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5 Book Net Change v
Company Industry Equity FV | CMP | Mktcap | Value Sales in sales e Dlv!dend
Latest latest FY21 y-0-y FY21 Yield

Aditya Birla  Finance -
1 A Investment / 24162 10 1251 30,227 598 192478  153% 11265 216% 56 225 21 0 0.0%
P Others
2 GAIL(ndia)  GasDistribution 4,440.4 10 1334 59213 1353 573719 -20.9% 61364 -349% 211 63 10 50 3.7%
Hindustan . o o o
3 oind. Metal - Zinc 8451 2 3680 155470 860 220710  20.4% 7980.0 173% 208 177 43 1065 5.8%
4 Ipcalabs,  MAMMACRUNCAS 954 2 20357 . oon 4150 54200 166% 11400 880% 775 263 49 400 0.4%
5 MaM Automobiles - 6216 5 8431 3473 742778  -15% 25344 2519% 357 236 2.4 175 1.0%
passenger cars 104,814
Finance -
6 Max Financial Investment / 690 2 9961 .., 1085 312739  715% 4254 1934% 87 150 92 0 0.0%
Others !
Max Hospitals
7 e [ Medical 9696 10 3904 ,o.. 614 25047 1365% 503 -147% 47 846 65 0 0.0%
Services
8  StBkofIndia Canks - Public 8925 1 4878 3013 2781155 31% 213932  312% 382 128 16 400 0.8%
Sector 435,342
Tech Computers
9 e Lfrzzware- 4852 5 16382 yoogge 2597 378551 27% 44280  98% 524 313 63 900 2.7%
Zee Entertainment - o o o
10 g ainmen Eloctrenie Maga 961 1 3581 ..o 1078 77209 -49% 8756 374% 124 288 33 250 0.7%

Source: Capitaline Database, All figures in Rs. except for Equity, Sales FY21 and PAT FY21, CMP is as of Dec 13 2021, EPS is adjusted for extraordinary items, Past
dividend yield may not necessarily sustain in future, Amount in cr
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Aditya Birla Cap.
(M Cap Rs 30,227 cr)

Aditya Birla Capital Ltd. (ABCL) is the holding company
of all the financial services businesses of the Aditya
Birla group and aims to be an end-to-end financial
services provider. It continues its credible makeover
journey to drive consolidated return ratios closer to
franchise potential over the next three years.

AB Finance remains focused on building granularity
across segments while reducing ticket size across
the board. ABHFL continued its focus on affordable
housing, which has doubled its AUM in the last 2
years and comprises 33% of the total housing finance
AUM. ABSLAMC is focused on increasing the share of
equity-oriented funds overall, which provides a higher
margin.

GAIL (India)
(M Cap Rs 59,213 cr)

ABCL focuses on leveraging technology and analytics
to grow revenue, improve customer experience,
optimise cost and build robust, scalable systems.
The company is implementing a common branch
infrastructure, which will allow a number of its
businesses to enter new locations with a lean and
low-cost model and cross-sell products, which could
lead to a saving of about Rs 40cr.

Concerns: Stiff competition from peers and new
entrants and worsening of asset quality in the lending
book due to the third wave of Covid pandemic and/
or slowdown in the economy are key concerns for the
stock.

GAIL is
distribution company in India and engaged in various

India’s leading gas transmission and
activities ranging from the gas transmission and
distribution to processing (for fractionating liquefied
petroleum gas (LPG), propane, special boiling point
(SBP) solvent and pentane, the transmission of LPG,
production and marketing of petrochemicals like
high- density polyethylene (HDPE) and Linear low-
density polyethylene (LLDPE) and leasing bandwidth

in telecommunications.

Hindustan Zinc
(M Cap Rs 1,55,470 cr)

GAIL is planning to expand in petrochemicals,
speciality chemicals and renewables to supplement
growth in its core business of natural gas marketing
and transportation. It plans to bid for new pipelines
put on offer by the regulator.

Concern: Volatility in oil and gas prices, higher tariff
reduction in existing pipelines and regulatory changes
could impact its growth story in the near future. A
general economic slowdown can have an impact on
the growth plan of the Company.

Hindustan Zinc (HZL) is one of the world’s largest and
India’s only integrated manufacturers of zinc-lead and
silver. World's second-largest zinc-lead miner and one
among the lowest-cost producers of zinc globally.
HZL is India’s largest primary zinc producer, with 77%
market share including alloys and 80% market share
without alloys.

High operating efficiency is driven by fully integrated
operations (with a captive power plant capacity of
485.5 megawatts) and low-cost, high-grade zinc
reserves and with access to the bulk of lead-zinc
deposits in Rajasthan through long-term agreements
with the Government of India, hence the company
should sustain as a low-cost producer of zinc over the
medium term.
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The Supreme Court allowed disinvestment of the
Centre’s residuary 29.5% share in the open market
in November. Post divestment, it is expected to
command better valuation.

Concerns: Demand for zinc is very closely linked
to the galvanized steel industry, which consumes
approximately 70% of the zinc produced in India. The

Ipca Labs.
(M Cap Rs 25,823 cr)

steel industry depends on the growth of end user
industries such as automotive, consumer durables,
batteries, home appliances, construction, and
infrastructure. Any downturn in any of these industries
will impact the demand for galvanized steel. The
company also faces regulatory and environmental
risks as all mines are clustered in Rajasthan.

The key therapeutic segments include Cardiac, Pain
Management (Rheumatology), Anti-Malarial and
AntiDiabetic, Anti-Infectives etc. the company derived
~46% of its revenues from the domestic market while
54% from international markets in FY21.

US business has seen some improvement and now
forms ~10% of the overall revenues. Timely resolution
of import alerts issued by the US FDA could provide an
additional uptick to revenue growth and profitability.
Any favorable outcome from US FDA for its facilities
would further rerate the stock.

Ipca continues to maintain a leadership position in
segments such as rheumatoid arthritis & orthopaedic
and cardiac and anti-diabetic therapies in the
domestic market

M&M
D (M Cap Rs 1,04,814 cr)

TMahindra

Company had one-off benefits such as HCQS during
covid and sartan opportunities in APIl. Hence, the
FY22 growth outlook remains challenging, we see
strong growth to resume FY23 onwards.

We are positive on Ipca Labs on the back of: i)
strong volume growth in domestic formulation
across therapeutic areas, ii) cost competitive and
consistent quality driving better business prospects
in APl segment, iii) robust debt free B/S and strong
return ratios and iv) better traction in the international
markets such as Europe and Asia.

Concerns: Change in the regulatory landscape; and
negative outcome of key facility inspections by the US
FDA may affect earnings prospects. Ratlam, Silvasa
and Indore facilities continue to be under US FDA
import alert. Addition of drugs in the National List of
Essential Medicines (NLEM) could hurt the domestic
business.

M&M is the world’s largest tractor manufacturer and
the third largest passenger vehicle manufacturer
in India. M&M’s refreshed SUV portfolio including
XUV300, Thar, Bolero Neo, XUV700 etc. has a healthy
order book. It has a strong product pipeline in UVs and
tractors to help outperform the industry.

It is planning to launch 13 new products across LCVs,
SUVs, and 3Ws to drive growth in the medium term -
of this, 20% will be EVs. The company plans to launch
16 electric vehicles by 2027, out of which 8 will be
electric SUVs and 8 light commercial vehicles.
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The management has guided for flat to low single
digit growth in FY22 due to a demanding base effect.
The tractor market share though is up 190bps YoY
to 40.1%. M&M is targeting a 10x increase in the agri
implements segment to drive growth in the medium
term (INR 120bn market size by 2027).

Max Financial
(M Cap Rs 34,374 cr)

Concerns: Chip shortages, commodity price inflation
and the possibility of a third wave of Covid are key
risks going forward

A diversified product portfolio and strong distribution
reach has made the company fourth largest private
life insurance player in India. Given the strong brand,
leadership and tailwinds on the back of financialisaton
of savings, we remain optimistic on the future growth
of the company.

A strategic partnership with Axis Bank provides long
term distribution capability, ending uncertainty and
market anxiety over the future of Max Life (MAXL) and
Axis Bank’s distribution arrangement.

Overalong-termperiod, India’s highly underpenetrated
life insurance space is attractively positioned to

Max Healthcare
(M Cap Rs 38,725 cr)

capture the huge growth opportunity. Large private
players are in better place to take advantage given
their ability to push protection business by leveraging
strong brand and existing network.

Concerns: Rising competition, especially via digital
disruptors, poses pricing and volume risk for traditional
players. High promoter pledging is one of the reasons
why the stock has been given a lower valuation
multiple compared to other listed peers. As of Sep-21,
57% of the promoter’s holding has been pledged to
lenders.

Max Healthcare Institute Limited (MHIL) is one of
India’s leading hospital chains with 17 facilities and
~3,400 beds and was formed after the merger of Max
Healthcare and Radiant.

The company focuses on providing tertiary and
quaternary care services, contributing ~70% of its
hospitalrevenues. Max healthcareis the second largest
healthcare provider in terms of revenue and enjoys
industry-leading ARPOBs and occupancies, given that
~85% of its beds are located in metro/ tier-1 cities. It
also operates home care under Max@ Home (which
provides preventive and pre/posthospitalisation care
at home) and diagnostic business under Max Lab,
which are currently in nascent stages of development.

MHIL enjoys higher ARPOB compared to peers largely
due to a higher share of operational beds in metros/
northern urban areas (Delhi NCR and Mumbai) and
a superior case mix. The company enjoys higher
occupancy levels across network hospitals.

Strong revenue growth is driven by increasing health
insurance penetration, better patient mix, increasing
ARPOB, growth in medical tourism and focus on
specialities. Optimisation of payor mix offers scope
for margin expansion.

The company has reduced its net debt significantly.
Strong free cash flows and low debt provides adequate
headroom to expand through brownfield, greenfield
and M&A.
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Concerns: Delay in capacity addition, delay in
improvement in payor mix and an unfavourable change
in agreement with partnered healthcare facilities
(trusts) would impact its operations and profitability.

St Bk of India
(M Cap Rs 4,35,342cr)

A substantial portion of the company’s healthcare
operations are concentrated in North India; a regional
slowdown or political unrest/disruption in NCR could
impact its business.

SBl is the largest Public Sector Bank with over 22,000
branches and stands to gain from improvement in
India’s economic growth. It is a financial conglomerate
with a presence in insurance, asset management,
credit cards and various other services including
stake in various regional rural banks through various
subsidiaries and JV companies. Bank’s subsidiaries
remain in a better position with premium valuations on
improving positioning post COVID impact absorption.

SBI is almost immune to any liability-side risks at this
juncture, given its expansive, granular deposit base
and government’s majority holding. It is better placed
to curtail asset quality worries than many other large
banks because of its quality of loan books. Moreover,

Tech Mahindra
Tech (M Cap RS 1,58,969 cr)

Mahindra

ample provision coverage will curtail incremental loan
loss provisions.

On the digitalization front, its YONO app continues
to generate strong traction across all metrics. 37%
of retail asset accounts and 58% of savings accounts
opened through YONO in Q2FY22. Among PSU banks,
SBI remains the best play on the gradual recovery
in the Indian economy, with a healthy PCR, robust
capitalization, a strong liability franchise and an
improved asset quality outlook.

Concerns: Given its size and exposure, increasing
geographic penetration by newer private sector
banks, Macro-economic risk can lead to a faster than
expected decline in market share.

Tech Mahindrais US$ 5.2 bn the company with 121,000
professionals across 90 countries and engaged in the
business of providing IT solutions to various clients. The
company has established capabilities across verticals
— Communication and Enterprise (Manufacturing,
BFSI, Technology, Media and Entertainment (TME),
Retail, transport and logistics (RTL), healthcare etc.).

Tech Mahindra is focused on leveraging next
generation  technologies including Blockchain,
Cybersecurity, Artificial Intelligence, 5G and more, to
disrupt and enable digital transformation and to build
cutting-edge technology solutions and services. Tech
Mahindra could see improved spending on network

operations, 5G, Cloud, Al and customer experience on
the communication side in the longer term.

Tech Mahindra net new deal TCVs has been remained
significantly higher than the average quarterly deal
wins of US$ 400mn -500mn. Tech Mahindra is well
positioned to expand a fair share of 5G network
services and the company is experiencing a large-
deal strategy and customer-led approach.

Concerns: Indian rupee appreciation against the USD,
pricing pressure, higher attrition rate and retention of
the skilled headcounts, strict immigration norms ,and
rise in visa costs are key concerns.
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Zee Entertainment
(HIGH RISK Pick, M Cap Rs 34,391 cr)

Zee Entertainment Enterprises Limited (ZEEL) has
strong recognition in the media and entertainment
industry and it has a long and successful track
record. Further, ZEEL and its affiliate companies have
presence across varied media value chains including
television broadcasting, cable distribution, direct-
tohome satellite service, digital media, and print media
amongst others.

The company’s pan-India viewership and focus on
digital are likely to anchor growth over the long term.
Apart from this, ZEEL's OTT app Zee5 is well placed to
improve its traction leading to revenue improvement &
loss reduction.

ZEEL and Sony Pictures Networks India (SPNI) have
entered into an exclusive, non-binding term sheet for

the merger of the two companies. The parent company
of SPNI will invest growth capital of ~US$ 1.6bn. The
merged entity will become the market leader with
~25% of market share led by wide offerings, robust
financials, and strong digital businesses and sports
rights.

Concerns: Media and Entertainment industry is highly
regulated and competition, implementation of New
Tariff Amendment Order (NTO 2.0) and increasing
smartphone penetration and affordable data tariffs
are key concerns. Besides, American investment firm
Invesco’s ongoing allegations on favouritism over Zee
Entertainment and Sony deal has highlighted relatively
poor corporate governance standards.

il
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Analyst Educational Qualification m

Aditya Birla Cap Atul Karwa MMS Finance

GAIL (India) Abdul Karim MBA Yes
Hindustan Zinc* Chintan Patel MSc Financial Mathematics No
Ipca Labs. Kushal Rughani MBA No
M &M Atul Karwa MMS Finance No
Max Financial Nisha Sankhala MBA No
Max Healthcare Hemanshu Parmar ACA No
St Bk of India Atul Karwa MMS Finance No
Tech Mahindra Abdul Karim MBA No
Zee Entertainmen Abdul Karim MBA No

Disclosure:

We, Abdul Karim (MBA), Kushal Rughani (MBA), Nisha Sankhala(MBA), Atul Karwa (MMS Finance), Chintan Patel MSc Financial Mathematics and Hemanshu
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part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. Research Analyst or his/her
relative or HDFC Securities Ltd does not have any financial interest in the subject company. Also Research Analyst or his/her relative or HDFC Securities Ltd. or
its Associate may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the
Research Report. Further Research Analyst or his/her relative or HDFC Securities Ltd. or its associate does not have any material conflict of interest.

Any holding in stock — Yes of Abdul Karim for GAIL and Atul for Aditya Birla Cap
HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INHO00002475.
Disclaimer:

This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained
herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable. Such information has not been
independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such
information and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or
their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of an offer,
to buy or sell any securities or other financial instruments.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or
resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to
law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to
the attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in any
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assume currency risk.
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services for, any company mentioned in this mail and/or its attachments.
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the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a
market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any
other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments
made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates,
diminution in the NAVSs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt
in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations
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of the subject company. We have not received any compensation/benefits from the subject company or third party in connection with the Research Report.
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Lokhandwala: 40068552 - 59, Mira Road: 022-28550844-47, Fort: 66224601 - 21, HNI: 022-30753400, PBG: 022-30753400, NRI: 022-30753400, Mulund: 022-67343600-06 Borivili (West): 022-65220923-26, Andheri (West)022-26255440-46, Dadar:
24215105-5108, Khar: 022-42955260-64, Tardeo: 022-40047575-78-72, Andheri (East): 022-67415820/21/ 22, Lower Parel: 022-30788230-231, Powai: 9223600360, 9223600724, 9223600721, Vasai: 9272201539, 9272201540, 9272200949, 9272201324, Kandivali
(East): 022- 28468871 - 76/ 61274070 - 75, Malad (West): 022 - 40237581-84, Chembur: 022-25295113/29/27, Preferred Desk: 022-67419946/ 47/ 48/ 49/ 50/ 51/ 52, Borivali (East): 022-28979329, 28979382, 28974960, 28979018, Kharghar: 27749239 /34 /37,
Nagpur: 0712-6637926-30, Nagpur 2: 0712 -2739031/2739032/2739033, Nashik: 0253-6610585-87, Nasik Road: 0253-2469066-68, Pimpalgaon: 9272201607/23/28/29/30, Vashi: 022-66098270-79, Panvel: 9223600827, 9223600838 / 39, Pune Shivaji Nagar:
020-41200067-70,25667712-15,25663567-70, Pune Satara Road: 020-24230230, 35, Pune, Bund Garden Road: 020 -30172900 - 23, 67274560, 67274590, 67274566, Shivaji Nagar: 020 - 25761175 / 25660275, Sangammer: 02425-228404 - 05, Sangli:
0233-2327303, 2303, Satara: 02162-239010-12-13, Naupada Thane West: 022-66098110-14, Kalyan: 0251-2200648, 0251-2026123-125 MEGHALAYA: Shillong: 0364-2500396, 397 ORISSA: Angul: 06764-230041, Balasore: 06782-267640 - 43 - 45, Bhubaneshwar:
0674- 2741912, 2741913, 2742912, 2742913, Cuttack: 0671-2343055 /56/57/ 58/ 59/60 /61, Rourkela: 0661-2500846, Sambalpur: 0663 2532540 - 440 PONDICHERRY: Pondicherry: 0413 2207671, 72, 77, 78 PUNJAB: Amritsar: 0183-5070100, Bathinda:
0164-5001952, 2240502, Hoshiarpur (Upcoming): 01882- 225833 / 301295, Jalandhar: 0181-4685600, 0181-4685601, Ludhiana: 0161-5069135, Mohali: 0172-5037450, 4567869, Patiala: 0175-5001542, 43, 45 RAJASTHAN: Ajmer: 0145-5101421-22-23, Jaipur:
0141-2744700, 5190700-13 Jaipur - C Scheme 0141-5119710, 19, Jodhpur: 0291 - 5150601, 5150611, 5150612, Kota: 0744-5100924-29, Sri Ganganagar 0154-5130032, Udaipur, 0294-5101702-03, 0294-2425772-73 SIKKIM: Gangtok: 0359 - 2201591, 92, 93 TAMIL NADU:
Anna Salai: 044-42886464, Tambaram: 044 - 22262511 - 12 - 13, Annanagar: 044 - 45583020, 3025, Adyar: 044-49090010 Kilpauk: 044-40501111-31 TTK Road: 044- 24661390/ 24661391/ 24661392/ 24661393 Porur: 044-24760031 / 24763063 / 24764032 /
24764013, Ambatur: 9282500414, 9282500415, 9282500417 Pallikarnai: 9282500473/74 / 76 / 78, Vadapalani: 04423651759-1763, Coimbatore: 0422- 2541357, 63, Coimbatore, Ganapathy: 9282500485 / 86 / 87, Dindigul: 9282500448 / 47 / 49/ 53 / 54, Erode:
0424-2214981-88, Hosur: 9282500424 / 26 / 27 / 29 Kanchipuram: 9282500406 /7 /9 / 10 / 12, Karaikudi: 04565-237028, 29 Karur: 04324-241970, 71, 72, 76 Kumbakonam: 9282500456 / 57 / 58 / 59 / 72 Madurai: 0452-4506031-36 Namakkal: 9282500430/32 /
34/36/37 Ooty: 9282500339 /9282500386 /90 / 91/ 93 Salem: 0427-2265313-15, Tirunelveli: 0462-4000141, 42, Tirupur: 0421-2247555, Tuticorin: 0461-2240023, Udumalpet: 9282500439/ 41/ 42/ 45/ 46, Vellore: 0416-2240812, 2240976-78 UTTAR PRADESH:
Agra: 0562-2526888-89, 93, 96, 4063113-116 Aligarh: 9219401394 /9219400753 /9219401106 Allahabad: 0532-2400249-187, 192, 081, 083 Bareilly: 0581-2550013-15, 18, 19, 20 Ghaziabad: 0120 2820129, 0132, 0133, Kanpur: 0512-3938972-75 Lucknow: 0522-
4131123 - 4131130 Gomti Nagar, Lucknow: 0522-4912201-211, Meerut: 0121-4057015, Moradabad: 05912411731-37, Noida: 0120-2511881, 882, Varanasi: 0542-3056001 UTTARANCHAL: Dehradun: 0135-3054911-12, Haldwani: 5946220071,47 Haridwar:
01334-22517, 220101 WEST BENGAL: Asansol: 0341-2275703-07, Barasat: 033-25840203-07, Durgapur: 0343 - 2588791, Chandan Nagar: 33-9230701246/81/82/83, 33-9230701041, Kolkatta: 033-22129574-75, Dalhousie: 033 22134367, 74, Shyam Bazaar:
033-25551605 ,4077, Gariahat: 033-24198448,49,51,52 Salt Lake: 033-40711065,66, 67, 68 New Alipore: 033-23970165 Garia: 033-24350474,0451 Murshidabad: 03482-256942/43/48/46 Siliguri: 0353 2640073 - 79

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.
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