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Industry Recommendation Base Case Fair Value Bull Case Fair Value Time Horizon
Power Infrastructure& Civil Construction Rs.533.8 Buy in the band of Rs 528-539& add more on dips to Rs 464-473band 586 629 2-3 quarters

Our Take:
Kalpataru Power Transmission Limited (KPTL) is among the largest players in the global power transmission & distribution, railways, oil

BSE Code 522287 & gas and civil infrastructure space. The Company offers comprehensive solutions encompassing design, testing, fabrication, erection
NSECode BTN and construction of transmission lines, oil and gas infrastructure and railway projects on a turnkey basis. The company is a major
BIoomberg KPP-IN player of T&D projects having global foot print across 67 countries and ongoing projects in 30+ countries.

CMP April, 13- 2023 533.80
W 63.4 The order-book of the company is well diversified in various segments like Transmission, Railways, Building && Factory construction,
' Face Value (Rs) 2 Urban Infrastructure and Water segments. The order book as on FY22 end was 32,761 crores; it significantly increased during SMFY23
Equity Share O/S (cr) 31.7 with consolidated order inflow of Rs.19,487 crores (Excluding L1 orders worth Rs.5200 crores). The order-book as at Dec’22 stood at
' Market Cap (Rscr) 8,669 Rs. 41,442 crores (excluding the L1 orders).

Book Value (Rs) 284

Avg. 52 Wk Volumes 2,85,779 KPTL has reiterated its target of revenue growth by 15% YoY with a scope of improvement in its current margin level in EPC business in

52 Week High 597 range of 9% on the back of its prudent bidding discipline. As of Dec’2022, the order book stood at Rs 41,442 Crores indicating a robust

52 Week Low 332 visibility of 2.8x of FY22 revenue. The company has healthy bidding pipeline of approximately Rs. 1trillion which indicates further
positive outlook on the business generation.

HDFC Scrip Code KALPOWEQNR

Share holding Pattern % (Jan, 2023)
Promoters Recently, the company has sold another tranche of its 25% stake in Kohima-Mariani Transmission Limited, the company has done an
Institutions agreement to sell of balance 26% after obtaining requisite approvals.Also, recently company has been selected with Acciona
Non Institutions 8.52 Construction Australia Pty Ltd and Genus Plus Group Ltd, as the Preferred Proponent to deliver Transgrid’s HumelLink (East)
Total 100.0 transmission line project in Australia. Project involves the construction of an approximately 356km transmission line in New South

Wales, Australia.

‘ A ‘ KPTL has completed amalgamation with JMC projects, it will result in more operating efficiencies in terms of operation, expenses and

HDFCsec Retail research finance costs. With this, the company will also have higher qualification for larger bids and will be able to bid aggressively for bigger
stock rating meter projects with sustainable margins.

for details about the ratings, reder at the end of the report
* Refer at the end for explanation on Risk Ratings

Fundamental Research Analyst On account of its healthy order book, strong execution capabilities, robust order pipeline and stable EBITDA margins, we remain

_ Jinesh thharl positive on the stock.
Jinesh.kothari@hdfcsec.com
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Valuation & Recommendation:

We remain bullish on the strong long term outlook and revenue growth in the upcoming years for KPTL.The company has ambitious
topline target of Rs.24000 Cr in FY25 and OPM in double digits then. We expect revenue/EBITDA/PAT to grow at a CAGR of
16.45%/21.02%/39.1% over FY22-25E. We think the base case fair value of the stock is Rs.586 (10x FY25E EPS) and the bull case fair
value is Rs.629 (10.75x FY25E EPS) over the next two-three quarters. Investors can buy the stock in the band of Rs.528-539 (9.1x
FY25E EPS) and add more on dips to Rs.464-473 band (8x FY25E EPS).

Financial Summary (Rs Cr)

Particulars (Rs cr)

Q3FY23

Q3FY22

YoY-% Q2FY23 | QoQ-% FY21 FY22 FY23E | FY24E
6.6

FY25E

Total Operating Income 3509 3196 9.8 3293 11,360 12,415 14,493 16,866 19,604
EBITDA 305 242 26.0 276 10.5 1,139 1,073 1,248 1,480 1,896
Depreciation 75 70 7.1 71 5.6 257 272 294 328 351
Other Income 9 40 -77.5 15 -40.0 106 115 107 92 96
Interest Cost 74 65 13.8 75 -1.3 222 244 283 283 309
Tax 54 74 -27.0 41 31.7 247 149 218 277 382
PAT 111 73 52.1 104 6.7 518 522 560 684 951
Adjusted PAT 111 296 -62.5 104 6.7 687 358 560 684 951
EPS (Rs) 6.8 4.5 6.4 34.5 29.6 34.5 42.1 58.6
ROE-% 11.9 9.5 10.2 11.2 13.8
P/E (x) 15.5 18.0 15.5 12.7 9.1
EV/EBITDA 9.0 10.1 8.0 6.6 4.8

(Source: Company, HDFC sec)

Q3FY23 Earnings Update:

e Standalone Operating Revenue for Q3FY23 stood at Rs.3509 crores, +9.8% YoY/+6.6% QoQ. The Standalone EBITDA for Q3FY23
stood at Rs. 305 crores +26% YoY/+10.5% QoQ.

e EBITDA margin for Q3FY23 stood at 8.7%, up 112bps YoY/31bps QoQ.

e Standalone revenue didn’t report strong anticipated growth due to a lower opening order book in the T&D business and slower
progress in select projects. The company is expecting to maintain its current EBITDA margins compared to previous quarter on
account of easing of commodity prices and supply chain pressures.

e The company has witnessed a strong momentum in order booking as it have already secured orders of Rs.19,487 crores at the
consol level. The consolidated order book is at an all-time high of Rs.41,442 crores as on 31st December, 2022 with visibility of
approx. Rs.46,600 crores as of today including L1.
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e Post Q3: The company has received new orders worth Rs.11,197 crores post third quarter. Water, T&D and B&F segments were
major contributors contributing Rs.3,513 crores, Rs.3,310 crores & Rs.1,855 crores respectively.

Q3FY23 Con-Call Highlights:

e The company concluded the merger of JMC projects and KPTL in January’23 before the earlier stipulation time of March’23.

e After completion of the merger, KPTL is now the largest listed diversified engineering and construction company with large global
presence and order-book. The company has orders of Rs.46,600 crores (including L1 of Rs.5200 cr). The benefits and synergies of
the merger will start from Q1FY24.

e The company was not able to book some part of revenue in the last few days of December '22 and the initial days of the month of
January '23, due to the procedural delays and modalities arising out of the merger due to replacement of contractual documents.

e The company still expects standalone revenue to grow closer to 15% and consolidated revenue to grow in the range of 12-14% in
Q4.

e Net debt stands at Rs.2,053 crores. The increase in net debt is primarily on account of incremental working capital requirements
in selected projects and higher capex for new orders largely in the international markets. The company believes net debt levels
could reduce next year on account of faster project completion and realization of proceeds from divestment of Non core asset
(Indore Real Estate).

e The synergy benefits that the company expects from Q1FY24 is primarily from interest costs, as there is big difference in cost of
both organizations. The company is currently in talks with banks at fairly advanced stage. Out of the total synergy benefit of
approx. Rs.100 crores that the company calculated, KPTL believes Rs.50 to 70 crore benefit to flow from Interest cost in FY24
itself.

e The company expects all division (expect railways, T&D) to grow at 20% on account of strong order backlog. The company has
already received inflows worth Rs.24,687 crores (including L1 of Rs.5200 crores) surpassing the guidance of Rs.21,000 crores.

e The primary reason that the company emphasis for slowdown in T&D business is the delay in execution of lot of projects in Leh-
Ladakh, Rajasthan & Gujarat. The company expects growth of around 10% in T&D segment next year, as result of L1 orders to be
awarded and execution to flow out.

e On railway front, the company has not grown order-book, due to more focus on the closure of the projects. As new budget has a
lot of allocation towards Railway Capex, more tenders are expected to flow.

e With a stable growth in revenue, the company doesn’t see any significant contraction in the margins. The company margins to be
in range of 8.5-9% respectively. And the Interest cost savings may result in increase in PBIT margins by 0.3-0.5%.

e Out of the total order-book of Rs.41,442 crores, domestic orders constitutes 56% and International Orders constitutes 44%. From
current year Inflow, the domestic is 60% & International is 40%. Opportunities are attractive in Transmission, Oil & Gas, Urban
Infra.
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e The company has incurred capex of Rs.500 crores in 9 months, the company has revised the capex target from Rs.300 crores to
Rs.550 crores.

e On Indore asset, budgeted an inflow of closer to Rs. 100 crores, out of which in the 9 months, KPTL has got closer to Rs.55 crores
& is expecting around Rs. 40 crores- 50 crores to come in soon. In the next year, Rs. 150 crores is expected to come in FY24.

e The promoters and senior management are starting to gradually decrease the pledge on shares, as there is significant
improvement in cashflows.

Key Drivers:

Healthy Order Book & Strong revenue Outlook: The company has received fresh orders amounting toRs. 6,312 crores on a
consolidated basis in Q3 and Rs.19,487 YTD taking total order-book to Rs.41,442 crores. The company is also L1 of orders worth Rs.
5,200 crores. The current order-book is approximately 2.8x of FY22 revenues. The company has indicated a strong bidding pipeline of
approximately Rs. 1 trillion. The company is focused more on International opportunities and company is also looking for good
visibility in the T&D business among domestic and international markets given the push for renewables and the requirements for new
transmission lines. The company has also been successful in capturing more business in Latin America including some countries like
Chile, Brazil, Peru, and Argentina. The company is one of the top 3 contractors in Chile in areas of transmission.

The company’s revenue currently is at 1/3rd international 2/3rd domestic, but in coming years the company aims to be in range of 50-
50 or at least 45-55 till 2025 given opportunities in 70+ countries. The company has various diversified revenue sources T&D being
major contributor followed by B&F & Water segment. The company is aiming high growth in B&F & Water segment. The revenues in
B&F and Water segment has grown by 29% & 40% respectively YoY for SMFY23.
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JMC Projects amalgamation to result in synergies: The Company has concluded the Scheme of Amalgamation with JMC Projects Ltd.
The amalgamation can result in more operating efficiency, the company is anticipating the growth in range of 20-25% in JMC'’s
business. After amalgamation of the entity the company will benefit on lower interest rates as the differential interest rate is in the
range of 200 to 300 basis points on some of the borrowing. The Interest saving can also result in improving the PBT margins by 30 to
50 bps. Further, saving in the cost out of entire corporate and back-office operations will benefit. The company will also now qualify to
bid for large projects on account of stronger balance-sheet, and the civil, mechanical and electrical skillset will also provide an
opportunity. Also on the international foray, the company will get an opportunity to expand in different geographies like as company
did for transmission segment. The company on account of this has won few high value of projects in past few months.

Expectation of Improvement in Operational Performance: The Company is expecting better operating margins in the coming quarter
after witnessing pressure in its operating margins in previous few quarters. The easing in the commodity, freight prices could ease up
the pressure on margins. The company has provided its guidance for revenue growth of 20% across all the segments (except T&D and
Railways) the majority of orderbook is expected to convert in revenue after Q4. The T&D segment is likely to start execution of large
project in next financial year, providing growth to the revenue and execution pace.

Pickup in sale of real Estate Assets: The Company has seen good growth in sale of Indore asset that remains on a good growth
trajectory. The company is expecting the sale of balance 35-40% of the assets in coming next 12-18 months. The company was
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anticipating to receive approx. 100 crores in FY23 out of which it has already received cash flows in the range of around Rs.55 crores
till Dec 22. Another, Rs.150 crores is expected to come in the next financial year.The current value of investment post impairment is
approx. Rs.275-280 crores. The cost component will be approximately 15-20% of the total value to be sold.

Restructuring and Monetization of BOOT Projects: KPTL is planning to complete restructuring on Wainganga Road Project and
refinancing for Vindyachal Road Project in FY23. In case of Kurukshetra Road Project, the company has issued notice of termination
and handed over the asset in line with the provisions of the concession agreement to NHAI. Also, the improvement in traffic across all
the three road assets is good and per day revenue increased from Rs.46.3 lakh in Q3 last year to Rs.52.6 lakhs per day in Q3 this year
witnessing a growth of 14%. The company has a refinancing option but as company is witnessing steady growth in revenues, currently
company is not looking into the refinancing option and will wait for right opportunity. The company has received consent from lender
for WEPL and is expecting the closure of restructuring.

Upcoming Global Opportunities: KPTLis focusing more towards the international projects in various sectors like oil & gas, the
company has qualified in 6-7 countries and also has bid for many projects. It will be trying to capture business on both revenue and
the margin front. In T&D segment also the International market is much better as compared to domestic markets as currently the
international portfolio contains 90% T&D and 10% Non T&D orders comprising few projects from B&F and water, the company is
focusing on growth in International orders across all areas. The current revenues are 1/3rd international & 2/3rd domestic, but getting
into the next few years the company anticipates to be in range of 50-50 or at least 45-55 respectively till 2025. The company’s
International subsidiaries are performing well. The company’s Sweden subsidiary posted revenue of Rs. 279 crores in Q3FY23 with
EBITDA margins of 8-9%, the order book of subsidiary stood at Rs.840 crores at end of Q3, The Brazil subsidiary, Fasttel had revenue of
Rs.95 crores in Q3, with an order book of around Rs.810 crores. The company is confident of turnaround in Brazil by next year.

Key Risks:

Higher Debt levels & Elongated Working Capital Cycle: The company’s consolidated net debt stood around Rs.2905 crores and Core
debt excluding BOOT and Shubham Logistics stood at Rs.2,046 crores. According to company, the increase in debt from Q2 is mainly
due to higher working capital requirements and lower collections from T&D segment. The company is expecting the debt to reduce to
its March 2022 levels by year end. The working capital cycle is currently at 140 days from 121 days as on March’22. The company
targets to reduce the working capital requirements but nature of business under which company is operating will require higher
working capital hence will be difficult for the company to reduce its debt levels beyond a point. The increase in the Interest rates also
imposes further burden by way of higher finance costs to the company.
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Promoter Pledge: The promoters of the company holds 47.23% of the total capital of the company against which they have pledged
48.84% of their holdings which is significant to the proportion of the total capital held by the promoters.

Slower Execution to impact Revenue: The KPTL T&D segment posted a muted growth in the revenue and management expects it to
grow at a lesser pace of 7 to 9% annually. The slow progress in some projects has impacted the execution of some projects for KPTL,
the revenues can be adversely impacted in the near term due to slower pace in execution due to approvals and financing of the
projects as order-book comprises of many freshly awarded projects. We expect the margins to improve going forward due to softening
of commodity prices but revenue growth can be a concern.

Exposure to weaker road SPVs of JMC: The KPTL group is exposed to JMC’s exposure in weaker operational toll-based road SPVs
wherein there were delays inmaterialisation of various transactions including restructuring and stake sale.

Lesser Traction in T&D Business:Utilisation at Raipur and Gandhinagar tower manufacturing plants remain low at 55% and 70%
respectively due to low domestic T&D order flows lately.

Company Background:

With more than 4 decades of rich experience, Kalpataru Power Transmission Limited (KPTL) is among the largest players in the global
power transmission & distribution, railways, oil & gas and civil infrastructure space. The Company offers comprehensive solutions
encompassing design, testing, fabrication, erection and construction of transmission lines, oil and gas infrastructure and railway
projects on a turnkey basis. The company also provides civil contracting services for Buildings & Factories, Water Infrastructure,
Highways and Metro construction after its merger with JMC Projects. The company is also operating three BOOT Road assets.

The company owns and operates 2 tower fabrication facilities primarily for its Transmission & Distribution segment with a capacity of
2,40,000 MTPA of tower fabrication capacity.The company owns and operates 2 biomass-based power generation plants of ~16 MW
in Rajasthan India which uses agricultural waste and crop residues as their fuel source.

KPTL has also done electrification, railway track laying, signalling & telecommunication (S&T), power systems and civil works
associated with railway networks. Company has also electrified 1,786TKM & 1170+ Route Km in 2021-22. Company has contributed

18% to Indian Railways Electrification drive.

KPTL is also present in the agri-commodity warehousing sector through its subsidiary Shree Shubham Logistics Limited. The company
has global presence across 67 countries. The company has also established its local presence in Sweden and Brazil. The International
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Business accounts for approximately 33% of total revenue of the company. KPTL has all time high consolidated order-book of
Rs.41,442 crores. The orderbook comprises 35% of orderbook from Transmission & Distribution segment, 19% from Building and
Factory, Water comprises of 24%, 9% from Urban Infra and Railways, while Oil and Gas accounts for 4% of total order-book.

Business Segment Review:

Power Transmission and Distribution: KPTL has emerged as a turnkey integrated EPC solution provider in the power transmission
space, in-house capabilities for designing, testing, procurement, tower fabrication, construction, installing, commissioning and
operation and maintenance (O&M) for power transmission lines (up to 1,200 KV) & substations (up to 765 KV AIS/GIS). The company
has constructed two state-of-the-art tower fabrication facilities in India with installed capacity of 2,40,000 MT per annum and an ultra-
modern tower testing facility. The company has order-book in T&D segment as on Dec’22 of Rs.14,376 crores from this segment and
has received order inflows worth Rs.7,501 crores YTD. The T&D segment was affected in last quarter due to lower opening order-book.
The company has won new orders which will scale up the revenues from Q4 given the robust demand in domestic and international
markets.

Growth Prospects: Budgetary allocation of Rs.35,000 Crore for green energy transition & investment of Rs.20,700 Core for evacuation
and grid integration of 13 GW of renewable energy from Ladakh is positive. Selected SEBs (Gujarat, Karnataka, West Bengal, Rajasthan
and UP) are focusing on new and upgrading existing T&D infrastructure. International business visibility remains high; Over USS 3
Billion of projects to be bided in Africa, Latin America, MENA & SAARC markets.

Railways: KPTL offers multi-disciplinary services under its Railway arm. Company has made its position in market to be in list among
the leading players in overhead electrification, railway track laying, signalling & telecommunication (S&T), power systems and civil
works associated with railway networks. KPTL has contributed 18% to the electrification drive in railways in 2021-22. Traditional works
like electrification is largely done and hence not much orderflow is expected from here. The company has improved order visibility in
this segment across conventional and emerging areas like Metro and High speed rail. The company has order-book in railways as on
Sept’22 of Rs.3,700 crores from this segment and has received order inflows worth Rs.1,646 crores YTD. The company is focused on
improving competency in this segment, whether it is a signaling or metro electrification. Currently, the company together as merged
entity with JMC the company will be qualified for high speed large projects also, the company aims at high opportunity in these areas.
Also, the Union budget’s allocation of Rs. 2.4 lakh crores & push on Railway Infrastructure will improve order visibility.

Growth Prospects:Record allocation of Rs. 2.4 lakh Crores in the recent Union Budget bodes well & improves order visibility.Also,
there is traction witnessed in technology enabled areas like metro electrification, signaling & telecom, sub-station, ballast-less track
etc.
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Oil & Gas: KPTL has capabilities to execute cross country Oil & Gas pipelines, processing facilities, refineries and fertiliser plants. The
company has completed several plant projects of national importance on EPC basis and has till date laid around 6,650 KMs of pipelines
along with associated works of more than 385 stations. The space is witnessing high bidding activity with multi-year upcycle; Tender
pipeline is in excess of USD 3 billion in next 8-9 months in India & overseas market gives more opportunity to the company. Currently,
qualified in 7 countries to bid for Oil & Gas pipeline and related infrastructure works, the company has order-book in Oil & Gas
segment as on Dec’22 of Rs.1,759 crores from this segment and has received order inflows worth Rs.1,414 crores YTD.

Growth Prospects: Higher bidding activity with multi-year upcycle; Tender pipeline in excess of USD 3 billion in next 8-9 months in
India & overseas market. Currently the company is qualified in 7 countries to bid for Oil & Gas pipeline and related infrastructure
works.

Building & Factories: JMC Projects (India) Limited, previously a subsidiary of the Kalpataru Power (now amalgamated with KPTL)
engaged in the execution of civil and structural works for commercial, residential and institutional buildings, government
infrastructure projects, power plant projects and industrial projects. In this segment, the company have achieved revenue growth of
24% in Q2 on the back of robust execution and a healthy order book. The company is diversifying its client base and is adding new
clients in commercial building segment and also into civil work for data centres. The YTD order intake is Rs.3,395 crores and the order
book stand at Rs.8,088 crores as on Dec’22.

Growth Prospects: Vibrant market in India given higher absorption of commercial real estate driven by IT, Ecommerce, data centers
and growing manufacturing sector to grow demand.Repetitive order wins from large developers, addition of new developers and
institutional clients strengthens market position for the company. Foray in pre-cast technology to aid further growth along with
margins; Company has successfully completed hybrid pre-cast building in Bangalore.

Water Business: The water business segment recorded a strong growth of 53% led by robust execution. The company has received the
orders worth Rs. 4,060 Crs YTD with an aggregate order-book of Rs.9,874 Crs. The company hasmade focused efforts on capability
building and have emerged among the leading players in the water business in India with expertise in designing and building of Water
Intake, Treatment, Storage, Supply, Distribution, and Operation & Maintenance Projects. The government focus on JJIM scheme with
good capital allocation is emerging opportunity for the company. Currently, company is executing over 30 projects across 6 states in
India.
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Growth Prospects:The government has allocated Rs.70,000 crores for JIM up 27% YoY. The company is currently executing 30 projects
across 6 states in India. Post-merger, the company’s capabilities and bidding for large size projects in India and international markets is
likely to enhance.

Financials (Standalone):

Income-Statement:

Balance-Sheet:

(Rs Cr) FY21 | FY22 FY23E |  FY24E Fy25E [l As at March FY21 | FY22 |  FY23E FY24E |  FY25E
Net Revenues 11360 12415 14493 16866 19604 SOURCE OF FUNDS
Growth (%) -2.2 9.3 16.7 16.4 16.2 Share Capital 63 63 63 63 63
Operating Expenses 10221 11342 13246 15387 17707 Reserves 4818 5178 5724 6396 7231
EBITDA 1139 1073 1248 1480 1896 Shareholders' Funds 4881 5241 5788 6459 7294
Growth (%) -10.4 -5.8 16.3 18.6 28.1 Long Term Debt 703 795 884 884 884
EBITDA Margin (%) 10 8.6 8.6 8.8 9.7 Net Deferred Taxes -80 -88 -88 -88 -88
Depreciation 257 272 294 328 351 Long Term Provisions & Others 944 1068 1200 1364 1473
EBIT 882 801 954 1152 1546 Total Source of Funds 6448 7016 7783 8619 9563
Other Income 106 115 107 92 96 APPLICATION OF FUNDS
Interest expenses 222 244 283 283 309 Net Block & Goodwill 1258 1273 1079 914 868
PBT 765 671 778 961 1333 CwIp 0 0 0 0 0
Tax 247 149 218 277 382 Other Non-Current Assets 1874 1911 2019 2104 1834
PAT 518 522 560 684 951 Total Non Current Assets 3132 3183 3098 3018 2702
Adjusted PAT 687 358 560 684 951 Current Investments 0 0 0 0 0
Growth (%) 10.5 -47.8 56.2 22.1 39.1 Inventories 831 919 1305 1476 1640
EPS 34.5 29.6 34.5 42.1 58.6 Trade Receivables 4785 4245 5321 6113 6811
Cash & Equivalents 526 989 759 817 1321
Other Current Assets 4873 6011 5124 5451 5782
Total Current Assets 11015 12164 12508 13857 15554
Short-Term Borrowings 1367 2325 1211 1055 899
Trade Payables 4207 3794 4227 4845 5215
Other Current Liab & Provisions 2125 2212 2385 2357 2578
Total Current Liabilities 7699 8331 7823 8257 8692
Net Current Assets 3316 3833 4685 5600 6862
Total Application of Funds 6448 7016 7783 8619 9563
1 ,(f-/‘RETAlLRESEARCH
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Key-Ratios

(Rs Cr) FY21 FY22 FY23E FY24E FY25E FY21|  FY22 FY23E FY24E FY25E
Reported PBT 1,076 PROFITABILITY RATIOS (%)
Non-operating & EO items 266 76 O O 0 EBITDA Margin 10 8.6 8.6 8.8 9.7
Interest Expenses -11 247 283 283 309 EBIT Margin 7.7 6.4 6.6 6.8 7.9
Depreciation 28 272 294 328 351 PAT Margin 4.9 3.8 3.9 4.1 4.8
Working Capital Change -289 -577 255 -557 -514 RoE 11.9 9.4 10.2 11.2 13.8
Tax Paid -209 -149 -221 -266 -299 RoCE 14.4 11.9 13.1 15.3 13
OPERATING CASH FLOW (a) 719 378 1,200 620 923 SOLVENCY RATIOS (x)
Capex -215 -214 -134 -163 -305 Debt/EBITDA 1.8 2.9 1.7 1.3 0.9
Free Cash Flow 504 163 1,066 457 618 D/E 0.4 0.6 0.4 0.3 0.2
Investments 180 -183 -135 -65 292 PER SHARE DATA (Rs.)
Others 92 121 23 24 24 EPS 345 29.6 345 42.1 58.6
INVESTING CASH FLOW (b)) 57 -276 -246 -204 12 CEPS 50.3 46.3 52.6 62.3 80.1
Debt Issuance / (Repaid) -109 568 -1,025 -156 -156 Dividend 1 0.6 0 0 0
Interest Expenses -358 -282 -335 -334 -361 BVPS 300.5 322.6 356.3 397.6 449
FCFE 37 450 -293 -34 101 TURNOVER RATIOS
Share Capital Issuance/ (Buy Back) -177 0 0 0 0 Debtor days 154 125 134 132 127
Dividend 0 0 0 0 0 Inventory days 27 27 33 32 31
Others 0 0 0 0 0 Creditors days 135 112 106 105 97
FINANCING CASH FLOW ( c) -643 286 -1,360 -491 -517 VALUATION(x)
NET CASH FLOW (a+b+c) 132 388 -405 -75 418 P/E 15.5 18 15.5 12.7 9.1
P/BV 1.8 1.7 1.5 1.3 1.2
1 Year Price Chart EV/EB|TDA 9 10.1 8 6.6 4.8
600 EV/Revenues 0.8 0.7 0.6 0.5 0.4
500
400 JINESH Digitally signed by
300 JINESH DHAVAL
200 DHAVAL KOTHARI
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HDFC Sec Retail Research Rating description

Green Rating stocks
This rating is given to stocks that represent large and established business having track record of decades and good reputation in the industry. They are industry leaders or have significant market share. They have multiple streams of cash flows and/or strong balance sheet to withstand downturn in economic cycle. These stocks offer moderate
returns and at the same time are unlikely to suffer severe drawdown in their stock prices. These stocks can be kept as a part of long term portfolio holding, if so desired. This stocks offer low risk and lower reward and are suitable for beginners. They offer stability to the portfolio.

Yellow Rating stocks
This rating is given to stocks that have strong balance sheet and are from relatively stable industries which are likely to remain relevant for long time and unlikely to be affected much by economic or technological disruptions. These stocks have emerged stronger over time but are yet to reach the level of green rating stocks. They offer
medium risk, medium return opportunities. Some of these have the potential to attain green rating over time.

Red Rating stocks
This rating is given to emerging companies which are riskier than their established peers. Their share price tends to be volatile though they offer high growth potential. They are susceptible to severe downturn in their industry or in overall economy. Management of these companies need to prove their mettle in handling cyclicality of their
business. If they are successful in navigating challenges, the market rewards their shareholders with handsome gains; otherwise their stock prices can take a severe beating. Overall these stocks offer high risk high return opportunities.

Disclosure:

1,Jinesh Kothari, (Chartered Accountant)authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. SEBI conducted the inspection and based on their observations have issued advise/warning. The said observations
have been complied with. | also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the
Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any material conflict of interest.

Any holding in stock — No

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer: This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider the risk appetite or the particular circumstances of an individual investor; readers are
requested to take professional advice before investing. Nothing in this document should be construed as investment advice. Each recipient of this document should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the companies referred to in this document (including
merits and risks) and should consult their own advisors to determine merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable. Such information has not been independently verified and no guaranty,
representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update this report for such
changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or
what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It
should not be considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL. HSL may from time to time solicit from, or perform broking, or other services for, any company
mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the
financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs,
reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report.
As regards the associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory
service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the subject company or third party in connection with the Research Report.

HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066

Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA Corporate Agent License No.: CA0O062; SEBI Research Analyst Reg. No.: INHO00002475; SEBI Investment Adviser Reg. No.: INA0O00011538; CIN - U67120MH2000PLC152193

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.
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