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This week was a nice reminder of what Ice hockey legend Wayne 
Gretzky once said: 

"I skate to where the puck is going to be, not where it has been." 

Except, this week… the markets played hockey. 

Tesla posted its best Q2 ever and had its worst day in a year. 

Meta found a way to earn money from spare computers, and South 
Korea's stock market fell. Again. 

Then, America added half the jobs everyone expected. And Wall 
Street? Celebrated. 

None of this makes sense if you look at what happened. All of it 
makes sense if you look at what comes next. 

We’ll get to the interesting part. But first, let’s look at the week’s 
market updates.

The World in a Week: How Major Markets 
Moved 

Chip stocks roughly doubled in the second quarter. This week, they 
got their first real gut-check. Yet every single row on the scoreboard 
closed green. 

Money did not leave the market. It just changed its mind about 
where in the market it wanted to be. 

United States. The chip sello� had two triggers: reports that OpenAI 
is in early talks to sell a 5% stake to the US government, and Meta 
flagging it may rent out its excess computing power. Both spooked 
the belief that AI spending only goes up, dragging down Micron and 
AMD, while the Dow hit records as money rotated into steady stocks. 
A so� June jobs report counterintuitively cheered stocks by easing 
the pressure on Kevin Warsh's inflation-focused Fed to raise rates. 
More on this in the full story below. 

Japan. AI-linked names like Kioxia fell with the global chip mood, 
but the Nikkei still scraped a green close at 0.19%. 

Oil dri�ing toward $68 a barrel as the Iran conflict cools is now the 
cleanest path to lower inflation. Gold rose 2.45% to $4,175.69

News Summaries

Meta’s side hustle upsets the market

On July 1, Bloomberg reported that Meta is building a cloud 
business to sell its excess AI computing power to outside customers. 

Meta's stock jumped about 8.8% to $612.91. 

The scale explains the excitement. 

Meta plans to spend as much as $145 billion this year on data 
centres and AI chips. Mark Zuckerberg had hinted at this in May, 
telling shareholders a cloud business was "definitely on the table." 

*Note: this is a reported plan, not a launched product. No pricing, 
timeline, or customers have been announced. 

Meta’s shares jumped on the news, but fell about 5% the next day. 

Further, Wall Street chipmakers fell overnight. Micron fell more than 
10% and the Nasdaq dropped, even as the Dow climbed, a split that 
showed money was not leaving stocks, just leaving the AI trade. 

The next morning, South Korea took the harder hit, driven by its two 
heavyweights. 

On July 2, South Korea's KOSPI fell 7.89% to 7,648.09, a drop steep 
enough that regulators triggered a trading halt. SK Hynix fell 14.57% 
and Samsung dropped 9.06%, and those two companies alone now 
make up more than half the index. Foreign investors reportedly sold 
more than 5 trillion won (South Korea’s oªcial currency) of Korean 
stocks in one day. 

Here is what is actually happening. 

For three years, chip stocks have been priced on one belief: AI 
demand is endless and supply can never catch up. 

Meta selling spare capacity turned that belief into a question. One of 
the world's biggest AI buyers just signaled it may have more 
computers than it needs. 

Think of a city where everyone believes flats will always be scarce. 
Prices climb for years, then the biggest buyer in town puts up a To 
Let board. Nothing about the flats changed, the belief did. 

However, the panic may well be misplaced. 

Research firm SemiAnalysis called the panic "erroneous" and said 
Meta's chip buying will accelerate, not slow down. 

For three years, the AI trade priced scarcity. This week, Meta 
advertised a vacancy. 

The India-lens: Every Indian investor watching chip stocks this week 
had the same two thoughts, in this order: glad I am not fully in, and 
wait, is this the dip everyone talks about? Buying a crash feels smart, 
but a big drop alone does not make a stock cheap. The real question 
is whether chip demand is actually slowing or the market just 
panicked. 

Tesla's best Q2 ever, worst day in a year

On July 2, Tesla reported 480,126 vehicle deliveries for the second 
quarter, up about 25% from a year earlier and its best second 
quarter ever. 

Wall Street was expecting around 406,600. Tesla beat that by 
roughly 74,000 vehicles. 

But… the stock fell about 7.49%, its worst day in almost a year.

This was not a one-o� mood swing. Tesla's stock has now fallen a�er 
each of its last three quarterly delivery reports. 

Analysts argue Tesla's roughly $1.6 trillion valuation now rests largely 
on its robotaxi and Full Self-Driving story rather than car sales. 

The next test comes fast. Tesla reports full second-quarter results on 
July 22, and investors are focused on what the record deliveries did 
to profit margins. 

Anyways, here is the part worth sitting with. 

This is the school topper problem. Score 99 out of 100 and nobody 
claps, because 99 was expected of you. Much of Tesla's record had 
been awarded marks days before the results came out. 

So the report just confirmed a widely held prediction and moved the 
question to the next thing: margins, robotaxis, the July 22 numbers. 

When everyone expects a record, the record stops being news. 
When a stock rises before the news, the news sometimes becomes 
the exit. 

The India-lens: Every Indian investor has done this at least once: 
bought a stock right a�er great news, watched it fall, and wondered 
what they missed. O�en, the price already contained the news, so 
they were paying for the past. Results tend to move stocks when 
they di�er from expectations, and weeks like this prove the perfect 
entry is mostly luck dressed up as skill. So don't wait for the right 
moment, there isn't one. Tesla and 10,000+ US stocks are available 
directly from India through our Global Investing 2.0 platform.

Wall Street's party, sponsored by fewer jobs

On July 2, the US reported just 57,000 new jobs for June, far below 
the 115,000 that economists expected. April and May were also 
revised down by a combined 74,000 jobs. 

And yet the unemployment rate fell to 4.2%, its lowest in a year. 

The catch: the rate only counts people looking for a job, and in 
June, more Americans simply stopped looking. The share of 
Americans working or job-hunting fell to 61.5%, the lowest since 
March 2021. 

So the number improved largely because fewer people were trying, 
not because more found jobs. 

Anyways, how did markets react to a weak jobs report? The Dow 
jumped 539 points to close at a record 52,844. 

Well, here is what almost nobody is talking about. 

Markets were not celebrating the economy. They were celebrating 
what the Fed might now not do. 

When inflation runs hot, the Fed raises interest rates to deliberately 
slow the economy. New Fed chair Kevin Warsh had been signalling 
rates may need to rise this year. And stock markets hate rate hikes, 
because costlier borrowing squeezes company profits. 

Thursday flipped the threat. A weak jobs report means the economy 
is slowing on its own, so the Fed may not need to hike rates. A�er 
Thursday's number, futures markets stopped pricing in a September 
hike, though October remains possible. 

That is also why the opposite happened four weeks ago: the US 
added 172,000 jobs in May, nearly double expectations, and 
markets fell. 

Same Fed, same logic, opposite direction. 

Currently, it’s like the class celebrating when the strictest teacher 
cancels a surprise test. The syllabus did not get easier. The threat just 
got postponed. 

Which raises the uncomfortable question inside the celebration: a 
slowing job market is good news for interest rates, right up to the 
point where it becomes bad news for company profits. Nobody 
knows where that line sits. 

Wall Street was not cheering 57,000 jobs. It was cheering a rate hike 
getting harder to justify. 

Now step back and look at all three together. 

Meta's spare computers shook a stock market an ocean away. Tesla 
broke its own record and got punished for it. America's economy 
slowed, and Wall Street hit a record high. 

One thread runs through it all: nobody was trading this week's news. 

They were trading next year's chip demand, next quarter's Tesla 
margins, and the Fed's next meeting. 

Like the hockey legend once said, the game lives where the puck is 
going, not where it has been. 

Which leaves the one question this week didn’t answer: 

When everyone is betting on the same future, what happens if it 
does not arrive? 

For Indian investors, the fix is refreshingly boring: you already know 
it from your SIPs. 

Invest regularly, spread your bets, and let time do what timing 
cannot.

Thanks for reading!

• Meta cloud business report, Meta up 8.8% to $612.91, $145 billion 
capex plan, Zuckerberg "definitely on the table": CNBC, July 1, 
2026, 
https://www.cnbc.com/2026/07/01/meta-stock-cloud-ai-compute.
html 

• Original Meta cloud report (reported plan, no pricing, timeline, or 
customers announced): Bloomberg, July 1, 2026, 
https://www.bloomberg.com/news/articles/2026-07-01/meta-is-b
uilding-a-cloud-business-to-sell-excess-ai-compute 

• Meta fell about 5% on July 2, OpenAI reportedly in talks to sell a 
5% stake to the US government, Micron down, weekly moves for 
US indices: Trading Economics, US Stock Market, July 2, 2026, 
https://tradingeconomics.com/united-states/stock-market 

• KOSPI down 7.89% to 7,648.09, trading halt, SK Hynix -14.57%, 
Samsung -9.06%, the two stocks over half the index's weight: 
Dow Jones via MarketScreener, July 2, 2026, 
https://www.marketscreener.com/news/sk-hynix-samsung-shares-
slide-dragging-kospi-nearly-8-lower-ce7f5fd2d08cfe24 and 
CNBC, July 2, 2026, 
https://www.cnbc.com/2026/07/02/samsung-sk-hynix-shares-slid
e-kospi-tech-sello�-nasdaq.html 

• Foreign investors sold more than 5 trillion won in one day 
(reportedly, via Korean-language reporting): Seoul Economic Daily 
English edition, July 2, 2026 [desk: verify URL opens before 
publish; if not accessible, so�en body line to "reportedly"]

• Micron -10%+ and US chip sello� detail: Yahoo Finance, July 
2026, 
https://finance.yahoo.com/technology/ai/articles/meta-compute-la
unch-sends-ai-015258040.html

• SemiAnalysis on the sello� being "erroneous," Meta compute 
procurement to accelerate, 2027 capex "shockingly high": 
SemiAnalysis, "Meta Compute: Everyone Wants To Be A 
Neocloud," July 2026, 
https://newsletter.semianalysis.com/p/meta-compute-everyone-wa
nts-to-be (also covered by South China Morning Post, 
https://www.scmp.com/tech/big-tech/article/3359278/ai-computi
ng-stock-panic-over-meta-cloud-rumour-erroneous-analysts-say) 

• Kioxia and Japanese AI names falling, Nikkei close: Trading 
Economics, Japan Stock Market, July 3, 2026, 
https://tradingeconomics.com/japan/stock-market 

• Tesla 480,126 deliveries, up 25% YoY, consensus ~406,600, stock 
-7.49%, worst day in nearly a year, fallen a�er last three delivery 
reports, July 22 earnings date: CNBC, July 2, 2026, 
https://www.cnbc.com/2026/07/02/tesla-tsla-q2-2026-vehicle-de
livery-production.html 

• Analysts on Tesla's ~$1.6 trillion valuation resting on robotaxi/FSD 
narrative: Yahoo Finance, July 3, 2026, 
https://finance.yahoo.com/markets/stocks/articles/why-did-tesla-st
ock-drop-022934982.html 

• Jobs report: 57,000 vs 115,000 expected, unemployment 4.2% 
(lowest in a year), participation 61.5% (lowest since March 2021), 
April and May revised down a combined 74,000, traders no 
longer expecting September hike with October possible: CNBC, 
July 2, 2026, 
https://www.cnbc.com/2026/07/02/jobs-report-june-2026-.html 
and US Bureau of Labor Statistics, Employment Situation, July 2, 
2026, https://www.bls.gov/news.release/empsit.nr0.htm 

• May payrolls of 172,000 before revision (Edition 5 callback figure): 
US Bureau of Labor Statistics revision detail in the same July 2 
release, https://www.bls.gov/news.release/empsit.nr0.htm 

• Dow +539 points to record 52,844: Trading Economics, July 2, 
2026, https://tradingeconomics.com/united-states/stock-market 

• Fed leaning toward hikes under Kevin Warsh, inflation focus: 
Moneywise, July 2, 2026, 
https://moneywise.com/news/economy/june-2026-jobs-report-57
000-payrolls-unemployment-rate-fed-kevin-warsh 

• Scoreboard closing values and weekly changes (Nasdaq 
25,832.67, S&P 500 7,483.24, FTSE 100 10,679.03, Ni�y 50 
24,270.85, SSEC 4,043.64, Nikkei 225 69,744.07, Gold 4,175.69, 
Bitcoin 62,462.06): [desk: attach data provider source, e.g. 
Trading Economics or Bloomberg terminal pull, with retrieval date] 
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Welcome back to a new edition. 


