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▪ Reliance Industries: Our ADD rating on Reliance Industries (RIL) with a 

price target of INR 1,655/sh is premised on (1) EBITDA growth in the digital 

business, driven by improvement in ARPU, subscriber addition, and new 

revenue streams; (2) recovery in the O2C margin; and (3) potential for further 

value unlocking in the digital and retail businesses. RIL’s consolidated 

Q4FY25 EBITDA stood at INR 438bn (+3.1% YoY, +0.1% QoQ) and APAT at 

INR 194 bn (+2.4% YoY; +4.7% QoQ), below our estimates, due to lower gas 

production and weaker-than-expected transportation fuel cracks. 

▪ RBL Bank: RBL Bank’s (RBK) Q4FY25 earnings were muted, owing to 

sustained accelerated provisioning in the MFI and credit card portfolios as 

stress levels continued to stay elevated. Loan growth moderated to 10% YoY 

for FY25 (FY24: 20%) with de-growth in unsecured segments. Deposit growth 

(7% YoY) was sluggish with the CASA ratio improving to 34.1% (+135bps 

QoQ) on account of seasonality in current account balances (+22% QoQ). 

While the management has guided for normalisation of credit costs in 

H2FY26, we argue that stability in earnings shall be protracted, given 

significant portion of the loan book remains unsecured (28%) adding 

volatility to earnings, while the bank is still building out its secured retail 

business. We raise our FY26/27E earnings estimates by 1%-2%, factoring in 

downward normalisation of credit costs, which is offset by margin pressures 

owing to a rate cut cycle and higher secured asset mix. We maintain REDUCE 

with a revised TP of INR165 (0.6x Mar-27 ABVPS). 

▪ DCB Bank: DCB Bank’s (DCBB) earnings beat our estimates on the back of 

robust growth on both sides of the balance sheet, stable margins, and strong 

traction in fee income. Deposit growth (+22% YoY) was robust even as CASA 

ratio softened further to 24.5% (-57bps QoQ). Loan growth clocked in at ~25% 

YoY, driven by mortgages, gold loans, and co-lending. DCBB continues to 

invest in franchise-building activities such as technology and distribution to 

double its balance sheet over the next 3-4 years. We believe that the bank’s 

journey to 1% RoA is contingent on its ability to improve its operating 

leverage, and simultaneously achieve granularity of deposits and stability in 

margins. Going forward, we anticipate pressure on margins in a rate cut cycle 

with higher proportion of floating rate book coupled with upward 

normalisation of credit cost. We maintain ADD with a revised TP of INR155 

(0.8x Mar-27 ABVPS). 
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Reliance Industries 
Decent show by Jio platform but O2C still down YoY 
Our ADD rating on Reliance Industries (RIL) with a price target of INR 1,655/sh 

is premised on (1) EBITDA growth in the digital business, driven by 

improvement in ARPU, subscriber addition, and new revenue streams; (2) 

recovery in the O2C margin; and (3) potential for further value unlocking in the 

digital and retail businesses. RIL’s consolidated Q4FY25 EBITDA stood at INR 

438bn (+3.1% YoY, +0.1% QoQ) and APAT at INR 194 bn (+2.4% YoY; +4.7% 

QoQ), below our estimates, due to lower gas production and weaker-than-

expected transportation fuel cracks.  

▪ Oil to chemicals (O2C) segment: The O2C segment Q4FY25 EBITDA was 

down 10.0% YoY but recovered sequentially by 4.7% to INR 150.8bn. The 

decline in margin was due to weaker transportation fuel cracks. 

Transportation fuel domestic sales volume recorded strong growth during the 

quarter with gasoline volumes up by 35% YoY and diesel volumes up by 24% 

YoY. Crude throughput came in at 20.3mmt (+2.5% YoY, +0.5% QoQ), while 

production meant for sale stood at 17.9mmt (+4.7% YoY, flat QoQ). 

▪ Oil & gas: Revenue came in at INR 64.4bn (-0.4% YoY, +1.1% QoQ) and 

EBITDA came in at INR 51.2bn (-8.6% YoY, -7.9% QoQ). YoY decline in 

revenue and EBITDA was due to ~11% fall in KG D6 production volume, 

which was partially offset by better realization (+5.8% YoY). The average KG 

D6 production for Q4 was at 26.7mmscmd (-11% YoY, -4.8% QoQ). The 

average gas realisation in Q4 was USD 10.09/mmbtu (+5.8% YoY, +3.6% QoQ). 

▪ Reliance Jio (RJPL): Gross revenue continued to improve in the quarter and 

came in at INR 398.5bn (+18% YoY, +3% QoQ), led by growth in ARPU and 

increase in number of subscribers. ARPU came in at INR 206.2/month (+13.5% 

YoY, +1.4% QoQ). The company added 6.1mn subscribers in the quarter, 

taking the total customer base to 488.3mn as of Q4. Jio has reached 191mn 5G 

subscribers as of Q4FY25.  

▪ Reliance Retail (RR): Net revenue was up 16% YoY at INR 786bn. Core retail 

revenue is estimated to have grown at ~16% YoY too (~INR 586bn; in-line). 

EBITDA grew 14.6% YoY to INR 65.1bn (HSIE: INR 66bn). Retail EBITM 

expanded by 25bps YoY to 5.8% (HSIE: 5.7%). RR added 2,759/509 stores 

(gross/net basis) in FY25, taking the store count to 19,340. The retail area stood 

at 77.4mn sq. ft. Our SOTP-based fair value (attributable to minority 

shareholders) stands at INR 6.7tn. This implies a valuation of 23x FY27 

EV/EBITDA + 4x FY27 EV/sales for the New Commerce Biz. 

▪ Debt: RIL’s Q4 consolidated net debt climbed up to INR 1,171bn (vs net debt 

of INR 1,154 bn, as of Dec-24). Total capex incurred in Q4 stood at INR 360 bn 

(+55% YoY, +12% QoQ). 

▪ Valuation: We have tweaked our target price for RIL to INR 1,655/sh (from 

1,670/sh). We use EV/EBITDA to value O2C at June-26E EV/e, retail on peer 

benchmarked EV/e and E&P and Jio on DCF. The stock is currently trading at 

9x June-26E EV/EBITDA and 18x June-26E EPS. 

Financial summary—consolidated 
Year Ending March  

(INR bn) 

Q4 

FY25 

Q3 

FY25 

QoQ 

(%) 

Q4 

FY24 

YoY 

 (%) 
FY23 FY24 FY25 FY26E FY27E 

Net Sales 2,614 2,400 8.9 2,365 10.5 8,778 9,011 9,205 12,423 13,182 

EBITDA 438 438 0.1 425 3.1 1,422 1,622 1,576 2,066 2,388 

APAT 194 185 4.7 190 2.4 667 696 677 936 1,125 

Diluted EPS (INR) 14.3 13.7 4.7 14.0 2.4 98.6 102.9 50.0 69.2 83.1 

P/E (x)      13.2 12.6 26.0 18.8 15.6 

EV / EBITDA (x)           14.1 12.4 13.0 9.3 7.2 

RoE (%)           8.9 9.2 8.3 10.6 11.4 

Source: Company, HSIE Research

ADD 

CMP (as on 25 Apr 2025) INR 1,300 

Target Price INR 1,655 

NIFTY 24,039 

 

KEY 

CHANGES 
OLD NEW 

Rating ADD ADD 

Price Target INR 1,671 INR 1,655 

EPS change  
FY26E FY27E 

+1.5% +0.5% 

 

KEY STOCK DATA 

Bloomberg code RELIANCE IN 

No. of Shares (mn) 13,532 

MCap (INR bn) / ($ mn) 17,597/2,05,942 

6m avg traded value (INR mn) 17,300 

52 Week high / low            INR 1,609/1,115 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) 4.3 (2.1) (10.9) 

Relative (%) 0.4 (1.8) (17.5) 

 

SHAREHOLDING PATTERN (%) 

 Dec-24 Mar-25 

Promoters 50.33 50.11 

FIs & Local MFs 17.41 20.91 

FPIs 21.87 18.98 

Public & Others 10.40 10.00 

Pledged Shares 0.00 0.00 

Source: BSE   
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RBL Bank 

Accelerated provisioning; portfolio stability still elusive 

RBL Bank’s (RBK) Q4FY25 earnings were muted, owing to sustained 

accelerated provisioning in the MFI and credit card portfolios as stress levels 

continued to stay elevated. Loan growth moderated to 10% YoY for FY25 (FY24: 

20%) with de-growth in unsecured segments. Deposit growth (7% YoY) was 

sluggish with the CASA ratio improving to 34.1% (+135bps QoQ) on account of 

seasonality in current account balances (+22% QoQ). While the management 

has guided for normalisation of credit costs in H2FY26, we argue that stability 

in earnings shall be protracted, given significant portion of the loan book 

remains unsecured (28%) adding volatility to earnings, while the bank is still 

building out its secured retail business. We raise our FY26/27E earnings 

estimates by 1%-2%, factoring in downward normalisation of credit costs, 

which is offset by margin pressures owing to a rate cut cycle and higher secured 

asset mix. We maintain REDUCE with a revised TP of INR165 (0.6x Mar-27 

ABVPS). 

▪ Calibrating unsecured mix; NIMs stable: Loan growth softened to 10% YoY 

as the MFI (-23% YoY) and credit card (-3% YoY) portfolios de-grew, while 

growth in wholesale book (6% YoY) was tepid. The management has guided 

for 16-17% loan growth with unsecured book growing in mid to single digits. 

While NIMs were flat QoQ at 4.9%, we expect NIM compression on the back 

of the rate cut cycle (~45% floating book) and a shift towards secured loans. 

▪ Accelerated provisioning to counter unsecured stress: Given sustained 

elevated stress in unsecured loans, RBK accelerated provisioning to the tune 

of INR8.1bn (CC: INR3.8bn, MFI: INR2.5bn). The bank has now provided for 

100% of its MFI NPAs and 75% of SMA and CC NPAs. Gross slippages 

moderated to ~4.6% (Dec-24: 5.9%) while still being elevated, with marginal 

improvement in cards (INR4.7bn v/s Q3FY25: INR5.7 bn) and MFI (INR4.7bn 

v/s Q3FY25: INR5.4bn) businesses. While FY25 credit cost clocked in at 3.7%, 

we build in a gradual moderation of credit costs in FY26/FY27 to ~2.5%. 

▪ Structural challenges to achieving sustainable earnings: RBK is faced with 

multiple structural handicaps (sub-par deposit franchise, lack of competitive 

moats on the asset side of the balance sheet, and persistently high opex ratios) 

and cyclical stress in the unsecured portfolios. We see fundamental challenges 

on its medium-term road to achieving a sustainable 1%+ RoA. 

Financial summary  
(INR bn) 4QFY25 4QFY24 YoY (%) 3QFY25 QoQ (%) FY25E FY26E FY27E 

NII 15.6  16.0  -2.3% 15.9  -1.4% 64.5  68.5  78.8  

PPOP 8.6  8.9  -2.9% 10.0  -13.6% 36.2  38.9  45.4  

PAT 0.7  3.5  -80.5% 0.3  110.5% 6.9  11.9  15.8  

EPS (INR) 1.1  5.7  -80.3% 0.5  113.2% 11.3  19.5  25.9  

ROAE (%)      4.5  7.3  9.0  

ROAA (%)      0.5  0.8  0.9  

ABVPS (INR)      252.2  267.4  292.5  

P/ABV (x)      0.7  0.7  0.6  

P/E (x)      16.6  9.6  7.2  

Change in estimates  

(INR bn) 
FY26E FY27E 

New Old Δ New Old Δ 

Net advances 1,057  1,117  -5.4% 1,227  1,300  -5.6% 

NIM (%) 5.0  5.1  -10 bps 5.0  5.1  -5 bps 

NII 68.5  72.9  -6.0% 78.8  84.1  -6.3% 

PPOP 38.9  41.3  -5.8% 45.4  47.2  -3.9% 

PAT 11.9  11.8  0.4% 15.8  15.5  1.8% 

Adj. BVPS (INR)  267.4  261.9  2.1% 292.5  283.6  3.1% 

Source: Company, HSIE Research 

REDUCE 

CMP (as on 25 Apr 2025) INR 188 

Target Price INR 165 

NIFTY 24,039 

 

KEY 

CHANGES 
OLD NEW 

Rating REDUCE REDUCE 

Price Target INR120 INR165 

EPS % 
FY26E FY27E 

0.4% 1.8% 

 

KEY STOCK DATA 

Bloomberg code RBK IN 

No. of Shares (mn) 608 

MCap (INR bn) / ($ mn) 114/1,338 

6m avg traded value (INR mn) 1,703 

52 Week high / low            INR 272/146 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) 20.8 16.2 (28.5) 

Relative (%) 16.8 16.4 (35.0) 

 

SHAREHOLDING PATTERN (%) 

 Dec-24 Mar-25 

Promoters 0.0 0.0 

FIs & Local MFs 18.1 21.2 

FPIs 13.4 14.4 

Public & Others 68.5 64.4 

Pledged Shares 0.0 0.0 

Source : BSE   

Pledged shares as % of total shares 
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DCB Bank 

Strong quarter; margin pressure to keep earnings muted 
DCB Bank’s (DCBB) earnings beat our estimates on the back of robust growth 

on both sides of the balance sheet, stable margins, and strong traction in fee 

income. Deposit growth (+22% YoY) was robust even as CASA ratio softened 

further to 24.5% (-57bps QoQ). Loan growth clocked in at ~25% YoY, driven by 

mortgages, gold loans, and co-lending. DCBB continues to invest in franchise-

building activities such as technology and distribution to double its balance 

sheet over the next 3-4 years. We believe that the bank’s journey to 1% RoA is 

contingent on its ability to improve its operating leverage, and simultaneously 

achieve granularity of deposits and stability in margins. Going forward, we 

anticipate pressure on margins in a rate cut cycle with higher proportion of 

floating rate book coupled with upward normalisation of credit cost. We 

maintain ADD with a revised TP of INR155 (0.8x Mar-27 ABVPS). 

▪ Healthy loan growth with stable margins: DCBB reported loan growth at 

~25% YoY, largely driven by mortgages, gold loans, and co-lending, while the 

MFI book continued to de-grow. NIMs were largely flat at 3.3% as the rise in 

cost of funds was offset by improvement in yields. While the management 

has guided for reflation in yields, going ahead, with a more favourable loan 

mix, we expect a 15bps NIM compression in FY26, with loans likely to re-price 

ahead of deposits. 

▪ Asset quality improving gradually: Gross slippages reduced to 3% (Q3FY25: 

3.4%), with improvement across portfolios barring microfinance (3% of loan 

mix). We believe credit costs are likely to inch up by 10-20bps over FY26-FY27 

(FY25: 31bps), given the shift in loan mix towards higher-yielding segments 

such as LAP, business loans, and SME loans. 

▪ Operating leverage and margin reflation key to 1% RoA: Although the cost-

to-income ratio (64%) and opex-to-assets ratio (2.6%) improved, they remain 

elevated as DCBB continues to invest in distribution and collections. We 

expect operating leverage to start kicking in during FY27E. The journey to 

sustainable 1% RoA (FY25: 0.9%) is largely contingent on operating leverage, 

shift in loan mix while navigating the immediate pressures of downward rate 

cycle, and improvement in deposit granularity. 

Financial summary  
(INR bn) 4QFY25 4QFY24 YoY (%) 3QFY25 QoQ (%) FY25 FY26E FY27E 

NII 5.6  5.1  9.9% 5.4  2.8% 21.1  23.9  28.7  

PPOP 3.1  2.3  30.7% 2.7  12.6% 10.4  12.1  16.0  

PAT 1.8  1.6  13.7% 1.5  16.9% 6.2  6.8  9.0  

EPS (INR) 5.6  4.9  13.6% 4.8  16.9% 19.6  21.7  28.7  

ROAE (%)       11.4  11.4  13.3  

ROAA (%)      0.9  0.8  0.9  

ABVPS (INR)      162.9  180.8  202.6  

P/ABV (x)      0.8  0.7  0.6  

P/E (x)      6.5  5.8  4.4  

Change in estimates  

(INR bn) 
FY26E FY27E 

New Old Δ New Old Δ 

Net advances 607  559  8.6% 714  656  8.9% 

NIM (%) 3.1  3.3  -19 bps 3.2  3.4  -15 bps 

NII 23.9  23.6  1.2% 28.7  27.6  3.7% 

PPOP 12.1  11.9  2.1% 16.0  15.4  3.8% 

PAT 6.8  6.7  2.1% 9.0  8.5  5.5% 

Adj. BVPS (INR)  180.8  177.7  1.8% 202.6  199.4  1.6% 

Source: Company, HSIE Research   

ADD 

CMP (as on 25 Apr 2025) INR 127 

Target Price INR155 

NIFTY 24,039 

 

KEY 

CHANGES 
OLD NEW 

Rating ADD ADD 

Price Target INR140 INR155 

 

 

EPS % 

FY26E FY27E 

2.1% 5.5% 

 

KEY STOCK DATA 

Bloomberg code DCBB IN 

No. of Shares (mn) 314 

MCap (INR bn) / ($ mn) 40/467 

6m avg traded value (INR mn) 160 

52 Week high / low            INR 146/101 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) 11.9 9.2 (6.6) 

Relative (%) 7.9 9.4 (13.2) 

 

SHAREHOLDING PATTERN (%) 

 Dec-24 Mar-25 

Promoters 14.7 14.7 

FIs & Local MFs 27.9 29.2 

FPIs 10.9 9.6 

Public & Others 46.5 46.5 

Pledged Shares 0 0 

Source : BSE   

Pledged shares as % of total shares 
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Rating Criteria   

BUY: >+15% return potential 

ADD: +5% to +15% return potential 

REDUCE: -10% to +5% return potential 

SELL:   > 10% Downside return potential 

 

 

 

Disclosure:  
Analyst Company Covered Qualification Any holding in the stock 

Nilesh Ghuge Reliance Industries MMS NO 

Jay Gandhi Reliance Industries MBA NO 

Dhawal Doshi Reliance Industries CA NO 

Prasad Vadnere Reliance Industries MSC NO 

Krishnan ASV RBL Bank, DCB Bank PGDM NO 

Akshay Badlani RBL Bank, DCB Bank CA NO 
  

1 Yr Price movement 
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