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Quarterly Result Snapshot  

Rs. in Bn. Q4FY20 Q4FY19 % YoY

Revenue 272.5 212.2 28.4

EBITDA 73.2 46.4 57.6

EBITDAM 26.9% 21.9% 500 Bps

PAT 12.5 43.5 (71.2)

EPS (Rs.) 1.3 4.4

Key Details

52 week H/L(Rs) 144/74

Market Cap (Rs. Bn) 934

Book Value (Rs) YTD 117.5

FV (Rs) 10.0

PE (X) (TTM) 9.2

Dividend Yield (%) 3.2

NTPC CMP: Rs 94
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Earnings Summary 

Y/E Sales Growth EBITDA Margin Net Profit EPS Growth P/E Div. Yield

31-Mar Rs Bn (%) Rs Bn (%) Rs Bn Rs % X %

19A 903 8.2 228 25.2 117 11.9 13.6 7.9 5.3

20A 977 8.2 271 27.7 101 10.2 -13.9 9.2 3.2

21E 972 -0.5 264 27.1 101 10.3 0.4 9.2 3.2

22E 1235 27.0 352 28.5 140 14.1 37.8 6.7 3.2___________________________________________________________________________

Key highlights of the quarter:

 NTPC reported steady set of numbers for Q4FY20, where lower gross energy production was offset by sharp jump in average

realization. During Q4FY20, Revenue/EBITDA grew by 28.4%/57.6% YoY respectively, however, PAT declined by 71.2% YoY,

mainly on account of one time tax payment under Vivad se Vishwas scheme of Rs.26614.7 mn. Company announced a dividend of

Rs.2.65 per share.

 During the quarter, the gross generation for NTPC was down by 1.3% YoY and average realization was up by 15.4% YoY.

 Plant Load Factor (PLF) for coal based units for the quarter stood lower at 69.5% against 77.6% in Q4FY19, mainly due to lower

power demand. However, Plant Availability Factor (PAF) improved to 94.3% vs 92.4% in Q4FY19 and 88.3% in Q3FY20 due to

sharp improvement in availability of coal. This also helped to reduce under recovery on account of coal availability and thereby

improving operating performance for NTPC.

 NTPC’s installed capacity (group level) increased to 61.1 GW at the end of Q4FY20, with total addition of ~4.68 GW of capacity

during Q4FY20 and 8.2 GW for FY20 vs target of 5 GW for full year FY20. Overall, on Standalone basis, NTPC commercialized 1.7

GW of new capacity during the quarter and 3.97 GW during the year FY20.

 Management has guided for capacity addition of ~4.4 GW in FY21 and another ~5.7 GW in FY22 which is expected to drive the

regulated equity for the company. NTPC has about 15-20 GW capacity under construction and commercialization of the same in the

next 3-5 years is likely to remain a key positive for the company.

 Management guided that the lower incentive income of Rs.2 bn vs Rs.3.5 bn in FY19 mainly to due coal availability issue which

impacted the PAF for coal based power plants in FY20. However, management expects this is likely to improve as coal availability

has improved for the company. While, recent direction of Min of Power to reduce surcharge from 18% to 12% due to Covid-19 linked

lockdown, may have some impact on other income. NTPC earned ~Rs.16.3 bn in surcharge income in FY20 vs Rs.13 bn in FY19.

 For FY20, Revenue/EBITDA grew by 8.2%/19% YoY respectively and PAT declined by 13.9% YoY due to higher tax outgo.

View: NTPC Ltd is the largest power generating company in India with an installed capacity of ~62.1 GW at the end of Q4FY20. NTPC’s

operating profitability was boosted in Q4FY20 on YoY basis due to lower fixed cost recovery on the back of higher plant availability led by

improved coal supply conditions. While in the near term, sharp fall in power demand from Industrial and Commercial sector may impact the

overall power demand in the country, but at the same time sharp rise in residential power demand and gradual improvement in industrial

power demand may drive growth in the power demand from H2FY21. We believe NTPC is on track to achieve the targeted capacity addition

of ~4.4 GW for FY21 and ~5.7 GW in FY22 and with many projects near completion, NTPC’s capacity addition momentum is likely to

continue in FY22 and beyond also. With strong pipeline of capacity addition in order to achieve its long term capacity guidance of 132 GW by

2032, growth visibility for the company remains promising. Stock is currently trading at an attractive valuation of ~1x P/B (on TTM basis) and

any positive news with regards to the sector and improvement in cash availability in hands of discoms via Rs.900 bn package announced by

Finance Minister may be positive for the stock. We have revised our earnings estimates for FY21E lower to accommodate the impact of

Covid19 and rolled over our earnings estimate to FY22E. We maintain a Buy rating on the stock with a revised target price of Rs.160

from Rs.191 earlier which is 1.2x (last 3Y average P/BV) FY22E book value of Rs.133/share. Any revision in the target price would

depend upon changes in the capacity addition/execution, PLF and general business momentum.
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Rating Expected to

Buy Appreciate more than 10% over 12-18 month period

Hold Appreciate below 10% over 12-18 months period

Under Review Rating under Review

Exit Exited out of model portfolio

Rating Interpretation

Disclaimer: Disclosure:

We, (Nilesh Jethani), (PGP in Global Financial Markets), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. HSL has

no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the

subject company at the end of the month immediately preceding the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does not have any material conflict of interest.

Any holding in stock – No

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from

sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to

change without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or

solicitation of an offer, to buy or sell any securities or other financial instruments.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution,

publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published in

whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as ADRs, the

values of which are influenced by foreign currencies effectively assume currency risk.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such

securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of

interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the

prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time

or may deal in other securities of the companies / organizations described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of managing or co-managing public offerings, corporate

finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material

conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports that are

inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the subject

company or third party in connection with the Research Report.

HDFC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066

Compliance Officer: Binkle R. Oza Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475;

SEBI Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.

About the company: NTPC Ltd. (NTPC) is India’s largest energy conglomerate to accelerate power

development in India. NTPC has established itself as the dominant power major with presence in the entire

value chain of the power generation business. From fossil fuels it has forayed into generating electricity via

hydro, nuclear and renewable energy sources. The total installed capacity of the company is ~62.1 GW as

on Mar 2020.
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