-[h- HDFC securities

VIEWPGINT

(Date: 30 August, 2019 )




L . r -
The Daily Viewpoint |_l

DOMESTIC INDICES MARKETS TO RESUME THEIR LEG UP AS CHINA BLINKS

Close Points % Change The Nifty fell 98 points Thursday to close at 10,948,
SENSEX 37069 383 1.02 ending the August series with a thud of 2.7%. As we usher
NIFTY 10948 o8 0.89 in the new September series, the mark‘ets are
understandably nervous, as the Nifty has fallen in all the
MIDCAP 13333 -22 -0.17 ) .
past five September series.
SMALL CAP 12431 -78 -0.62
We for one, however, would like to stick our neck out and
SECTORAL INDICES . .
look at September series with hope.
Close Points % Change
Healthcare 12662 187 150 Our proprie'Fary data suggests that September series
METAL 8376 105 1.27 should end higher.
REALTY 2022 9 0.45 Ioing th ‘ begin th ) o
OIL& GAS 13195 e 0.36 H(ilp;ng ’;\ efmar hets éc;1 egr:n t ffe sclelrle;roE ad905|':1|ye no;e
SOWER 1899 - 0.36 Wi gt e fact that mg as finally |r1 ed in this trq e
war with the U.S. The Chinese are now in a de-escalation
IT 16022 12 0.07 ) o
mode and are returning to the negotiating table.
TECK 7790 5 0.07
cD 23248 -37 -0.16 . .
While IT and Pharma would continue to do well, the
CG 17020 -37 -0.22 .
metals may get another leg up on increased demand as
AUTO 15688 -96 -0.61
- trade tempers cool.
Finance 5984 -103 -1.69
BANKEX 30778 -602 -1.92 We continue to believe that Life Insurance and Asset

Management Companies are sweetly placed in the

BSE 200 GAINERS/LOSERS market with the Flls increasing their shareholding in the
sectors. This is for investors.ICICI Prudential is well placed
GAINERS % LOSERS
for traders.
SUNPHARMA | 5.31 IBVENTURES | -4.93
PEL 457 YESBANK 361 The Nifty is likely to open higher with a modest dash of
INFRATEL 4.28 SBIN -3.60 green, but could consolidate later.
UBL 3.53 | ADANIPOWER | -3.21
COLPAL 3.34 SHREECEM -3.14 Both our and the U.S. markets are closed Monday for

Ganesh Chaturthi and Labour Day holidays.

ADVANCE/DECLINES . .
India’s economy set for weakest quarter of growth in 5

BSE %
ADVANCES 898 34 The Indian economy likely expanded at its slowest pace in
more than five years in the April-June quarter, driven by
weak investment growth and sluggish demand.

DECLINES 1583 60
UNCHANGED 158 6

That would reinforce concerns seen in the minutes from
the central bank’s August meeting, which showed
policymakers were worried about weak growth and
indicated further rate cuts in the next few months to
boost the slowing economy.

INSTITUTIONAL ACTIVITY

Rs Cr 29/08/19 28/08/19 Aug Total
Fll -987 -935 -9350

MF 489 359 17419Provision)
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GLOBAL INDICES The poll median showed the economy was expected to
have grown at 5.6% yoy in the June quarter, a touch

Close Points % Chg slower than 5.8% in the preceding three months. GVA is

DOW JONES 26362 326.15 1.5 also expected at 5.6% vs. 5.7% in previous quarter.
5 &P 500 2925 36.64 1.27 A host of high frequency indicators - consumption and
NASDAQ 7973 116.51 1.48 investment - have continued to weaken. The most
FTSE 7184 69.61 0.98 prominent ones include auto sales, output of consumer
CAC 5450 81.17 151 durables, cement and steel production.
DAX 5285 61.55 1.18

Eight core industries growth for the month of July is due
today. Previous month it showed minor growth of 0.2%.
EXCHANGE RATES

RBI report: Economic situation grim, banking fraud

Value % Change amount rises by over 70%
USD/INR 71.7 0.00 Economic frauds continue to weaken the Indian economy.
EURO/USD 1.105 -0.09 Despite the government's efforts towards speedy
USD/GBP 1.218 -0.08 detection and accountability, the number of fraud cases
USD/JPY 106.5 0.01 reported in 2018-19 by banks increased by 15 per cent

compared to last year.

COMMODITIES

The Reserve Bank of India (RBI), in its latest annual
report, has indicated that the rate of growth of frauds

Value % maybe not substantial but the amount involved in frauds
Gold ($ / 0z) 1532.7 -0.28 has gone up by a whopping 73.8 per cent.
Silver ($ / 0z) 18.3 -0.06
Crude Oil Futures 56.6 0.16 However, the RBI adds that the amounts and frauds are
Brent Oil ($ / Barrel) 60.5 0.03 related to earlier years.

RBI data shows that in FY19, banking sector reported

BOND YIELD 6,801 frauds involving a total Rs 71,542.93 crore as

against 5,916 cases involving Rs 41,167.04 crore reported
Value % Chg bps in 2017-18.

IND10 Yr Bond Yield 6.54 -0.02

As compared to this, state-run banks reported 3,766

cases of frauds worth Rs 64,509.43 crore as against 2,885
“ cases involving Rs 38,260.8 crore.

Value $ e ICRA terminates services of MD&CEO Naresh Takkar
Dr Reddys Labs 35.19 0.51 with immediate effect
HDFC Bank 106.94 0.00 The board of rating agency ICRA, an affiliate of Moody's
ICICI Bank 11.22 -0.62 terminated the services of its Managing Director and CEO
Tata Motors 8.06 -2.18 Naresh Takkar, following appearance of his name in the
Wipro 3.73 1.63 IL&FS case. The ICRA board will commence search for a
Vedanta Ltd 7.55 2.58 replacement, it said.
INFOSYS 11.39 1.70
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Takkar was sent on forced leave in July following a review by the rating agency pending an enquiry into the
"concerns" raised by the capital markets watchdog SEBI.

Vipul Agarwal, who was appointed Interim COO on July 1, 2019, remains responsible for the day-to-day
operation of the Company until a CEO is appointed, ICRA said.

Takkar's forced leave in July was seen as an unprecedented step, a first in the industry, which occurred at a
time when the rating agencies were under a cloud following the IL&FS debacle.

Yes Bank board to meet today for further fund raising

The Board of Directors of Yes Bank will be meeting today to approve a proposal for further fund raising. The
agenda is to consider and approve raising of funds by way of issuance of equity shares including but not
limited through preferential issue and/ or Qualified Institutions Placement (QIP)/ Global Depository Receipts
(GDRs)/ American Depository Receipts (ADRs)/ Foreign Currency Convertible Bonds (FCCBs)/ fully or partially
convertible debentures/ convertible Preference shares/ any other financial instruments or securities
convertible into Equity Shares or any other instrument on private placement basis.

The private sector lender raised X 1,930 crore through QIP earlier this month.

HDFC to sell ~9% stake in Gruh Finance through block deal today
HDFC is likely to sell 9.2% stake (6.7cr shares) in the range of Rs 243-249 per share via block deal today. In
Apr-19, CCl gave approval for Bandhan-Gruh merger.

Adani Green to buy 205 MW Solar assets of Essel Group for Rs 1,300 crore
Essel Group has made an agreement to sell 205 MW of operating solar assets of Essel Green Energy and Essel
Infraprojects at an enterprise value of Rs 1,300 crore to Adani Group.

The solar assets located in Punjab, Karnataka and Uttar Pradesh, will be acquired by Adani Green Energy. The
assets have long-term power purchase agreements (PPAs) with various state electricity distribution
companies, Essel Group said. The average remaining PPA life for the portfolio is around 22 years.

Essel Group’s solar energy portfolio consists of 685 MW of installed and under-construction projects. The
company said it is also in talks to sell the remaining 480 MW assets.

The deal is part of the divestment process of the Essel Group promoters to reduce debt and repay its lenders
by Sep 30. The company has a debt of over Rs 11,000 crore. Last month, it announced the sale of 11% in Zee
Entertainment Enterprises to financial investor Invesco Oppenheimer Fund for Rs 4,224 crore.

For Adani Green, this will be the first brownfield acquisition of operating assets. “The acquisition strengthens
position as one of India’s premier renewable power producers, with a total portfolio of around 5.5 GW, of
which approximately 2.5 GW is operational, and the remaining is to be operationalised over the next two
years,” Adani Green Energy chief executive Jayant Parimal said.
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Premier Explosives received the license for manufacture of solid propellant

Premier Explosives has received the license from Chief Controller of Explosives, Nagpur for manufacture of
Solid Propellant at factory situated at Katepally, near Hyderabad. This new license will enable the company to
manufacture solid propellants of larger size at greenfield project.

CG Power board sacks Gautam Thapar as chairman with immediate effect
CG Power & Industrial Solutions on Thursday said its board has sacked Gautam Thapar as its chairman with
immediate effect after an investigation unearthed a multi-crore financial scam in the firm.

"In cognizance of the current situation being faced by the company and the recent developments, including
disclosures dated August 19, 2019, made by the company, the board of directors... passed by majority
consent, have resolved to remove Gautam Thapar as the chairman of the board with immediate effect," CG
Power said in a regulatory filing.

CG Power said the decision was taken in the interests of the company and its stakeholders in discharge of the
fiduciary responsibilities of the board.

Key U.S. Indices

Dow 26,362 326 1.25%
S&P500 2,925 37 1.27%
Nasdaq 7,973 117 1.48%

Wall Street Rallies As China Blinks
Key U.S. Indices rallied sharply Thursday as China said it does not want to retaliate to the latest Tariff move by
the U.S. and instead focus on discussing how to roll them back.

The major averages enjoyed their biggest one-day gains in about two weeks as investors and the algorithms
that run the buying and selling programs for many big investment houses hit their buy buttons.

The Dow Jones industrials climbed 1.25%, the S&P 500 rose 1.27 and the Nasdag Composite added 1.48%.

Trading volume is likely to be light on Friday ahead of the Labour Day Weekend. U.S. markets will be closed
on Monday.

What happened?

China's commerce ministry said both sides are discussing the next round of talks scheduled in September and
hoped U.S. officials could cancel the planned additional tariffs to avoid an escalation, boosting sentiment and
driving global stocks higher.

U.S. President Donald Trump said in a TV interaction a Fox News radio interview that trade talks were
scheduled for Thursday, at a different level.
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Stocks & sectors
Caterpillar, exposed to global trade currents, rose 2.5% to lead the Dow.

Chipmakers which draw a large part of their revenue from China also gained, with the Philadelphia chip index
up 2.4%.

Gainers overwhelmingly outnumbered losers, with industrial, tech, financial and energy stocks enjoying the
biggest gains.

Economic data

Economic data released Thursday, especially a revised estimate of gross domestic product, proved benign.
The Commerce Department put growth at an annualized 2% in the quarter, down slightly from the first
estimate but in line with expectations.

Pending home sales fell by 2.5% in July, according to the National Association of Realtors, versus an expected
decline of 0.3%. The July goods trade deficit shrunk to $72.3 billion from $74.2 billion a month earlier, lower
than the $75 billion consensus.

Other markets

European markets were cheerful. The German Dax rose 2.28%, the Stoxx 600 gained 1.04% and the UK's FTSE
100 edged up 0.98%.

Interest rates were higher, with the 10-Year yield rising to 1.506% from Wednesday's 1.468%. The yield was
still lower than the yield on the 2-Year note, but the 10-2 Year Treasury Yield Spread narrowed to 2.76 basis
points from Wednesday's 3.22 basis points.

The value of the U.S. dollar, meanwhile, ticked 0.3% higher, according to the dollar index.

Gold prices ended the day 0.9% lower at $1534.6 per ounce. West Texas Intermediate crude rose 1.67% to
$56.91 a barrel. Brent closed at $60.49 a barrel. The Philadelphia Oil Service Sector Index rose nearly 2%.
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DATA & EVENTS
OPENING TRADING CALLS

No.| Reco Date

Company Name
1 | 29-08-2019 JSW STEEL SEP 220 CALL BUY

8.4 5.5 13

NOTE: ALL TRADING RECOMMENDATIONS GIVEN BY PCG TEAM ARE ON REAL TIME BASIS. A TRADING
RECOMMENDATION SHOULD BE CONSIDERED CLOSED OR SQUARED OFF AS AND WHEN A STOPLOSS OR TARGET IS

TOUCHED IN INTRADAY TRADING. DO NOT WAIT FOR TARGET ACHIEVED OR STOPLOSS MESSAGE TO CLOSE THE
POSITIONS. REFER JAMMOON FOR TIMELY ENTRY AND EXIT FROM RECOMMENDATIONS.
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COMPANY R2 R1
NIFTY 50 10948 11063 11005 10964 10907 10865
ADANIPORTS 367 375 371 366 362 357
ASIANPAINT 1616 1639 1628 1608 1597 1577
AXISBANK 663 684 674 666 656 648
BAJAJ-AUTO 2760 2810 2785 2762 2737 2713
BAJAJFINSV 6997 7118 7058 6994 6934 6871
BAJFINANCE 3296 3355 3325 3301 3271 3247
BHARTIARTL 344 354 349 345 340 337
BPCL 353 363 358 352 347 341
BRITANNIA 2690 2778 2734 2693 2649 2607
CIPLA 464 474 469 463 458 451
COALINDIA 190 196 193 187 184 179
DRREDDY 2528 2560 2544 2519 2503 2478
EICHERMOT 16539 17021 16780 16459 16218 15896
GAIL 129 131 130 128 127 125
GRASIM 709 724 717 706 698 687
HCLTECH 1117 1133 1125 1118 1110 1102
HDFC 2130 2202 2166 2143 2107 2084
HDFCBANK 2226 2267 2246 2233 2213 2200
HEROMOTOCO 2550 2598 2574 2554 2530 2509
HINDALCO 179 184 182 178 176 172
HINDUNILVR 1836 1861 1848 1831 1819 1802
IBULHSGFIN 455 479 467 444 432 409
ICICIBANK 406 417 412 405 400 394
INDUSINDBK 1355 1401 1378 1358 1335 1315
INFRATEL 257 275 266 256 247 237
INFY 808 819 814 805 799 790
10C 125 131 128 125 121 118
ITC 242 248 245 242 239 237
JSWSTEEL 212 222 217 209 204 197
KOTAKBANK 1451 1492 1471 1459 1439 1426
LT 1344 1367 1355 1344 1333 1321
M&M 531 553 542 533 522 513
MARUTI 6150 6271 6210 6138 6077 6005
NTPC 123 128 125 122 119 115
ONGC 124 127 125 122 121 118
POWERGRID 206 209 207 205 204 202
RELIANCE 1242 1271 1256 1246 1231 1221
SBIN 276 289 282 278 271 267
SUNPHARMA 434 449 441 431 424 414
TATAMOTORS 114 121 118 115 112 109
TATASTEEL 337 350 344 336 330 322
TCS 2232 2260 2246 2234 2220 2208
TECHM 692 702 697 689 684 676
TITAN 1107 1125 1116 1106 1097 1088
ULTRACEMCO 4079 4193 4136 4091 4034 3988
UPL 558 570 564 557 552 545
VEDL 136 142 139 135 132 128
WIPRO 248 252 250 249 247 245
YESBANK 58 62 60 57 55 53
ZEEL 360 370 365 362 356 353
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PCG TEAM

Name DESIGNATION EMAIL ID

Mr. Vinod Sharma Head, PCG & Market Strategy vinod.sharma@hdfcsec.com

Mr. Devarsh Vakil Head, Advisory devarsh.vakil@hdfcsec.com

Mr. Nandish Shah Derivative Analyst nandish.shah@hdfcsec.com

Mr. Vinay Rajani Technical Analyst vinay.rajani@hdfcsec.com

Mr. Kushal Rughani Fundamental Analyst kushal.rughani@hdfcsec.com

Ms. Kinnari Patel Junior Analyst kinnari.patel@hdfcsec.com

Ms. Nisha Sankhala Fundamental Analyst nishaben.shankhala@hdfcsec.com

Mr. Dilip Parmar Currency & Equity Analyst dilip.parmar@hdfcsec.com

Mr. Tapan Patel Commodity Analyst tapan.patel@hdfcsec.com

Mr. Karan Shah Fundamental Analyst Karan.shah@hdfcsec.com

Mr. Manthan Jhaveri Junior Analyst manthan.jhaveri@hdfcsec.com
Disclaimer:

This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have
been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable. Such information has not been independently verified and
no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change
without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended to be
complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or
located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what
would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of
the sender. This document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the
income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other services
for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the
company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in
the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of
interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any
action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs,
reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report,
or may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any
other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this
report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory
service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the
research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports that are inconsistent with
and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject
company. We have not received any compensation/benefits from the subject company or third party in connection with the Research Report.

HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400
042 Phone: (022) 3075 3400 Fax: (022) 2496 5066
Compliance Officer: Binkle R. Oza Email: Phone: (022) 3045 3600

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA Corporate Agent License
No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475; SEBI Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.
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