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Issue Snapshot:
Issue Open: June 20 —June 22, 2018

Price Band: Rs. 180 — 185 (Discount of Rs.
6 per share to eligible employees and
retail individual investors)

Issue Size: 25,200,000 Equity Shares
(Entirely Offer for sale)

Offer Size: Rs.453.60 crs — 466.20 crs

QlB Upto 12,000,000 eq sh
Retail atleast 8,400,000 eq sh
Non Institutional atleast 3,600,000 eq sh
Employee : Upto 1,200,000 eq sh

Face Value: Rs 10

Book value: Rs 108.2 (Dec 31, 2017)

Bid size: - 80 equity shares and in
multiples thereof

100% Book built Issue

Capital Structure:
Pre Issue Equity:
Post issue Equity:

Rs. 200.00 cr
Rs. 200.00 cr*

Listing: BSE & NSE

Book Running Lead Manager: Elara
Capital (India) Private Limited, IDBI
Capital Markets & Securities Limited, IDFC
Bank Limited, SBI Capital Markets Limited
Intime India

Registrar to issue: Link

Private Limited

Shareholding Pattern

Pre *Post
Shareholding Pattern |issue % | issue %
Promoter and 100.0 | 87.40
Promoter Group
Public & Others - 12.60
Total 100.0 | 100.0

Source for this Note: RHP
* = Assuming issue subscribed at the higher band

18 June 2018

RITES Limited

IPO Snapshot I

Background & Operations:

RITES Ltd (RL) is a wholly owned Government Company, a Miniratna (Category — I) Schedule ‘A’
Public Sector Enterprise and a leading player in the transport consultancy and engineering
sector in India and the only company having diversified services and geographical reach in this
field under one roof (Source: IRR Report). Based on Public Enterprise Survey 2015-2016, the
Company is ranked no. 1 based on net profit and dividend declared in Industrial Development
and Technical Consultancy Services sector (Source: IRR Report). It has an experience spanning
43 years and has undertaken projects in over 55 countries including Asia, Africa, Latin America,
South America and Middle East regions. It is the only export arm of Indian Railways for
providing rolling stock overseas (other than Thailand, Malaysia and Indonesia and is a
multidisciplinary engineering and consultancy organization providing diversified and
comprehensive array of services from concept to commissioning in all facets of transport
infrastructure and related technologies.

It has significant presence as a transport infrastructure consultancy organization in the railway
sector. However, it also provides consultancy services across other infrastructure and energy
market sectors including urban transport, roads and highways, ports, inland waterways,
airports, institutional buildings, ropeways, power procurement and renewable energy. It has,
over the vyears, served various public sector undertakings, government agencies and
instrumentalities and large private sector corporations, both in India and abroad. RL was
incorporated by the Ministry of Railways, Government of India (“MoR”) and has the benefit of
being associated with the Indian Railways, which is the fourth longest rail network in the world
(Source: IRR Report). Since its inception in 1974, it has evolved from its origins of providing
transport infrastructure consultancy and quality assurance services and has developed
expertise in:

e Design, engineering & consultancy services in transport infrastructure sector with focus on
railways, urban transport, roads & highways, ports, inland waterways, airports & ropeways;

e Leasing, export, maintenance and rehabilitation of locomotives and rolling stock;

e Undertaking turnkey projects on engineering, procurement and construction basis for
railway line, track doubling, 3rd line, railway electrification, up gradation works for railway
transport systems and workshops, railway stations, and construction of institutional/
residential/ commercial buildings, both with or without equity participation; and

e Wagon manufacturing, renewable energy generation and power procurement for Indian
Railways through collaborations by way of joint venture arrangements, subsidiaries or
consortium arrangements.

In India, RL’s clients include various central and state government ministries, departments,
instrumentalities as well as local government bodies and public sector undertakings. It intends
to increase its scale of operations in railway infrastructure sector by taking up turnkey projects
and expansion of services for metro and airport projects etc. Also, through joint ventures and
subsidiaries, it intends to increase share of business in renewable energy generation and power
procurement for Indian Railways, manufacturing of wagons and joining upcoming opportunities
like station development etc. it has been a debt free Company for more than a decade.

Objects of Issue:

The objects of the Offer is (i) to carry out the disinvestment of 24,000,000 Equity Shares held by
the Selling Shareholder in the Company, equivalent to 12% of the issued, subscribed and paid
up Equity Share capital of the Company as part of the Net Offer, and such Equity Shares that
may be reserved for Employee Reservation Portion, if any, subject to necessary approvals and
(ii) to achieve the benefits of listing the Equity Shares on the Stock Exchanges. Further, RL
expects that listing of the Equity Shares will enhance visibility and brand image and provide
liquidity to its shareholders. Listing will also provide a public market for the Equity Shares in
India. RL will not receive any proceeds from the Offer and all the proceeds will go to the Selling
Shareholder.
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Competitive Strengths

e Comprehensive range of consultancy services and a diversified sector portfolio in the transport infrastructure space
e Large order book with strong and diversified clientele base across sectors

e Technical expertise and business divisions with specialized domain knowledge

e Experienced management personnel and technically qualified team

e Strong and consistent financial performance supported by robust internal control and risk management system

e  Preferred consultancy organization of the Government of India including the Indian Railways

Business Strategy:

e Leverage experience and continue to build on core competencies in transport infrastructure sector

e  Strengthen EPC/Turnkey business

e Expand international operations

e Expand operations in the power procurement and renewable energy sector through subsidiary, Railway Energy Management Company
Limited, which is the only entity mandated for procurement of power from third parties and for captive renewable energy generation,
for the Indian Railways

Key Concerns

e Dependence on the MoR, for a significant portion of RL’s business;

e  Competitive pressures from the existing competitors and new entrants in both public and private sector;

e Varying project related costs and revenue estimates due to long execution period of certain contracts;

e Influence of Gol on RL’s actions;

e Quality of work performed by RL’s agencies, suppliers, contractors and sub - contractors;

e Dependence on the expertise of RL’s Key Managerial Personnel, Senior Management and skilled workforce;

e The refusal of suppliers, contractors and sub-contractors to maintain favourable payment conditions and / or performance defaults by
suppliers, contractors, sub-contractors or consortium partners;

e Any delay in the initiation of the projects and / or postponement/putting on hold of previously awarded contracts; and

e Unanticipated technical problems with equipment or incompatibility of such equipment with existing infrastructure.
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HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East),
Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066 Compliance Officer: Binkle R. Oza Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INHO00002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. HDFC Securities Limited is a syndicate
member to the issue. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from
sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as
to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. This document is for information purposes
only. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not, and should not be
construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or
resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to
law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the
sender. This document may not be reproduced, distributed or published for any purposes without prior written approval of HSL.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or
price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively
assume currency risk.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other
services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the
company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market
maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other
potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made
or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in
the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in
the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations
described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date
of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services
or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of
the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of
our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports
that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of
the subject company. We have not received any compensation/benefits from the subject company or third party in connection with the Research Report.

This report is intended for non-Institutional Clients only. The views and opinions expressed in this report may at times be contrary to or not in consonance with
those of Institutional Research or PCG Research teams of HDFC Securities Ltd. and/or may have different time horizons.

HDFC Securities Limited, SEBI Reg. No.: NSE-INB/F/E 231109431, BSE-INB/F 011109437, AMFI Reg. No. ARN: 13549, PFRDA Reg. No. POP: 04102015, IRDA
Corporate Agent License No.: HDF 2806925/HDF C000222657, SEBI Research Analyst Reg. No.: INH000002475, CIN - U67120MH2000PLC152193.

Disclaimer: HDFC Bank (a shareholder in HDFC Securities Ltd) is associated with this issue in the capacity of Bankers to the offer and Refund Bank and will earn
fees for its services. This report is prepared in the normal course, solely upon information generally available to the public. No representation is made that it is
accurate or complete. Notwithstanding that HDFC Bank is acting for RITES Ltd, this report is not issued with the authority of RITES Ltd. Readers of this report are
advised to take an informed decision on the issue after independent verification and analysis.
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