-%20Buyback%20Opportunity%20Note%20Update%20-%20101017-201710120947452843519.pdf 
  
Details of recent Tender Offers (data as of Nov 20, 2017): 
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Infosys 19-Aug-17 923 13000 1150 01-Nov-17 30-Nov-17 14-Dec-17 26-Dec-17 169.6 28% 627030 287.2
Wipro 20-Jul-17 269 11000 320 15-Sep-17 29-Nov-17 13-Dec-17 22-Dec-17 515.6 236761 246.4
Mphasis 31-Jan-17 560 1103 635 31-Mar-17 12-May-17 25-May-17 02-Jun-17 26.1 23.9 100% 74% 9733 619 25704 16.8 142.1% 37.9% 40.2%
Hexaware 25-Oct-16 202 137 240 06-Jan-17 02-Feb-17 15-Feb-17 22-Feb-17 8.5 38.8 22% 5% 8790 219 97439 173.6 22.3% 9.0% 32.0%
TCS 20-Feb-17 2507 16000 2850 08-May-17 18-May-17 31-May-17 06-Jun-17 84.2 41.9 100% 45% 100266 2695 544880 196.3 21.4% 18.4% 47.2%
HCL Tech 20-Mar-17 863 3500 1000 22-May-17 12-Jun-17 23-Jun-17 04-Jul-17 52.5 76.7 68% 38% 57933 840 127449 62.6 122.5% 45.5% 34.4%
Sasken 27-Oct-16 416 118 410 06-Jan-17 03-Feb-17 16-Feb-17 28-Feb-17 4.3 2.8 100% 23% 1414 391 23953 18.7 14.8% 5.9% -4.3%
SKF 13-Feb-17 1407 209 1500 07-Apr-17 23-May-17 05-Jun-17 14-Jun-17 3.9 0.0 100% 57% 24 1613 21364 21.8 0.0% 0.1% 19.8%  
*=assuming balance unaccepted shares sold immediately on payout day 



 RETAIL RESEARCH 
 

 

 
RETAIL RESEARCH P a g e  | 3 
 

 

1-year price movement 
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obtained in good faith from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or 
correctness. All such information and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended 
to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments.  
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transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such 
company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. 
HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not 
restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. 
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HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.  
HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of managing or co-managing 
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HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research 
Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. 
HSL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any 
compensation/benefits from the subject company or third party in connection with the Research Report. 
 

This report is intended for non-Institutional Clients only. The views and opinions expressed in this report may at times be contrary to or not in consonance with those of Institutional Research or PCG Research teams of HDFC 
Securities Ltd. and/or may have different time horizons 
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