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Multi year growth story

DCB Bank’s (DCBB) 1Q earnings optically beat
estimates, driven by higher treasury gains (Rs
287mn). Even ex-treasury, the quality of earnings
was superior led by sustained credit growth (+22%),
superior NIM (4.23%, supported by fund raise), CASA
ratio (~26.9%) at a 16-qtr high with 40% SA growth
and healthy fee income (+15% QoQ, in a seasonally
weak quarter).

Owing to an addition of 28 branches (85 in the last 12
months), the C-lI ratio jumped ~260bps QoQ to
~62.9%. Asset quality saw a deterioration (though
manageable), with higher slippages. While the
continued dip in SME NPAs is encouraging, uptick in
mortgage NPAs remains a key monitorable.

We have tweaked our estimates to factor in superior
NIM, healthy non-interest income and higher NPAs.
With near completion of branch expansion, recent
fund raise and traction in core fees, the oplev is
expected to improve hereon (key to RoAA
improvement). Healthy business traction, no major

Financial Summary

RESULTS REVIEW 1QFY18 | 18 JULY 2017

DCB Bank

BUY

asset quality woes and a conservative management
are key virtues. Maintain a BUY with a TP of Rs 222
(2.5xFY19E ABV of Rs 89)

Highlights of the quarter

®  DCBB, yet again surprised with a superior NIM
performance (4.23%, +19bps QoQ), driven by fund
raise, CASA ratio at 16-qtr high (led by 40% SA growth)
and 290bps rise in CD ratio. Despite the beat we have
maintained our NIM estimates at ~3.9% over FY17-19E.

B GNPAs were higher 12% QoQ, led by slippages of Rs
856mn (2.2% ann. vs. 2.0% QoQ), albeit cushioned with
higher W/Os (Rs 245mn). The rise in mortgage NPAs
(tough within manageable level of 1.4%) remains a key
monitorable. Despite this hiccup, we are confident on
the bank’s asset quality, given the granularity (Top 20
loans contribute a mere ~7%).

®  Near-term outlook: Given the recent run up (~70% vs.
26% in bank nifty) in last six months, we expect the
stock to remain range bound in the near term.

(Rs mn) 1QFY18 1QFY17 YoY(%) 4QFY17 QoQ (%) FY16 FY17 | FY18E  FY19E
Net Interest Income 2,332 1,770  31.7% 2,203 59% 6,195 7,971 | 9,928 12,323
PPOP 1,364 927  471% 1,153  183% 3,490 4,182 | 5377 6,737
PAT 652 470  38.7% 529  23.4% 1,945 1,997 | 2,608 3,301
EPS (Rs) 2.1 1.7  28.4% 19  14.5% 6.8 7.0 8.5 10.7
ROAE (%) 11.9 10.8 10.9 11.1
ROAA (%) 1.10 0.93 0.97 1.02
Adj. BVPS (Rs) 57.8 63.9 79.0 88.8
P/ABV (x) 3.45 3.12 2.52 2.24
P/E (x) 29.1 28.4 23.4 18.5

Source: DCB Bank, HDFC sec Inst Research

HDFC securities Institutional Research is also available on Bloomberg HSLB <GO> & Thomson Reuters
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Five Quarters At A Glance

DCB BANK : RESULTS REVIEW 1QFY18

In line with estimates, driven by 22% loan
growth and a healthy NIM

Boosted by treasury gains of “Rs 287mn;
Fees also showed strong growth of ~15%
sequentially

Strong growth is driven by ~40% growth in
SA deposits. CASA ratio stands at a 16-qtr
high

Mortgages (~44% of the book) grew ~5%
sequentially, other segments de-grew QoQ,

DCBB raised ~Rs 3.8bn through a QIP in
1QFY18

Attributed to rapid branch expansion, DCBB
opened 28 branches in the qtr (85 during
the year)

Uptick is driven by a jump in Mortgage
NPAs (~Rs 1bn vs ~“Rs 717mn sequentially).
SME and corporate NPAs dipped QoQ to
~Rs675mn and ~Rs 316mn respectively

Rs mn 1QFY17 2QFY17 3QFY17 4QFY17 1QFY18 YoY Growth QoQ Growth
Net Interest Income 1,770.3 1,903.2 2,094.8 2,202.6 2,331.6
Non-interest Income 601.3 616.2 641.1 635.9 857.6

Treasury Income 172.0 116.0 125.0 41.0 287.0
Operating Income 2,371.6 2,519.4 2,735.9 2,838.5 3,189.2
Operating Expenses 1,444.3 1,510.6 1,643.4 1,685.1 1,825.1
Pre Provision Profits 927.3 1,008.8 1,092.5 1,153.4 1,364.1
Other Provisions 205.3 264.8 305.3 339.3 355.0
PBT 722.0 744.0 787.2 814.1 1,009.1
Provision For Tax 251.7 259.1 274.2 285.5 356.9
PAT 470.3 484.9 513.0 528.6 652.2
Balance Sheet Items/Ratios
Deposits Rs bn 156.8 176.8 188.4 192.9 191.6

CASA Deposits Rs bn 36.2 38.8 48.7 46.9 51.4
Advances Rs bn 1334 144.4 145.8 158.2 162.7
CD Ratio (%) 85.1 81.6 77.4 82.0 84.9
CAR (%) 13.2 11.9 13.3 13.8 15.3

Tier I (%) 11.9 10.8 11.4 11.9 134 152 bps 157 bps
Profitability
Yield On Advances (%) 12.19 12.01 12.01 12.03 11.66 -53 bps -37 bps
Cost Of Deposits (%) 7.29 7.16 6.90 7.00 6.61 -68 bps -39 bps
NIM (%) 4.05 3.96 3.95 4.04 4.23 18 bps 19 bps
Cost-Income Ratio (%) 60.9 60.0 60.1 59.4 57.2 -367 bps
Tax Rate (%) 349 34.8 34.8 35.1 354 51 bps 30 bps
Asset quality
Gross NPA (Rs mn) 2,313 2,554 2,279 2,542 2,853 23.4%
Net NPA (Rs mn) 1,157 1,209 1,089 1,244 1,491 28.9% 19.9%
Gross NPAs (%) 1.72 1.75 1.55 1.59 1.74 2 bps 15 bps
Net NPAs (%) 0.87 0.84 0.74 0.79 0.92 5 bps 13 bps
Delinquency Ratio (%) 1.76 1.44 2.19 1.96 2.21 45 bps 25 bps
Coverage Ratio Calc. (%) 49.97 52.65 52.20 51.10 47.73 -224 bps -333 bps
Coverage Ratio Reported (%) 75.25 75.40 75.64 73.80 71.83 -342 bps -197 bps
Change In Estimates

FY18E FY19E
(Rs mn)
oid New Change oid New Change

NIl 9,918 9,928 0.1% 12267 12,323 0.5%
PPOP 5,209 5,377 3.2% 6674 6,737 0.9%
PAT 2,565 2,608 1.7% 3288 3,301 0.4%
Adj. BVPS (Rs) 78.6 79.0 0.5% 88.4 88.8 0.5%

Source: HDFC sec Inst Research
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On a sequential basis,
mortgages grew ~5% and CV
grew ~29%; all other business
segments reported a decline

Self-employed segment forms
~86% of the mortgage book
and 89% of CASA deposits

Loan mix continues to be well
diversified and granular

CASA grew ~42% YoY, driven
by 40% growth in SA ACs

CASA Ratio at 26.9% is at a
16-qtr high

Retail deposits form ~79.6%
vs. 77% QoQ

NRI deposits grew ~11% YoY
to form ~7% of deposits

DCB BANK : RESULTS REVIEW 1QFY18

CASA ratio at 16-qtr high, healthy loan growth

DCBB's liability franchise improved significantly QoQ,
with retail deposits forming ~79.6% vs. 77% QoQ. SA
growth of ~40% pleasantly surprised, and drove
CASA ratio to a 16-qtr high at ~26.9%, +250bps QoQ.
The share of NRI deposits was largely stable at ~7%.

Loan growth of ~22% was spread across segments.
On a sequential basis, Mortgages grew ~5% QoQ (Rs
71,6bn, 44% of loans), while SME (-6%, 11% of loans),
Corporate (-4%, 15% of loans) and Agri (-3%; 17% of
loans) reported a decline.

Loan Growth Healthy At 22/3% YoY/QoQ

On a small base, CV loans (5% share, +100bps QoQ)
reported high growth of 53/29% YoY/QoQ.

We have conservatively factored in a loan CAGR of
~25% FY17-19E, which can provide an upside to our
earnings estimates.

With a relatively faster growth in loans, the C-D ratio
jumped 290bps QoQ to 84.9%.

Loan Mix: Mortgages Form ~44% Of The Book
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Superior NIM performance: A positive surprise

NIM stood at 4.23%, up 19bps ®  On the I\I|IM fro_nt, D|CB-B clorlmtinues to surpr":s.ehus = Wktl)ile yields.dipr;ed ~37bps Q_oQ, ':‘he drop in C;:F (-

sequentially, driven by fund repeate'd'y, d.esplte relatively lower CASA and higher 40 .ps) _cus ioned NIMs. Pesplte the beat, we have

raise. CASA improvement and competition in the bank’s focus segment (Mortgage, maintained our NIM estimates at 3.9% over FY17-
i’ P ~44% of loans). In 1Q, NIM (4.23%, +190bps QoQ 19E.

rise in CD ratio rose to an all-time high boosted by the recent fund

raise of Rs 3.8bn, CASA ratio at 16-qtr high and rise in

the C-D ratio.
Strong NIl Growth Of ~32% YoY NIM At 4.23%, Up 19bps Sequentially
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Source: DCB Bank, HDFC sec Inst Research Source: DCB Bank, HDFC sec Inst Research
Non-interest Income : Driven By Treasury Gains; Core Fees To A Positive Surprise
Strong non-interest income Rs mn 1QFY15 2QFY15 3QFY15 4QFY15 1QFY16 2QFY16 3QFY16 4QFY16 1QFY17 2QFY17 3QFY17 4QFY17 1QFY18
growth was driven by healthy Fees 253.0 309.0 307.0 3360 299.0 351.0 361.0 3950 379.0 422.0 403.0 4520 519.0
treasury income and |% Loans 1.22 1.41 1.29 1.28 1.15 1.26 1.23 1.22 1.14 1.17 1.11 1.14 1.28
sustained momentum in core Treasury 430 400 1260 680 2840 520 450 40.0 1720 1160 1250 41.0 287.0
fees (despite a seasonally Forex 489 21.0 470 587 482 840 660 1795 503 782 1131 1429 320.0
Total 3449 369.6 479.9 4627 631.2 487.0 472.0 6145 6013 616.2 6411 6359 857.6
weak quarter)
(%, YoY) (23.5) 355 461 383 830 318 (1.6) 328 (47) 2655 358 3.5 42.6
. . % of total income 19.9 239 282 263 31.0 245 227 267 254 245 234 224 26.9
Core fees jumped ~37/15% % of Avg. Assets (ann.) 107 112 136 120 156 117 109 134 124 119 113  1.07 1.42
YoY/QoQ Source: DCB Bank
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DCBB is well placed to
improve oplev with near
completion of branch
expansion and the recent fund
raise

Management has guided for a
C-I ratio of 55% by the end of
FY19

Non-tax provisions were
higher at Rs 355mn (+73%
YoY; 89bps annu.)

O/S Floating provisions stood
at Rs 440mn i.e. 27bps of
loans

DCB BANK : RESULTS REVIEW 1QFY18

Core C-l ratio deteriorates, improvement inevitable

We believe DCBB’s branch expansion largely
completed. It added 28 branches in 1QFY18 (85
branches in the last 12 months), which led to an opex
growth of ~26/8% YoY/QoQ (staff cost growth of
~11% QoQ was led by annual appraisals and
employee additions). Hence, even as core earnings
saw robust growth and core fees improved, the core
C-l ratio jumped ~265bps QoQ to 62.9%.

With plans for a calibrated branch expansion hereon,
a tight leash on costs and the recent fund raise, DCBB
is well placed to reap oplev benefits. We expect core

Core C-l1 Jumps 265bps QoQ

operational efficiencies to improve to ~61% from
~63% in FY17. The management has guided for 55%
C-I ratio by the end of FY19E.

The overall provisioning cost was flat QoQ at Rs
355mn (+73% YoY), i.e. 89bps vs. 63bps YoY.
Provision costs include proceeds from sale to ARC of
provisions of ~Rs 17.4mn, and higher floating
provisions (O/S floating provisions stood at Rs 440mn
i.e.27bps). We have revised our provision cost
assumptions higher to ~60bps over FY17-19E.

Non-tax Provisions Up ~73/5% YoY/QoQ
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Slippages at 2.2% ann. were
driven by the Mortgages, Agri
and Gold loan segments; SME
NPA were lower QoQ

GNPA’s were up ~12% QoQ
with higher slippages and

DCB BANK : RESULTS REVIEW 1QFY18

Deterioration in asset quality, a one-off blip

With higher slippages and lower recoveries, GNPAs
jumped ~12% QoQ. However, the rise was
constrained by higher W/Q’s (Rs 245mn).

Sequentially, slippages were higher at Rs 856mn
(2.2% ann. vs. 2.0% QoQ), with visible stress in
Mortgage, Agri and Gold loan portfolio. However, it

a continued decline in SME NPA (Rs 316mn, 1.8%)
provides some comfort.

With a 200bps sequential drop in PCR (71.8%), NNPAs
jumped ~19% QoQ to Rs 1.5bn (0.9%).

Despite the hiccup, we are confident of the bank’s
asset quality, given the granularity (Top 20 loans

lower recoveries remains within manageable levels. contribute a mere ~7%), its astute approach and
0},
y e ®  Mortgage NPAs (Rs 1bn, 1.4%) jumped ~40% QoQ, lower exposure to stressed sectors. We have
ortgage s were up Agri NPAs (Rs 510mn, 1.84%) rose ~39% QoQ and conservatively factored in slippages of ~1.65% over
~40% QoQ, Agri NPAs FY17-19E.

increased ~39% QoQ; SME
was down ~2.5% QoQ

Sli

Gold loan NPAs (Rs 65mn) almost doubled. However,
ppages At 2.21% Vs. 1.96% Annu. QoQ

GNPAs At 1.74%, Reported PCR 71.8%
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Source : DCB Bank
Segment-wise GNPAs

Source : DCB Bank

(Rs mn) 1QFY15 2QFY15 3QFY15 4QFY15 1QFY16 2QFY16 3QFY16 4QFY16 1QFY17 2QFY17 3QFY17 4QFY17 1QFY18
PL 3 2 3 2 1 0 0 0 0 0 0 0 0
CV/CE 44 60 76 88 70 74 89 92 111 134 176 200 215
|Corp. 154 267 261 919 1016 919 861 861 861 861 652 859 675
SME 900 900 927 273 284 486 522 245 279 367 368 324 316
Mortgages 268 294 346 362 349 466 511 464 626 743 669 717 1,002
Others 123 165 179 30 157 78 51 24 32 72 90 76 135
Agri 0 0 0 187 188 220 315 288 404 377 324 366 510

Source: DCB Bank
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DCB BANK : RESULTS REVIEW 1QFY18

Asset Quality Movement

Rs mn 1QFY15 2QFY15 3QFY15 4QFY15 1QFY16 2QFY16 3QFY16 4QFY16 1QFY17 2QFY17 3QFY17 4Q FY17 1Q FY18
Opening GNPA 1,385 1,492 1,688 1,792 1,861 2,065 2,244 2,350 1,975 2,314 2,555 2,280 2,543
Slippages 240 418 223 858 573 622 551 509 579 501 793 746 887
(%) ann. 117 196 097 344 219 230 192 165 1.76 144 219 196  2.21
Reductions 133 222 119 789 369 443 445 884 240 260 1,068 483 576
W/0 - 32 - 443 148 70 34 348 4 - 349 90 245
Recovery 27 190 119 272 116 213 249 426 193 139 641 225 210
Upgrades 106 - - 74 105 160 162 110 43 121 78 168 121
Closing GNPA 1,492 1,688 1,792 1,861 2,065 2,244 2,350 1,975 2,314 2,555 2,280 2,543 2,854

Source: DCB Bank

Sequentially Stable RoAA At 1.1%
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P/ABV Band Chart
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Peer Valuations

DCB BANK : RESULTS REVIEW 1QFY18

Mcap CMP ) TP ABV (Rs) P/E (x) P/ABV (x) ROAE (%) ROAA (%)
BANK Rating

(Rsbn) (Rs) (Rs) FY17 FY18E FY19E| FY17 FY18E FY19E| FY17 FY18E FY19E| FY17 FY18E FY19E| FY17 FY18E FY19E
ICICIBC # 1,796 980  BUY 1,121 136 183 208| 450 353 285| 6.13 448 3.82| 132 140 137 168 190 1.94
KMB # 1,767 303  BUY 317 111 111 132| 140 150 12.3| 214 213 1.71| 100 108 116| 131 124 1.29
AXSB 1,222 510 NEU 507 197 217 255| 332 211 131| 259 235 2.00 6.8 100 14.6| 0.65 0.89 1.24
1B 943 1,585 BUY 1,663 331 382 443| 330 267 219| 478 415 357| 153 163 172 178 179 1.78
FB 221 114  BUY 128 46 59 64| 237 215 168| 246 194 1.78 9.8 9.7 10.2| 0.81 0.81 0.86
CUB 102 170 BUY 179 53 62 72| 203 178 155| 3.24 277 238| 152 150 149| 151 152 151
DCBB 61 199 BUY 222 64 79 89| 284 234 185| 3.12 252 2.24| 108 109 11.1| 0.93 0.97 1.02
SBIN # 2,276 293  BUY 348 109 126 152 142 122 98| 171 149 122 6.8 6.7 79| 042 043 0.49
BOB 380 165 BUY 220 88 121 157| 275 126 83| 1.86 136 1.05 3.8 79 11.1| 020 0.42 0.59
Equitas 57 168  BUY 176 63 65 70| 357 501 283| 268 258 239 8.9 5.0 82| 200 111 1.63
Ujjivan 40 339  NEU 354 147 159 175| 167 249 185| 231 214 194| 16.4 89 109| 292 179 201

Source: Company, HDFC sec Inst Research, # Adjusted for subsidiaries value
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Income Statement Balance Sheet
(Rs mn) FY15 FY16 FY17 FY18E FY19E (Rs mn) FY15 FY16 FY17 FY18E FY19E
Interest Earned 14,224 16,985 20,761 25,486 31,218 SOURCES OF FUNDS
Interest Expended 9,142 10,790 12,791 15,557 18,896 Share Capital 2,852 2,860 2,869 3,087 3,087
Net Interest Income 5,082 6,195 7,971 9,928 12,323 Reserves 13,034 15,062 19,179 25,093 28,034
Non-interest Income 1,657 2,205 2,495 3,245 3,811 Shareholders' Funds 15,886 17,922 22,049 28,180 31,121
Fee Income (CEB) 1,193 1,405 1,657 2,066 2,589 Savings 19,040 23,127 31,545 41,008 51,670
Treasury Income 277 423 454 750 750 Current 10,461 11,771 15,347 17,189 19,595
Total Income 6,739 8,400 10,465 13,174 16,133 Term Deposit 96,591 114,361 146,000 178872 219,505
Total Operating Exp 3,965 4,909 6,283 7,797 9,397 Total Deposits 126,091 149,260 192,892 237,069 290,770
Employee Expense 1,960 2,451 3,080 3,997 4,884 Borrowings 11,638 11,479 12,758 14,735 16,567
PPOP 2,774 3,490 4,182 5,377 6,737 Other Liabilities 7,708 12,525 12,765 14,679 16,881
Provisions & Contingencies 694 879 1,115 1,396 1,698 Total Liabilities 161,323 191,185 240,464 294,663 355,340
Prov. For NPAs (Incl. Std Prov.) 590 760 1,082 1,326 1,578
PBT 2,080 2,611 3,067 3,981 5,039 APPLICATION OF FUNDS
Provision for Tax 168 666 1,070 1,373 1,739 Cash & Bank Balance 7,192 8,916 11,925 13,851 12,026
PAT 1,912 1,945 1,997 2,608 3,301 Investments 39,622 43,333 58,179 68,915 80,679
Source: Bank, HDFC sec Inst Research G-Secs 34,749 39,855 47,711 56,896 67,459
Advances 104,651 129,214 158,176 198,669 248,907
Fixed Assets 2,367 2,480 4,886 5,130 5,386
Other Assets 7,492 7,242 7,298 8,098 8,341
Total Assets 161,323 191,185 240,464 294,663 355,340

Source: Bank, HDFC sec Inst Research
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DCB BANK : RESULTS REVIEW 1QFY18

Key Ratios

FY15 FY16 FY17 FY18E FY19E FY15 FY16 FY17 FY18E FY19E
VALUATION RATIOS ASSET QUALITY
EPS (Rs) 6.8 6.8 7.0 8.5 10.7 Gross NPLs (Rs mn) 1,861 1,974 2,542 3,275 3,843
Earnings Growth (%) 26.3 1.7 2.6 30.6 26.6 Net NPLs (Rs mn) 1,057 975 1,244 1,325 1,260
BVPS (Rs) 56.2 63.0 77.2 91.7 101.3 Gross NPLs (%) 1.69 1.51 1.59 1.62 1.52
Adj. BVPS (Rs) 50.6 57.8 63.9 79.0 88.8 Net NPLs (%) 0.91 0.75 0.79 0.67 0.51
ROAA (%) 1.32 1.10 0.93 0.97 1.02 Slippage (%) 1.87 1.93 1.82 1.70 1.60
ROAE (%) 14.2 11.9 10.8 10.9 11.1 Coverage Ratio (%) 43.2 50.6 51.1 59.5 67.2
P/E (x) 29.4 29.1 28.4 23.4 18.5 Provision/Avg. Loans (%) 0.45 0.54 0.60 0.58 0.54
P/ABV (x) 3.93 3.45 3.12 2.52 2.24 ROAA TREE
P/PPOP (x) 20.5 16.3 13.7 11.4 9.1 Net Interest Income 3.50% 3.51% 3.69% 3.71% 3.79%
Dividend Yield (%) - - 0.3 0.4 0.5 Non-interest Income 1.14% 1.25% 1.16% 1.21% 1.17%
PROFITABILITY Treasury Income 0.19% 0.24% 0.21% 0.28% 0.23%
Yield On Advances (%) 11.81 11.58 11.46 11.29 11.15 Operating Cost 2.73% 2.79% 2.91% 2.91% 2.89%
Yield On Investment (%) 6.90 7.42 7.75 7.70 7.65 Provisions 0.48% 0.50% 0.52% 0.52%  0.52%
Cost Of Deposits (%) 7.33 7.33 6.89 6.80 6.79 Provisions For NPAs 0.29% 0.36% 0.40% 0.39% 0.37%
Core Spread (%) 4.47 4.25 4.58 4.49 4.37 Tax 0.12% 0.38% 0.50% 0.51%  0.53%
NIM (%) 3.68 3.72 3.89 3.90 3.96 ROAA 1.32% 1.10% 0.93% 0.97% 1.02%
OPERATING EFFICIENCY Leverage (x) 10.82 10.77 11.71 10.46 11.42
Cost/Avg. Asset Ratio (%) 2.7 2.8 2.9 2.9 2.9 ROAE 14.24% 11.88% 10.83% 10.19% 11.60%
Cost-Income Ratio (Ex. Treasury) 61.4 61.5 62.8 62.8 61.1 Source: Bank, HDFC sec Inst Research
BALANCE SHEET STRUCTURE
Loan Growth (%) 28.6 23.5 22.4 25.6 25.3
Deposit Growth (%) 22.1 18.4 29.2 22.9 22.7
C/D Ratio (%) 83.0 86.6 82.0 83.8 85.6
Equity/Assets (%) 9.8 9.4 9.2 9.6 8.8
Equity/Advances (%) 15.2 13.9 13.9 14.2 12.5
CASA (%) 23.4 23.4 243 24,5 24,5
Capital Adequacy Ratio (CAR, %) 15.0 14.1 13.8 14.6 13.0
W/w Tier | CAR (%) 14.2 12.8 11.9 13.0 11.7
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Date CMP Reco Target
8-Jul-16 103 BUY 115
15-Jul-16 100 BUY 115
7-Oct-16 125 BUY 136
15-Oct-16 122 BUY 138
17-Jan-17 121 BUY 143
18-Apr-17 173 BUY 197
18-May-17 197 BUY 221
18-Jul-17 199 BUY 222
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Rating Definitions

BUY
NEUTRAL :
SELL

DCB BANK : RESULTS REVIEW 1QFY18

: Where the stock is expected to deliver more than 10% returns over the next 12 month period

Where the stock is expected to deliver (-)10% to 10% returns over the next 12 month period

: Where the stock is expected to deliver less than (-)10% returns over the next 12 month period
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Disclosure:

We, Darpin Shah, MBA & Pranav Gupta, ACA, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject
issuer(s) or securities. HSL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have
beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities
Ltd. or its associate does not have any material conflict of interest.

Any holding in stock -No

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based upon
information obtained in good faith from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its
accuracy, completeness or correctness. All such information and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or their
securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments.
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or
other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement
within such jurisdiction.

If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not be reproduced,
distributed or published for any purposes without prior written approval of HSL.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition,
investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail
and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or
lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report,
including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other
deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve
months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of managing or
co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor
Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or
brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any
compensation/benefits from the subject company or third party in connection with the Research Report.

HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022)
2496 5066
Compliance Officer: Binkle R. Oza Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

HDFC Securities Limited, SEBI Reg. No.: NSE-INB/F/E 231109431, BSE-INB/F 011109437, AMFI Reg. No. ARN: 13549, PFRDA Reg. No. POP: 04102015, IRDA Corporate Agent License No.: HDF 2806925/HDF
C€000222657, SEBI Research Analyst Reg. No.: INH000002475, CIN - U67120MH2000PLC152193

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.
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