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Lorem ipsum dolor sit amet, consectetuer adipiscing elit, sed diam 
nonummy nibh euismod tincidunt ut laoreet dolore magna aliquam 
erat volutpat. Ut wisi enim ad minim veniam, quis nostrud exerci 
tation ullamcorper suscipit lobortis nisl ut aliquip ex ea commodo 
consequat. Duis autem vel eum iriure dolor in hendrerit in vulputate 
velit esse molestie consequat, vel illum dolore eu feugiat nulla  

 
 Lorem ipsum dolor sit amet, consectetuer adipiscing elit, sed diam nonummy nibh 

euismod tincidunt ut laoreet dolore magna aliquam erat volutpat. Ut wisi enim 
ad minim veniam,  
 

 quis nostrud exerci tation ullamcorper suscipit lobortis nisl ut aliquip ex ea 
commodo consequat. Duis autem vel eum iriure dolor in hendrerit in vulputate 
velit esse molestie consequat, 
 

  vel illum dolore eu feugiat nulla facilisis at vero eros et accumsan et iusto odio 
dignissim qui blandit praesent luptatum zzril delenit augue duis dolore te feugait 
nulla facilisi. et iusto odio dignissim qui blandit praesent luptatum zzril delenit  
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RBI - Floating Rate Savings Bonds: A floating rate savings bond is a debt instrument issued by the Reserve Bank of India. Interest rate or the coupon rate in a Floating rate instrument is not fixed and 

will fluctuate from time to time. Interest rate on floating rate savings bonds is reset every six months (January 01 & July 01) and is always set at a spread of 35 bps over the prevailing NSC (National 

Saving Certificate) rate. 

 

Salient Features – RBI - Floating Rate Savings Bonds (Taxable): 

^Receiving Office: designated branches of SBI, nationalized banks, IDBI Bank, Axis Bank, HDFC Bank and ICICI Bank 
*Premature encashment for senior citizens allowed subject to penalty charges equivalent to 50% of last coupon/interest payment: 
Age bracket: 60 – 70 years; lock-in-period of 6 years from the date of issue 
Age bracket: 70 – 80 years; lock-in-period of 5 years from the date of issue 
Age bracket: 80 years & above; lock-in-period of 4 years from the date of issue 

 

Instrument RBI - Floating Rate Savings Bonds 

Who can invest 
Resident Individuals (including Joint Holdings) and Hindu Undivided Families (HUF) 
NRIs are not eligible to invest 

Issue Price At par – i.e. Rs 1,000 for every Rs 1,000 (nominal) face value 

Minimum Amount Rs 1,000 (Face value) in multiples thereof 

Maximum Amount No maximum limit 

Subscription In Cash (upto Rs 20,000 only)/ drafts/ cheques or any electronic mode acceptable to the Receiving Office^ 

Maturity/ Repayment of Principal 
7 years (lock-in-period) from the date of issue. Premature encashment at interest payment date shall be allowed to individuals who 
are 60 years and above subject to minimum lock-in-period* 

Floating Interest Rate & Reset 
National Savings Certificate (NSC) rate (Base rate) + 35bps. The coupon/interest of the bond would be reset half yearly - every 1st Jan 
and 1st July 

Interest/Coupon Rate 7.35% (7.00% + 0.35%) for period 1st Jan – 30th Jun 2023. Payable on 1st Jul, 2023 

Interest Rate Option and Frequency Only Non-cumulative option with Half-yearly interest payouts (1st Jan & 1st July). No option to pay interest on cumulative basis 

Interest Rate Calculation 
Interest on the bond accrues from the date of receipt of funds/realization of cheque /draft and will be credited to the bank account 
of the holder on every 01st Jan & 1st July 

Tax treatment Interest on these bonds will be taxable under the Income-tax Act, 1961 

TDS on interest 
At the time of making payment to investors; provided individual(s) have made a declaration in the application pertaining to exemption 
under relevant provisions in Income Tax Act 

Transferability/Tradability 
Not Transferable (except transfer to a nominee(s)/legal heir in case of death of the holder of the bonds), 
Not Tradeable in the secondary market 

Eligibility for Collateral Not eligible as collateral for loans from Bank, Non-banking financial companies (NBFCs) or financial institutions 

Nomination Facility Available (Form C) 

Form of Holding 
The Bonds will be issued only in the electronic form and held at the credit of the holder in an account called Bond Ledger Account 
(BLA), opened with the Receiving Office. A Certificate of Holding will be issued in electronic form within 7 days from date of application 

Risk 100% risk free investment option 
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How to Invest: 
Investment in these bonds will be in the form of cash (up to Rs 20,000)/drafts/cheques or any electronic mode acceptable to the Receiving Office. Applications for the bonds in the form of Bond Ledger 
Account will be received in the designated branches of SBI, nationalized banks, IDBI Bank, Axis Bank, HDFC Bank and ICICI Bank (Receiving Office). The bonds will be issued only in electronic form and 
held at the credit of the holder in an account called Bond Ledger Account, opened with the Receiving Office. 
 
Advantages: 

 Sovereign in nature as it is issued by the RBI 

 Provides higher returns than National Savings Certificate (NSC) 

 Suitable option for a hold to maturity product with an investment horizon of 7 years 
 
Limitation: 

 Liquidity – the bond has a lock-in of 7 years 
 

Trend in NSC Rate: 
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Disclaimer 
 
Investment in securities market are subject to market risks, read all the related documents carefully before investing.  
 
This note has been prepared exclusively for the benefit and internal use of the recipient and does not carry any right of reproduction or disclosure. Neither this note nor any of its contents maybe used for any other purpose without the prior written 
consent of HDFC Securities Ltd (HSL) 
 
Information herein is believed to be reliable however HDFC Securities Ltd. does not warrant its completeness or accuracy. Although HDFC Securities Ltd. tries to ensure that  all information and materials in relation to the products, services, facilities, 
offerings or otherwise provided as part of its website or through any other source of communication, is correct at the time of inclusion on the communication, it does not guarantee the accuracy of the information 
 
Use of this presentation /note is at the sole risk of the user / client. The data and information provided on the website or in any presentation / note is not professional advice and should not be relied upon as  such. HDFC Securities Ltd. may at any time 
edit, alter and or remove any information in whole or in part that may be available and that it shall not be held responsible for all or any actions that may subsequently result into any loss, damage and or liabil ity. Nothing contained herein is to be 
construed as a recommendation to use any product or process, and HDFC Securities Ltd. makes no representation or warranty, express or implied that, the use thereof will not infringe any patent, or otherwise 
 
HDFC Securities Ltd. would have an exclusive discretion to decide the clients who would be entitled to its investing services. HDFC Securities Ltd. also reserves the right to decide on the criteria based on which clients would be chosen to participate in 
these services. HDFC Securities Ltd. is incorporated under the regulatory laws of India and hence adheres to the same laws for entering into or executing an agreement with the client 
 
This note does not purport to contain all the information that the recipient may require. Recipients should not construe any of the contents herein as advice relating to business, financial, legal, taxation, or investment matters and are advised to consult 
their own business, financial, legal, taxation and other advisors concerning the company. 
This note does not constitute an offer for sale, or an invitation to subscribe for, or purchase equity shares or other assets or securities of the company and the information contained herein shall not form the basis of any contract. It is also not meant to 
be or to constitute any offer for any transaction. 
 
As a distributor, HDFC Securities Ltd. does not assume any responsibility or liability arising from the sale of any product and the investor's contract for purchase/sale is directly with the product provider. HDFC Securities Ltd. may earn a distribution fee 
from the product provider on completion of sale of such products. To reiterate, HDFC Securities Ltd. only acts as a Distributor. There is no element of advisory involved. 


