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Persistent Systems

Bold acquisition; strategic fit

Persistent Systems (PSYS) has announced a definitive agreement to acquire 100%
of Nagarro SE, a Munich-based digital engineering company, in an all-cash deal
valued at an enterprise value (EV) of ~EUR 1.27bn. The offer price of EUR 81 per
share reflects a significant premium of ~140% over its last price and is valued at
1.27x EV/sales and 9.12x EV/EBITDA. The transaction will proceed through a
voluntary public takeover offer requiring at least 50% plus one share for
completion. Persistent already holds ~21% via a share purchase agreement, and
Nagarro’s management board has committed to tender its shares in the offer. We
view this acquisition as strategic fit for Persistent, as it strengthens its presence in
Europe, expands vertical coverage into industrials and consumer segments,
enhances ERP capabilities, and deepens its digital engineering strengths. Assuming
moderate growth at Nagarro and excluding one-off costs, the deal is expected to be
EPS-accretive by 4.4%. Persistent continues to differentiate itself within the mid-
cap IT space through consistent growth, a premium client base, robust service
offerings, and strong integration of AI across both solutions and internal
operations. Given the already premium valuation and execution uncertainties
around integrating a large acquisition, we downgrade our multiple from 35x to 30x
and reiterate ADD with a revised TP of INR 5,500, based on 30x (35x earlier) Mar-
28E EPS.

= Building a global leader with complementary capabilities: The combined
entity, Persistent-Nagarro Group, forms a differentiated, Al-led global digital
engineering powerhouse with pro-forma revenue of ~USD 2.9bn and a workforce
exceeding 46,000 employees across 40+ countries. The geographic mix becomes
more balanced, with North America contributing ~USD 1.7bn and Europe
increasing its share from ~9% to ~22%. Strategically, the two firms bring highly
complementary capabilities. Persistent contributes expertise in Cloud, Data & Al
strong penetration in North America, and leadership in BFSI, HiTech, and HLS
verticals. Nagarro adds scale in Europe, deep ERP and CX expertise, and
capabilities in physical/industrial Al spanning automotive, manufacturing, and
IoT/OT, along with established presence in Industrials and Consumer sectors.
Post combination, the entity becomes the second-largest Digital Engineering
player globally and the seventh-largest Technology Services provider in India.

=  Financial logic, synergies, and EPS accretion outlook: The transaction valuation
stands at 1.27x EV/revenue and 9.12x EV/adjusted EBITDA (TTM), indicating a
reasonable valuation for a high-quality, strategically aligned asset. Persistent has
arranged EUR 1.4bn in committed bridge financing from Barclays, priced at
EURIBOR + 175-250 bps. Leverage is expected to range between ~1.9x and 2.5x
depending on acceptance levels, with a projected reduction to below 1.0x by
FY30. The deal is anticipated to be accretive to both cash EPS and reported EPS
from Year 1 (excluding transaction-related costs). While detailed synergy
estimates will follow regulatory approvals, the combined platform is expected to
unlock value through integrated delivery capabilities, broader market reach, and
enhanced platform-based offerings driven by Al-led innovation. The merged
entity will serve 350+ marquee clients and address a total addressable market
(TAM) exceeding USD 1.4trn, with significant scale (>USD 500mn each) in BFSI,
HLS, and TMT verticals. Revenue synergies are expected through cross-selling
opportunities — deploying Persistent’s Al solutions within Nagarro’s European
automotive and ERP client base and introducing Nagarro’s ERP/CX offerings
into Persistent’s North American accounts. Capability synergies stem from a
strengthened Al engineering bench and an expanded ecosystem of hyperscalers,
ISVs, and frontier labs. Minimal overlap across geographies and verticals reduces
concentration risks while maximizing cross-sell potential.

HSIE Research is also available on Bloomberg ERH HDF <GO> & Thomson Reuters
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= Funding structure, goodwill, and accounting impact: The USD 1,498mn
financing package includes USD 1,143mn for equity acquisition and USD 354mn
for refinancing Nagarro’s debt. First-year interest costs are estimated at USD
62mn, based on a five-year amortizing structure at EURIBOR + 2.2% (~5%), with
the full-year combined interest expense estimated at ~USD 69mn. Under purchase
price allocation (PPA), ~30% of the consideration (~USD 343mn) is assigned to
intangibles, amortized over eight years, translating to ~USD 43mn annually. The
pro-forma financials reflect ~USD 47mn in amortization, subject to final valuation
adjustments, while the remaining ~USD 800mn is recorded as goodwill, which
will be impairment-tested annually rather than amortized. Nagarro’s financials
include reported adjusted EBITDA of USD 159mn (13.9% TTM as of Mar’26). An
additional EUR 15.5mn unrealized intra-group FX loss, if adjusted, would
increase CY25 adjusted EBITDA margin to ~15.4%.

* Leadership framework and next steps: The integration approach focuses on
maintaining the core strengths and cultural advantages of both organizations
while leveraging synergies to create long-term value for stakeholders. The
combined company will be led by Persistent’s experienced management team,
with Nagarro’s co-founder and CEO, Manas Human, along with other senior
leaders, expected to play key roles during integration. The transaction remains
subject to regulatory approvals and successful completion of the open offer. Upon
closure, the Persistent-Nagarro Group is positioned to deliver complex, large-
scale digital engineering programs globally, supported by deep engineering
expertise, geographic diversity, and strong Al capabilities — ensuring continued
relevance in an evolving digital landscape.

= Largest-ever deal won: Persistent secured its largest-ever deal with a US-based
global technology enterprise, with a TCV exceeding USD 650mn and an ACV of
over USD 125mn. Its a 6.5-year engagement which encompasses product
development, product support, and cloud services operations and support.

Financial Summary

YE March (INR bn) FY24 FY25 FY26 FY27E FY28E FY29E
Revenue (USD mn) 1,186 1,409 1,654 1,911 2,199 2,524
Net Sales 98.22 119.39 147.48 181.00 208.95 242.30
EBIT 14.15 17.51 23.03 30.08 35.09 41.79
APAT 11.30 14.00 19.34 23.50 27.78 32.45
Diluted EPS (INR) 734 91.0 1249 149.0 176.1 205.7
P/E (x) 58.5 47.2 34.4 28.9 24.4 20.9
EV / EBITDA (x) 37.4 31.1 23.3 18.2 15.2 124
RoE (%) 24.5 24.8 26.3 27.4 27.2 26.8

Source: Company, HSIE Research

Change in estimates

S R A i B
Revenue (USD mn) 1,911 1,911 0.0 2,199 2,199 0.0
Revenue 174.88 181.00 3.5 203.45 208.95 2.7
EBIT 29.06 30.08 3.5 34.84 35.09 0.7
EBIT margin (%) 16.6 16.6 Obps 17.1 16.8 -33bps
APAT 23.42 23.50 0.4 28.13 27.78 (1.3)
EPS (INR) 148.4 149.0 0.4 178.3 176.1 (1.3)
Source: Company, HSIE Research
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HDFC 95

P -
securities ' Years
Powering India’s Investments

Persistent Systems: Company Update

Exhibit 1: About Nagarro

Nagarro: EUR 1 billion digital engineering leader with a strong European
footprint and complementary vertical and technology strengths

€1,001M 3:3%
’ 3-year Revenue CAGR(") €139M 13.9%
($ 1,141.1M) (5158.5M)
, 18.4% TTM Mar'26 Adj. EBITDA
TTM Mar’26 Revenue ¢ TTM Mar'26 Adj. EBITDA® Margin

5-year Revenue CAGR(")

* Headquartered in Munich, Germany and listed on Frankfurt Stock Exchange
« Seasoned Management Board: Manas Human (CEO), Vikram Sehgal (COO), Annette Mainka (CRC) and Prateek Aggarwal (CFO)
+ 18,500+ professionals across 40 countries (13,500+ in India, 3,000+ in Europe, 500+ in US and 1,500+ in Rest of the World)

+ A diversified digital engineering leader delivering full-stack solutions across digital engineering, intelligent enterprise, and experience

& design

« Strong European business with long-standing client relationships in Industrials and Consumer verticals

KEY PARTNERS

QWS |womwes | O |cusmcme Bwcoon | oot e urner P sapGowwne  ©OpenAT reseutens

Source: Persistent acquisition presentation
Exhibit 2: Deal and Funding assumptions (per Investor FAQ)
Particulars Amount (USD mn)
Loan - share acquisition 1,143
Loan - refinance Nagarro debt 354
Total loan / funding 1,498
First-year interest cost (5-yr EMIL, ~5%) 62
Effective interest rate 4.1%
Interest basis EURIBOR + 2.2% (~5%)
Intangibles % of consideration 30%
Intangibles useful life 8 years
Blended tax rate 25.0%
INR /USD 93.00
USD / EUR 1.14
Persistent shares outstanding 157.8
Source: Company, HSIE Research
Exhibit 3: Purchase Price allocation
Particulars Amount (USD mn)
Consideration for shares (acquisition loan) 1,143
Intangibles created (30%) 343
Goodwill / residual (70%) 800
Annual intangibles amortisation 43
Source: Company, HSIE Research
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Exhibit 4: Pro-forma combined P&L — TTM Mar’26

Particulars (USD mn) Persistent Nagarro Combined
Revenue 1,654 1,141 2,795
EBITDA* 304 159 463
EBITDA margin % 18.4% 13.9% 16.6%
Operational D&A 45 34 79
Acquisition amortisation = = 47
EBIT 259 125 337
EBIT margin % 15.7% 11% 12.1%
Other income 15 3 18
Interest cost = = 69
PBT 274 128 286
Tax (25%) (69) (32) (72)
PAT 206 96 215

Source: Company, HSIE Research

Exhibit 5: EPS accretion — 100% consolidation, no equity issued

Particulars Persistent Combined
PAT ($M) 205 215
Shares outstanding (mn) 157.8 157.8
EPS (USD) 1.30 1.36
EPS (INR) 121 126-127
EPS accretion (per company FAQ) +~4.4%

Source: Company, HSIE Research

Exhibit 6: Financial metrics (Persistent FY26 / Nagarro CY25)

Particulars (USD mn) Persistent Nagarro* Combined
Revenue 1,654 1,141 2,795
Revenue growth YoY +17.4% ~+3% —
3-yr revenue CAGR ~21% ~7% =
EBITDA 304 159 463
EBITDA margin 18.4% 13.9% 16.6%
EBIT ($M) 259 125 337
EBIT margin 15.7% 11.0% 12.1%
PAT ($M) 205 96 ~215
PAT margin 12.4% 8.4% ~10.8%

Source: Company, HSIE Research; **Nagarro at Reported Adjusted EBITDA (CY25). Combined PAT after acquisition charges per FAQ pro-forma.

Exhibit 7: People & Productivity

Metric Persistent Nagarro Combined
Total employees 27,500 18,500 46,000
Employees in India 23,800 13,500 37,300
Employees in North America 3,100 500 3,600
Employees in Europe 330 2,700 3,030
Countries 21 40 40
Revenue per employee ($'000) 60 62 61

Source: Company, HSIE Research

Exhibit 8: Vertical/Industry split

Vertical Persistent Nagarro Combined
Software / Hi-Tech / TMT 39.0% 17.0% 30.0%
BFSI 34.0% 16.0% 26.7%
Healthcare & Life Sciences 26.0% 9.0% 19.1%
Industrial / Automotive / Mfg - 28.0% 11.4%
Consumer / Retail = 18.0% 7.3%
Public, Non-profit & Education - 12.0% 4.9%
Total 99.0% 100.0% 99.4%
Source: Company, HSIE Research
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Exhibit 9: Geographic split (% of revenue)

HDFC | JE,
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YEARS

Region Persistent Nagarro Combined
North America 80.6% 34.0% 61.6%
Europe 8.1% 43.0% 22.3%
India / RoW 11.3% 23.0% 16.1%
Total 100.0% 100.0% 100.0%
Source: Company, HSIE Research
Exhibit 10: Capabilities, clients, and synergies
Particulars Persistent Nagarro Combined
Al-led digital eng. 1

. saleiElEl e, e, dlut, Digital engineering, ERP, CX, Al End-to-end Al engineering + ERP/CX;

Core capability platforms (SASVA), product A . . .
. . automotive/industrial software Al Forward Deployed Engineering
engineering
E G Central EU), local

Geographic strength  North America scale, partnership depth urope (Germany/Central EU), loca Transatlantic NA + Europe at scale

Marquee clients

Partner ecosystem

Delivery model
TAM

Key synergies

7 of top-10 US/India banks; HLS
majors; hyperscaler/ISV ties
AWS, Microsoft, Google, NVIDIA,
Snowflake, Databricks, Salesforce,
ServiceNow
Offshore-led India + onsite NA

Engineering + Al services

delivery
4 of top-5 European automotive OEMs;
EU enterprises

ISVs, frontier Al labs, niche EU
partners

Self-organising, on-site EU + offshore
Digital/ERP/CX in Europe

350+ marquee clients combined

Expanded hyperscaler + ISV + frontier-
lab ecosystem

Multi-region global delivery
TAM > $1,400bn

Cross-sell Al platforms into EU
auto/ERP base; ERP/CX into NA
accounts; vertical & geo
complementarity; talent pooling

Source: Company, HSIE Research

Exhibit 11: Key Metrics — Persistent, Nagarro, and Combined Entity

| Global Employee Footprint Regional Revenue Split (in %) Revenue by vertical, USD Mn
Region Persistent Nagarro Combined Persistent ., Nagarro Vertical Persistent Combined Nagarro
North
Europe " ROW America
S - ™T ~550 . ~750 . ~ 200
North 3100+ 500+ 3,600+
America BFSI ~600. ~750 . ~155
North
America Europe
Europe 330+ 2,700+ 3,000+ HLS ~450 . ~530 I -80
ROW -
India 23,800+ 13,500+ 37,500+ 16% Industrials ~70 I -*441 ~370
Consumer ~70 ~320 ~ 250
RowW 200+ 1,700+ 2,000+ I E -
Europe . R
North Public sector, _ -
America Education | 100 I 105
Total 27,500+ 18,500+ 46,000+

Combined

Source: Persistent acquisition presentation
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Exhibit 12: Persistent — Nagarro to be the second-largest Digital Engineering company globally

Persistent — Nagarro Group would be the 29 Jargest Digital Engineering
company globally and 7t largest Technology Services company in India

Global Digital Engineering providers Indian Tech Services providers
Company Revenue, $B (Run rate) Company Revenue, $B (Run rate?)
© [Ch = 305
© <epam> 56 @ INf0sys
O HCLTech
@ o
Persistent - 1
Nagarro Group 2.9 9 ' :ﬁﬁﬂindra
OLTm
Persistent -
Nagarro Group —
©® Globant 24 O Coforge 25
0o ) Mphasis 19
Source: Persistent acquisition presentation
Exhibit 13: Valuation rationale
Valuation = Fair Premium for a High-Quality asset with Strong Strategic fit
Naples Multiple Analysis | | _|Excl Treasury Shares JEUZUTITL)
Offer Price €81.0 12M VWAP 48%
Outstanding shares (excluding Treasury shares) (m) 12.38 6M VWAP 60%
Equity Value (m) €1,002.5 3M VWAP 94%
Reported Net Debt (m), Mar-26 €267.5
Enterprise Value (m) €1,269.9 . o
Multiple Analysis Metric gg x [hgh 1 4;|§°
Revenue Multiples €m v Low o
CY25A Revenue €909 3 1.27x CIOSIng Price on 25th June 140%
TTM Revenue (upto Mar-26) €1,000.5 1.27x
CY26E Consensus Revenue €1,029.9 1.23x
CY26E Guidance (Lower-end) €1,000.0 1.27x
CY26E Guidance (Mid-point) €1,030.0 1.23x
CY26E Guidance (Upper-end) €1,060.0 1.20x Guidance [Mid-Point]
Adj. EBITDA Multiples €m o
CY25A Adj. EBITDA €138.2 9.19x * CY26 Growth - 3.1%
TTM Adj. EBITDA (upto Mar-26) €139.2 9.12x + CY26 Adj. EBITDA - 15.0%
CY26E Consensus Adj. EBITDA €154.2 8.24x
CY26E Guidance (Lower-end) €145.0 8.76x
CY26E Guidance (Mid-point) €154.7 8.21x
CY26E Guidance (Upper-end) £€164.3 7.73x

Additional Reference Point
CY25A Adj. EBITDA, incl FX adjustment €153.7 8.26x

Source: Persistent acquisition presentation
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Financials

Consolidated Income Statement

Year ending March (INR bn) FY25 FY26 FY27E FY28E FY29E
Net Revenues (USD mn) 1,409 1,654 1,911 2,199 2,524
Growth (%) 18.8 17.4 15.5 15.1 14.8
Net Revenues 119.39 147.48 181.00 208.95 242.30
Growth (%) 21.6 23.5 22.7 15.4 16.0
Employee Expenses 78.74 95.76 116.31 135.20 155.67
SG&A expenses 20.07 24.66 30.77 33.99 39.25
EBITDA 20.58 27.06 33.92 39.76 47.37
Depreciation 3.07 4.03 3.84 4.68 5.58
EBIT 17.51 23.03 30.08 35.09 41.79
EBIT Margin (%) 14.7 15.6 16.6 16.8 17.2
EBIT Growth (%) 23.8 31.5 30.6 16.7 19.1
Other Income (Including EO Items) 1.38 1.80 1.38 1.97 1.94
Interest 0.67 0.73 0.75 0.75 0.75
PBT 18.22 24.11 30.72 36.31 42.98
Tax 422 5.46 7.22 8.53 10.53
RPAT 14.00 18.65 23.50 27.78 32.45
Extraordinary item - (0.69) - - -
APAT 14.00 19.34 23.50 27.78 32.45
APAT Growth (%) 23.9 38.2 21.5 18.2 16.8
Adjusted EPS (INR) 91.0 124.9 149.0 176.1 205.7
EPS Growth (%) 23.9 37.2 19.3 18.2 16.8
Source: Company, HSIE Research

Consolidated Balance Sheet

Year ending March (INR bn) FY25 FY26 FY27E FY28E FY29E
SOURCES OF FUNDS

Share Capital - Equity 0.78 0.79 0.79 0.79 0.79
Reserves 62.41 77.59 92.41 109.93 130.55
Total Shareholders’ Funds 63.19 78.38 93.20 110.72 131.34
Total Debt - - - - -
Net Deferred Taxes (1.87) (3.13) (3.13) (3.13) (3.13)
Long Term Provisions & Others 2.70 5.82 5.82 5.82 5.82
TOTAL SOURCES OF FUNDS 64.01 81.06 95.88 113.41 134.03
APPLICATION OF FUNDS

Net Block 13.07 13.34 15.44 16.84 17.87
CWIP 0.77 0.38 0.38 0.38 0.38
Goodwill & intangibles 12.34 13.60 13.60 13.60 13.60
Investments 0.18 0.18 0.18 0.18 0.18
Other non-current assets 1.82 2.50 2.50 2.50 2.50
Total Non-current Assets 28.19 29.99 32.09 33.50 34.53
Cash & Equivalents 20.54 30.67 44.20 57.28 73.26
Debtors 18.48 21.33 26.18 30.22 35.05
Other Current Assets 18.14 28.31 34.75 40.11 46.51
Total Current Assets 57.16 80.31 105.12 127.62 154.82
Creditors 8.89 11.34 13.92 16.07 18.63
Other Current Liabilities & Prov. 12.44 17.90 27.41 31.64 36.69
Total Current Liabilities 21.33 29.24 41.33 47.71 55.32
Net Current Assets 35.83 51.07 63.80 79.91 99.50
TOTAL APPLICATION OF FUNDS 64.01 81.06 95.88 113.41 134.03

Source: Company, HSIE Research
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Consolidated Cash Flow
Year ending March (INR bn) FY25 FY26 FY27E FY28E FY29E
Reported PBT 18.22 24.11 30.72 36.31 42.98
Non-operating & EO items 0.95 (0.83) (0.49) (0.93) (0.90)
Interest expenses 0.67 0.73 0.75 0.75 0.75
Depreciation 3.07 4.03 3.84 4.68 5.58
Working Capital Change (6.23) (1.65) (4.77) (3.97) (4.74)
Tax Paid (5.11) (5.46) (7.22) (8.53) (10.53)
OPERATING CASH FLOW (a) 11.57 20.92 22.83 28.29 33.14
Capex (57.28) (4.30) (5.94) (6.09) (6.61)
Free cash flow (FCF) (45.72) 16.62 16.89 2221 26.53
INVESTING CASH FLOW (b) (58.24) (3.46) (5.45) (5.15) (5.71)
Debt Issuance/(Repaid) - - - - -
Interest Expenses (0.37) (0.73) (0.75) (0.75) (0.75)
FCFE (46.09) 15.90 16.15 21.46 25.78
Share Capital Issuance 0.01 0.01 - - -
Dividend/Buyback (4.60) (6.31) (8.68) (10.25) (11.83)
FINANCING CASH FLOW (c¢) (4.96) (7.03) (9.42) (11.00) (12.58)
NET CASH FLOW (a+b+c) (51.63) 10.43 7.96 12.14 14.85
Closing Cash & Equivalents 20.54 30.67 44.20 57.28 73.26
Source: Company, HSIE Research
Key Ratios

FY25 FY26 FY27E FY28E FY29E
PROFITABILITY (%)
GPM 34.0 35.1 35.7 85K 35.8
EBIT Margin 17.2 18.4 18.7 19.0 19.6
APAT Margin 11.7 13.1 13.0 13.3 13.4
RoE 24.8 26.3 274 27.2 26.8
RoIC (or Core RoCE) 35.0 38.0 45.1 49.8 54.0
RoCE 24.9 26.5 27.2 27.1 26.7
EFFICIENCY
Tax Rate (%) 23.2 22.6 23.5 23.5 24.5
Fixed Asset Turnover (x) 9.3 11.7 12.1 12.0 12.1
Debtors (days) 56 53 53 53 53
Other Current Assets (days) 56) 70 70 70 70
Payables (days) 27 28 28 28 28
Other Current Liab & Provns (days) 38 44 55 55 55
Cash Conversion Cycle (days) 47 50 40 40 40
Net D/E (x) (0.3) (0.4) (0.5) (0.5) (0.6)
Interest Coverage (x) 26 32 40 47 56
PER SHARE DATA (INR)
EPS 91.0 124.9 149.0 176.1 205.7
CEPS 111.0 143.8 173.3 205.7 241.1
Dividend 35 40 55 65 75
Book Value 411 497 591 702 833
VALUATION
P/E (x) 47.2 34.4 28.9 244 20.9
P/BV (x) 10.5 8.7 7.3 6.1 5.2
EV/EBITDA (x) 31.1 23.3 18.2 15.2 12.4
OCF/EV (%) 1.8 3.3 3.7 4.7 5.6
FCF/EV (%) -7.1 2.6 2.7 3.7 4.5
FCFE/Mkt Cap (%) -7.0 24 2.4 3.2 3.9
Dividend Yield (%) 0.8 0.9 13 15 1.7
Source: Company, HSIE Research

Page | 8



HDFC | 2K

securities | Years
Powering India’s Investments

Persistent Systems: Company Update

Price History

Persistent
7000 -
6500
6000 -
5500
5000 A
4500 A
4000
3500 4 Rating Criteria
3000 - BUY: >+15% return potential
R T S S S S S S Ve ADD: +5% to +15% return potential
£ 5 58 538 825 55 8 REDUCE: -10% to +5% return potential
< “ = SELL: >10% Downside return potential

Page | 9



HDFC | 95

P -
securities ' Years
Powering India’s Investments

Persistent Systems: Company Update

Disclosure:

We, Vinesh Vala, MBA, Amit Chandra, MBA & Maitreyee Vaishampayan, MSc authors and the names subscribed to
this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the
subject issuer(s) or securities. SEBI conducted the inspection and based on their observations have issued advise/warning.
The said observations have been complied with. We also certify that no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company.
Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or
more in the subject company at the end of the month immediately preceding the date of publication of the Research Report.
Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any material
conflict of interest.

Any holding in stock - NO

HDEFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must
not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider
the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional advice
before investing. This report may have been refined using Al tools to enhance clarity and readability.

Nothing in this document should be construed as investment advice. Each recipient of this document should make such
investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the
companies referred to in this document (including merits and risks) and should consult their own advisors to determine
merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at,
based upon information obtained in good faith from sources believed to be reliable. Such information has not been
independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy,
completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any
company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update
this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by,
any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such
distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject
HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the
same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or
published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could
have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as
ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be
considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or
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HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail
and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position
in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other
potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages
sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation
in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or
income, etc.
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reports that are inconsistent with and reach different conclusion from the information presented in this report.
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as an officer, director or employee of the subject company. We have not received any compensation/benefits from the
subject company or third party in connection with the Research Report.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the
Research team and all its activities are segregated from Research activities. The proprietary desk operates independently,
potentially leading to investment decisions that may deviate from research views.
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No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475; SEBI
Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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investing.
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