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Likhitha Infrastructure Ltd

Issue Snapshot:
Issue Open: Sept 29 — Oct 01, 2020

Price Band: Rs. 117 — 120
*|ssue Size: 5,100,000 eq shares
Issue Size: Rs. 59.7 - 61.2 cr

Reservation for:

QiB Upto 50% eq sh
Non Institutional Atleast 15% eq sh
Retail Atleast 35% eq sh

Face Value: Rs 10
Book value: Rs 47.83 (March 31, 2020)

Bid size: - 125 equity shares and in
multiples thereof

100% Book built Issue
Capital Structure:

Pre Issue Equity:
Post issue Equity:

Rs. 14.63 cr
Rs. 19.73 cr

Listing: BSE & NSE

Book Running Lead Manager: Unistone
Capital Private Limited
Registrar to issue:

Private Limited

Bigshare Services

Shareholding Pattern

Pre Post
Promoter and 99.96 74.11
Promoter Group
Public & Employee 0.04 25.89
Total 100.0 100.0

Source for this Note: RHP

* = assuming pricing at higher end of band

Background & Operations:

Likhitha Infrastructure Ltd (LIL) is an Oil & Gas pipeline infrastructure service provider in
India, focused on laying pipeline networks along with construction of associated facilities;
and providing Operations & Maintenance services to the City Gas Distribution (“CGD”)
Companies in India. Over the years, it has diversified the gamut of services being provided
by the Company from Cross-Country Pipeline Projects (CCP); City Gas Distribution (CGD)
Projects to providing Operation & Maintenance (O&M) Services to CGD Companies. Its
client base comprises of established players in the Oil and Gas Industry, both in public and
private sector.

LIL has presence (including past operation) in more than 16 states and 2 Union Territories in
India. It has successfully laid over 600 Kms. of Qil and Gas pipelines including steel and
Medium-Density Polyethylene (“MDPE”) network in past 5 fiscals. Additionally, it has laid
approximately 800 kms of Qil and Gas pipelines for on-going projects. Further, it has
increased the scale of its operations by adopting a strategy of expansion across regions and
has strategically expanded to geographies where there is a demand for providing pipeline
infrastructure and O&M services. The growth and development of the Company during the
past years has been the result of its client centric approach and core competence in the
field of pipeline infrastructure. The main focus and vision is to sustain profitable growth by
executing projects in time to the satisfaction of LIL’s clients.

LIL’s Total Income, was Rs. 8,860.56 Lakhs, Rs. 14,054.68 Lakhs and Rs. 16,279.02 Lakhs for
the Fiscals 2018, 2019 and 2020 respectively. PAT was, Rs. 716.22 Lakhs, Rs. 1,785.51 Lakhs
and Rs. 1,987.93 Lakhs for the Fiscals 2018, 2019 and 2020 respectively. Its order book, as
of any particular date, consists of the unexecuted portions of its outstanding orders, that is,
the total contract value of the existing contracts secured by LIL, as reduced by the value of
work executed and billed until the date of such order book (“Order Book”). Its total Order
Book as of July 31, 2020 was approximately Rs. 66,258.97 Lakhs.

LIL's business operations can be broadly classified under the following heads:

Pipeline Infrastructure:

Pipeline infrastructure business comprises of undertaking projects for laying of pipelines in
Cross-Country Pipeline projects as well as for setting up City Gas Distribution network and
construction of associated facilities.

Operation & Maintenance Services:

LIL also provides Operations & Maintenance Services to CGD Companies. Its Operation and
Maintenance (O&M) Services business includes management services for CGD networks,
other repairs, modernization, scheduled shutdowns, as well as overhauling and
maintenance of existing pipelines. Operation & Maintenance activities involves deploying
manpower and tools required for replacement of existing pipelines, emergency repair and
maintenance, shifting and compressor hook up of pipelines with associated facilities. Based
on the past track record, majority of the O&M contracts get extended, from time to time.

Objects of Issue:

LIL proposes to utilize the proceeds from the issue towards funding the following objects
and achieve the benefits of listing on BSE Limited and the National Stock Exchange of India
Limited.

The Objects of the Issue is to raise resources to:

e  To meet Working Capital requirements

e  To meet General corporate purposes; and

o To meet Issue Expenses.

Competitive Strengths

. Strong presence in India and significant experience

. Efficient Business Model
. Strong financial performance
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Likhitha Infrastructure Ltd

Scalability of operations

Strong Project execution capabilities

Long term relationship with clients and repeat business
Highly experienced Management Team

Diverse fleet of sophisticated equipment

Business Strategy

Continue to expand operations

Further growth in O&M services offerings

Retaining Skilled Manpower

Optimum Utilization of Resources

Continue to develop Client relationship and expand Client base
Focus on Performance and Project Execution

Continue to focus on safety and environment standards

Key Concerns:

e
¢

The novel coronavirus (COVID-19) outbreak could materially adversely affect the financial condition and results of operations.
General economic and business conditions in the markets in which LIL operate and in the local, regional and national economies;
Dependence on business transaction with the government entities and agencies for a significant portion of revenue;
Competitive bidding process;

Competition from other oil and gas infrastructure companies

Delays or cost overruns in the execution of the projects;

Changes in technology and ability to manage any disruption or failure of LIL’s technology systems;

Ability to attract and retain qualified personnel;

Changes in political and social conditions in India, the monetary and interest rate policies, inflation, deflation, unanticipated
turbulence in interest rates, equity prices or other rates or prices;

The performance of the financial markets in India and globally;

Market fluctuations and industry dynamics beyond LIL’s control;

Changes in foreign exchange rates or other rates or prices;

Inability to collect dues and receivables from, or invoice unbilled services to, LIL’s customers, its results of operations;

Changes in domestic and foreign laws, regulations and taxes and changes in competition in LIL’s industry

Termination of clients/works contracts without cause and with little or no notice or penalty;

Inability to obtain, maintain or renew requisite statutory and regulatory permits and approvals or non- compliance with and changes

in, safety, health and environmental laws and other applicable regulations, may adversely affect the business, financial condition,
results of operations and prospects.
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Likhitha Infrastructure Ltd

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at,
based upon information obtained in good faith from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or
implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. This document is for information purposes only. Descriptions of
any company or companies or their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or
sell any securities or other financial instruments.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state,
country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or
licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This
document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from
them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned
in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b)
be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or
act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this
report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or
purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the
past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of
managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal
course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly,
neither HSL nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking,
investment banking or brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not
received any compensation/benefits from the subject company or third party in connection with the Research Report.

HDFC securities Limited, | Think Techno Campus, Building, B, Alpha, Office Floor 8, Near Kanjurmarg Station, Kanjurmarg (East), Mumbai -400 042. Tel -022 30753400. Compliance Officer: Ms. Binkle R
Oza. Ph: 022-3045 3600, Email: complianceofficer@hdfcsec.com.

SEBI Registration No.: INZ000186937 (NSE, BSE, MSEI, MCX) |NSE Trading Member Code: 11094 | BSE Clearing Number: 393 | MSEI Trading Member Code: 30000 | MCX Member Code: 56015 | IN-DP-
372-2018 (CDSL, NSDL) | CDSL DP ID: 12086700 | NSDL DP ID: IN304279 | AMFI Reg No. ARN -13549 | PFRDA Reg. No - POP 11092018 | IRDA Corporate Agent Licence No.CA0062 | Research Analyst
Reg. No. INH000002475 | Investment Adviser: INAO0O0011538 | CIN-U67120MH2000PLC15219.

Disclaimer : HDFC securities Ltd is a financial services intermediary and is engaged as a distributor of financial products & services like Corporate FDs & Bonds, Insurance, MF, NPS, Real Estate services,
Loans, NCDs & IPOs in strategic distribution partnerships. Investment in securities market are subject to market risks, read all the related documents carefully before investing. Customers need to check
products &features before investing since the contours of the product rates may change from time to time. HDFC securities Ltd is not liable for any loss or damage of any kind arising out of investments
in these products. Investments in Equity, Currency, Futures & Options are subject to market risk. Clients should read the Risk Disclosure Document issued by SEBI & relevant exchanges & the T&C on
www.hdfcsec.com before investing. Equity SIP is not an approved product of Exchange and any dispute related to this will not be dealt at Exchange platform.

This report is intended for non-Institutional Clients only. The views and opinions expressed in this report may at times be contrary to or not in consonance with those of Institutional Research of
HDFC Securities Ltd. and/or may have different time horizons. Mutual Fund Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.
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